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General 


U.S., DPRK Reach Agreement on Nuclear Issue 
OW 1208235794 Beijing XINHUA in English 2346 
GMT 12 Aug 94 


[Text] Geneva, August 12 (XINHUA) —The United 
States and the Democratic People’s Republic of Korea 
reached an agreement on the nuclear issue here today. 


A joint communique, to be issued soon, is aimed at 
settling a standoff between the two countries over a 
disputed nuclear program 


The communique also said that the DPRK and the U.S. 
are prepared to establish diplomatic representation in 
each other's capitals. 


Further on Agreement 


OW 1308025494 Beijing XINHUA in English 0219 
GMT 13 Aug 94 


[Text] Geneva, August 13 (XINHUA)}—The United 
States and the Democratic People’s Republic of Korea 
(DPRK) reached a landmark agreement early Saturday 
[13 August] to ease nuclear tensions on the Korean 
peninsula and establish liaison offices in each other's 
capitals. 


A statement issued here after the third round of talks 
between the two countries said the DPRK has agreed to 
replace its graphite-moderated reactors and related facil- 
ities with light water reactor power plants, while the 
United States will make arrangements to provide the 
DPRK with light water reactors of approximately 2,000 
megawatt. 


“Upon receipt of United States assurances for the pro- 
vision of light water reactors and for arrangements for 
interim energy alternatives, the DPRK will freeze con- 
struction of the 50 megawatt and 200 megawatt reactors, 
forego reprocessing, and seal the radiochemical labora- 
tory, which will be monitored by the International 
Atomic Energy Agency (IAEA),” the statement said. 


It also said that the DPRK and the United States are 
“prepared to establish diplomatic representation in each 
other's capitals and reduce barriers to trade and invest- 
ment, as a move toward full normalization of political 
and economic relations.” 


The statement continued, “United States is * prepared to 
provide the DPRK with assurances against the threat or 
use of nuclear weapons by the U.S., and the DPRK 
remains prepared to implement the north-south declara- 
tion on the de-nuclearization of the Korean peninsula.“ 


The DPRK also agreed to “remain a party to the treaty 
on the non- proliferation of nuclear weapons and to 
allow implementation of the safeguard provisions of the 
treaty.” 


INTERNATIONAL AFFAIRS I 


Further discussions will be held between the two coun- 
tries on the safe storage and final destination of some 
8,000 spent nuclear fuel rods in the DPRK. 


These fuel rods are now in a cooling pond near Pyongy- 
ang, according to sources at the talks. 


Talks also will be held on replacing the DPRK's graph- 
ite-moderated program with light water reactor tech- 
nology, provisions for alternative energy and the estab- 
lishment of liaison offices. 


The next round of talks will be held on September 23 in 
Geneva. 


The DPRK delegation is headed by DPRK's first Vice- 
Minister of Foreign Affairs Kang Sok-chu, while the U.S. 
delegation is led by Assistant Secretary of State Robert L. 
Gallucci. 


Spokesman ‘Welcomes’ Positive Results 


OW 1308102194 Beijing XINHUA in English 1009 
GMT 13 Aug 94 


[Text] Beijing, August 13 (XINHUA)}—The Chinese 
Government welcomes the positive results from the talks 
between the United States and the Democratic People’s 
Republic of Korea (DPRK). 


The statement was made here today by a Chinese For- 
eign Ministry spokesman in response to a question 
asking him to comment on the agreement reached by the 
two countries in Geneva. 


The spokesman said that the Chinese Government hopes 
that the relevant parties will continue to make construc- 
tive efforts to settle the Korean nuclear issue as soon as 
possible. 


‘Commentary’ Views Results 


OW 1408084094 Beijing XINHUA in English 0826 
GMT 4 Aug 94 


[Commentary Sy Gao Haorong and Ji Xinlong: “Posi- 
tive Results For DPRK-U.S. Talks”] 


[Text] Pyongyang, August 14 (XINHUA)—The third 
round of talks between senior officials of the Democratic 
People’s Republic of Korea (DPRK) and the United 
States on August 5-12 have resulted in agreement on a 
number of important issues. 


A joint statement issued by the two sides after the talks 
says the DPRK has agreed to replace its graphite- 
moderated reactors and related facilities with light water 
reactors (lwr) and the U.S. Will make arrangements for 
interim energy alternatives to the DPRK. 


Meanwhile, the DPRK will freeze the graphite- 
moderated reactors under construction, forgo repro- 
cessing, and seal the radiochemical laboratory to be 
monitored by the International Atomic Energy Agency 
(IAEA). 
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Public opinions believe the agreement has solved a 
“most important fundamental question” in the DPRK's 
nuclear issue, providing favorable conditions for an 
eventual peaceful settlement to the nuclear issue. 


What's more, in the talks the U.S. expressed willingness 
to provide the DPRK with assurances against the threat 
or use of nuclear weapons, and the DPRK is ready to 
implement the North-South Joint Declaration on the 
Denuclearization of the Korean Peninsula. This is of 
important significance to maintaining peace and sta- 
bility as well as easing tension in the Korean peninsula. 


The DPRK and the United States have been hostile to 
each other for decades, and thts has placed the peninsula 
im tension from time to time. 


Now, the two sides have agreed in their talks to establish 
diplomatic representation in each other's capital and to 
lower barriers to trade and investment, as a move to full 
normalization in political and economic relations. The 
agreement not only means a significant step toward 
normal DPRK-U.:S. relations, but will produce positive 
effect on better relations between the DPRK and Japan, 
other Western countries and South Korea. 


The DPRK and the U.S. have agreed to resume their 
talks on September 23. People would like to see that the 
two sides will settle their remaining differences and 
make new progress in the talks. 


Newspaper Views Accord 
HK 1508094894 Hong Kong TA KUNG PAO in Chinese 
1S Aug 94 p4 


[Political Talk” column by Shi Chun-Yu (2457 0689 
3768): “Positive Developments in U.S.-DPRK Rela- 
tions} 


[Text] The agreement reached between the United States 
and DPRK the day before yesterday has been welcomed 
by all parties concerned. The Korean Peninsula has now 
returned from a state of uncertainty following the death 
of Kim Il-song into the orbit of detente and has begun 
moving In a positive direction once again. 


More Than a Nuclear Issue 


The above-mentioned agreement was concluded during 
the third round of the high-level U.S..DPRK talks and 
released in the form of a joint statement in Geneva. The 
most noteworthy topic in the U.S.-DPRK talks was the 
DPRK’s nuclear development. The two parties con- 
cerned not only discussed the nuclear issue but, more 
importantly, they also examined their bilateral relations 
in a comprehensive manner and decided to further them 
in the future. 


The aforementioned agreement consists primarily of the 
following points: |. The DPRK agrees to switch from 
graphite reactors to light-water reactors and freeze the 
construction of graphite reactors, while the United States 
agrees to provide new reactors; 2. The DPRK agrees to 
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halt nuclear waste reprocessing; 3. The DPRK agrees to 
stay in the Nuclear Nonproliferation Treaty and accept 
the supervision of the International Atomic Energy 
Agency; 4. The United States pledges not to attack or 
threaten the DPRK with nuclear weapons, 5. The DPRK 
reiterates its willingness to implemeni the Korean Pen- 
insula Nonnuclearization Declaration, 6. The DPRK 
and the United States agree to establish diplomatic 
representative offices in one another's territories; 7. The 
DPRK and the United States agree to reduce trade 
barriers between them. 


The agreement can be divided into (wo major parts, 
nuclear and nonnuclear. Nevertheless, the two parts are 
closely related, for both sides are using the nuclear issue 
as a bargaining chip in their talks on other issues. The 
DPRK has either overtly or covertly made clear that 1 1s 
willing to make concessions on the nuclear issue in 
exchange for the normalization of political and eco- 
nomic relations with the United States. The United 
States, on the other hand, has been trying to force the 
DPRK into making more concessions by baiting it with 
the promise of normalized political and economic rela- 
tions. Therefore, this agreement, a result of mutual 
compromise, is expected to benefit both sides. 


Leaving a Loose End 


One loose end has been left regarding the nuclear issue: 
The two parties still fasted to agree on the disposal of the 
approximately 8,000 spent fuel rods extracted from 
DPRK graphite reactors. The DPRK has replaced the 
spent el rods extracted from the reactors two months 
ago wiih new ones. The United States and the Interna- 
tional Atomic Energy Agency have asked to be allowed 
to supervise the disposal of the spent fuel rods so as to 
ensure that no plutonium would be extracted from them 
and refined into nuclear raw materials. The DPRK 
turned down the request, and. as a result, U.S.-DPRK 
relations became extremely tense for some time, with the 
United States resorting to threats of war. No agreement 
was reached between the two parties on this key issue, 
and, if no consensus 1s reached, there will be relapses and 
reversals on both sides with regard to this issue in the 
future. It was precisely due to the lack of agreement on 
this key issue that the two parties concerned failed to 
normalize bilateral relations all at once, only agreeing to 
set up diplomatic representative offices in one another's 
territories. 


Given the fact that the West-imposed political and 
economic isolation of the DPRK has been spearheaded 
by the United States, the significance of the DPRK 
achieving a thaw in U.S.-DPRK relations lies in the 
breakthrough it could represent in securing an end to this 
isolation. 


A Lack of Coordination Between the United States and 
the ROK 


China and Japan have made positive responses to the 
aforementioned U.S.-DPRK agreement. China has all 
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along maintained that the United States and the DPRK 
should resolve their differences through dialogue. This 1s 
why China has welcomed the positive results of the 
U.S.-DPRK talks and has expressed the hope that all 
parties concerned will continually make constructive 
efforts in this regard so as to bring about an early and 
appropriate settlement of the DPRK nuclear issue. 
Japan has said that it welcomes the results “without 
reservations.” 


The ROK’s reaction was more noteworthy. Since the 
death of Kim Il-song, there has been a lack of coordina- 
tion between the United States and the ROK with regard 
to the DPRK. Last month, Seoul staged a farce 1n which 
a “DPRK traitor” accused Pyongyang of having already 
manufactured five nuclear warheads. The 1) nited States 
immediately dismissed the accusation as unreliable, 
thereby laying bare the distance between the two sides. 
Such a lack of bilateral coordination was probably due to 
problems within the Seoul Government, Seoul believed 
that the aforementioned agreement was a “positive” 
one, but still took a cautious attitude toward 1t. Whether 
Seoul will continue to be one step or half a step behind 
the United States will demonstrated by Seoul's willing- 
ness to move ahead more rapidly on the DPRK-ROK 
summit issue. 


DPRK Daily Says Japan's ‘Militaristic Ambitions 
Remain’ 


OW 1508071394 Beiting XINHUA in English 0656 
GMT 15 Aug 94 


[Text] Pyongyang, August 15 (XINHUA)—The Demo- 
cratic People’s Republic of Korea (DPRK) urges Japan 
to draw lessons from its history of aggression and follow 
the road of peace and friendship, says an article in 
today’s NODONG SINMUN, the leading newspaper in 
the DPRK. 


The article points out that some people in the Japanese 
Government are still trying to embellish Japan's war of 
aggression by saying that the country made no mistakes 
when it launched invasion against other Asian countries. 
This shows “militaristic ambitions remain in the minds 
of some government leaders.” 


Every year on August 15, some officials of the Japanese 
cabinet pay homage at the Yasukuni shrine and mourn 
the souls of the soldiers killed in the war, and their main 
intention is to revive their old dream of the “Greater 
East Asia Co-Prosperity Sphere,” says the article. 


It goes on to say that the Pacific War was a great lesson 
to Japan that war and aggression against other countries 
mean a way to self-destruction and Japan should always 
remember the lesson and follow the road of peace and 
friendship. 


INTERNATIONAL AFFAIRS 3 


United States & Canada 


U.S. Changes ‘MFN Card’ for ‘GATT Card’ 


HK1208140794 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 1051 GMT 12 Aug 94 


[“Special article’ by Ho Chung (6320 0394): “The 
United States Has Given Up the "MFN Card and Now 
Is Playing the "GATT Card*] 


[Text] Hong Kong, 12 Aug (ZHONGGUO TONGXUN 
SHE)—The U.S. House of Representatives recently 
voted down two motions concerning the withdrawal of 
China’s MFN status, arid the partial restriction of the 
import of Chinese products. !t adopted a motion to 
support President Clinion’s decision to sever the linkage 
of trade with human rights, and to renew the China's 
MFN status. In this regard, Washington diplomatic 
circles maintain that the current voting reflects that an 
overwhelming force has formed in the Congress to 
support the President's policy toward China, and that 
the Democrats and Republocans have become unani- 
mous on this policy. On the other hand, it also indicates 
that the U.S. “trump card” for dealing with China has 
been changed to the “GATT card,” because the “MFN 
card” proved ineffective. China has heightened its vigi- 
lance concerning this move. 


President Clinton gave instructions to unconditionally 
renew China’s MEN trade status in May, and decided to 
separate trade from human rights. However, some U.S. 
congressmen, who all along have treated China with 
political bias, were unreconciled to their failure and 
continued their endless quibbling over the so-called 
human rights issue in China. Take, for example, 
Solomon, member of the House of Representatives. He 
put forward a motion calling for Congress to overturn 
Clinton's decision to renew China’s MFN status. 
Another member, Nancy Pelosi, also made a motion 
calling for Congress to restrict the import of goods 
produced by China’s state-owned and military enter- 
prises. In addition, Senator Mitchell brought forward a 
similar motion. Wearing colored glasses, they persis- 
tently took advantage of such issues as human rights, 
weapons, and nuclear power, to block and suppress 
China in an attempt to control the market in China. 


It should be pointed out that the U.S. Administration 
and some congressinen have no fundamental difference 
in their policies toward China, except in tactics. It has 
been reported that before the vote on the motions 
proposed by Solomon and Pelosi, the White House 
specially invited Hamilton, chairman of the House For- 
eign Relations Committee, to take the lead in proposing 
a motion to support the President—and with the con- 
certed efforts of House Speaker Foley, who mobilized 
the forces to support the President—to do their utmost 
to defeat the two motions. Hamilton advocates using the 
policy of “peaceful evolution” to replace the barefaced 
policy of blocking and suppressing China. He said that 
the President's decision was conducive to strengthening 
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Sino-U.S. relations and exercising more influence over 
China. “Therefore, it is the best way of promoting 
human rights in China.” When pledging support for the 
Hamilton motion, Foley explained that: China’s MFN 
status was renewed because the United States wanted to 
win China’s cooperation in global affairs, establish a 
Sino-U.S. Human Rights Commission, continue broad- 
casts to China, publicize “human rights norms” with the 
help of the U.S. investors in China, avoid confrontation 
with China, and prevent the China market from being 
dominated by Japan and Europe. This, he noted, is 
commensurate with U.S. economic and security inter- 
ests. In the end, the U.S. House of Representatives 
vetoed the Solomon-Pelosi motion, and adopted the 
Hamilton motion by an overwhelming majority. This 
shows that it was not that the United States wanted to 
stop playing the ““MFN” card, but that it simply changed 
its strategy toward China. 


Nevertheless, that the government and the public in the 
United States have stopped playing the “MFN” card 
toward China does not in any way suggest that the 
United States has stopped pressuring and suppressing 
China on trade issues. This is because U.S. policy toward 
Chine now is dominated by two diametric contradic- 
tions, On the one hand—given China's high-rate eco- 
nomic growth, unparalleled market volume, and great 
influence in world politics—the United States must 
attach importance to China. On the other hand, the 
United States also is afraid of China’s becoming stronger 
with each passing day. As a result, the United States has 
tried hard to pressure and suppress China in various 
international organizations in a vain bid to block China’s 
economic growth. During the recent GATT negotiations, 
United States set all sorts of obstacles to China's attempt 
to return to GATT in a bid to block China's re-entry. 
This shows that the United States has started playing the 
“GATT card” instead of the “MFN card.” 


According to the U.S. estimates, China’s foreign trade 
has been growing at an annual rate of 15-20 percent over 
the past few years. If China succeeds in rejoining GATT, 
its foreign trade probably will grow at the astonishing 
annual rate of 40 percent. This is why the United States 
has just changed the position it has held in some 19 
rounds of negotiations over the past seven years: From 
recognizing that China should be allowed to enter GATT 
as a developing country to demanding that China should 
enter GATT as a developed country. This shows that the 
United States now wants China to abolish tariffs that 
protect young national industries, and let in automo- 
biles, computers, household electrical appliances, phar- 
maceuticals, leather, cosmetics, and various other com- 
modities manufactured by the United States and other 
industrialized countries. The United States also 
demands that China should open up the banking, insur- 
ance, posts and telecommunications, and other markets, 
which have an important bearing on China's state 
finance and social stability. To try to rejoin GATT at all 
costs, China certainly would have to lose most of its 
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economic independence. This shows how sinister the 
“GATT card” is that is being played by the United 
States! 


Article Views Developing Sino-U.S. Military Ties 


11K 1408084494 Hong Kong WEN WEI PO in Chinese 
l4 Aug 94 pal 


[Special article’ by Chu Hsing-fu (2612 1630 4395), 
WEN WEI PO special reporter in Washington: “Closer 
PRC-U.S. Military Ties—on Deputy Chief of General 
Staff Xu Huizi’s Visit to the United States” 


[Text] Washington, 13 Aug (WEN WEI PO)—At the 
invitation of the Defense Department of the United 
States, General Xu Huizi, deputy chief of general staff of 
the Chinese People’s Liberation Army [PLA], will begin 
a one-week visit to the United States on 16 August. Xu 
Huizi, deputy chief of general staff, will be the first 
senior Chinese military leader to visit the United States 
since 1989. His visit will be of great significance for the 
restoration and development of bilateral military rela- 
tions between China and the United States. 


Set in Motion Again Late Last Year 


In the period of the Cold War, China and the United 
States carried out good military cooperation in the 
aspect of resisting the external expansion of the Soviet 
Union. Military leaders of the two countries exchanged 
visits frequently, and bilateral relations were close. With 
the end of the Cold War, plus the factor of the 4 June 
Incident, Sino-US. military relations entered a stage of 
being almost completely frozen. The United States uni- 
laterally stopped military cooperation with China, and 
banned the transfer of high- tech products to the Chinese 
side. There were almost no exchanges between military 
leaders of the two countries. Even when a general of the 
Chinese Arrried Forces or a leader of the Chinese State 
Commission of Science, Technology, and Industry for 
national Defense visited the United States at the invita- 
tion of the U.S. side, they still had to step onto the 
territory of the United States in the capacity of a civilian 
official and could only come into contact with American 
businessmen and entrepreneurs. 


Sino-U.S. military relations began to be set in motion in 
late 1993. Under the guidance of President Clinton's 
“full-scale contact strategy” toward China, Freeman, 
assistant secretary of defense of the United States, vis- 
ited China in late November last year, and took the first 
step to reestablish channels of dialogue with the Chinese 
military. During his visit, Freeman met with Liu Hua- 
ging, vice chairman of the CPC Central Military Com- 
mission, Chi Haotian, minister of national defense, and 
other Chinese military leaders. The two sides frankly 
exchanged opinions on the restoration and development 
of bilateral military relations and on regional security 
issues of common interest. Freeman, who is a China 
expert, also invited Xu Huizi, deputy chief of general 
staff, to visit the United States. 


This report contains information which is or may be copyrighted in a number of countries. Therefore, copying and/or 
further dissemination of the report is expressly prohibited without obtaining the permission of the copyright owner(s). 


FBIS-CHI-94-157 
15 August 1994 


In mid-March this year, U.S. Undersecretary of Defense 
Wisner joined U.S. Secretary of State Christopher in 
visiting China. During the visit, the two sides did not get 
on well on the human mnghts issue, but the military 
leaders of the two countries had smooth contacts and the 
atmosphere of their talks was friendly. At the meeting, 
Wisner once again invited Xu Huizi, deputy chief of 
general staff, to visit the United States. Because the issue 
of China’s most-favored-nation status could not be prop- 
erly solved at that time, the time for Xu Huizi's visit to 
the United States could not be decided. 


The Joint Committee for Turning War Industry Into 
Civilian Production On the issue of promoting the 
development of Sino-U.S. relations and unconditionally 
extending China's most-favored-nation status, the U.S. 
Department of Defense also adopted a positive attitude 
together with the financial, trade, and agricultural 
departments. On 26 May, President Clinton announced 
the extension of China's most-favored-nation status and 
also decided to separate human rights from the handling 
of trade. This provided an historic opportunity for the 
improvement and development of state-to-state relations 
and military relations between China and the United 
States. In early July, Admiral Larson, commander- 
in-chief of the U.S. Pacific Armed Forces, visited China, 
and the top military leaders of the Chinese side met 
with him. In this period, the time for the visit of Xu 
Huizi, deputy chief of general staff, to the United States 
was finally decided. 


In the period from the visit of Fulimin, U.S. assistant 
secretary of defense, to China last year to the return visit 
of Xu Huizi, deputy chief of general staff, to the United 
States this year, some other important events concerning 
Sino-U.S. military relations also occured. For example, 
Cerjan, president of the U.S. National Defense Univer- 
sity, visited China in May. More imporiantly, China and 
the United States set up a Joint Committee for Turning 
War Industry into Civilian Production. The U.S. co- 
chairman of the joint committee is U.S. Defense Secre- 
tary Perry, and the Chinese co-chairman ts Ding Heng- 
gao, minister in charge of the State Commission of 
Science, Technology, and Industry for National Defense. 


According to the agreement reached by both sides, the 
first meeting of the Sino-U.S. Joint Committee for 
Turning War Industry into Civilian Production will hold 
its first session in the autumn of this year. It was said that 
the United States was interested in China's efforts to 
turn its war industry into civilian production mainly 
because China began to act in this aspect a long time ago 
and had thus accumulated rich experience in a wide 
scope. After the end of the Cold War, the gigantic war 
industry in the United States was also facing the same 
issue of being shifted to civilian production; therefore, 
the two sides might carry out cooperation in this realm 
and do something mutually beneficial. 


The Official Restoration of Military Relations 


This time, when visiting the United States, not only will 
Xu Huizi, deputy chief of general staff, exchange opin- 
ions with U.S. military leaders on regional security issues 
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and the international situation, the two sides will also 
continue to discuss ways to restore and develop their 
bilateral military relations. China is a permanent 
member of the UN Security Council, and holds a weighty 
position in the Asia-Pacific region. Being a superpower, 
the United States has major interests in the Asia-Pacific 
region. Increasing bilateral contacts and developing 
closer relations between the armed forces of the two 
countries will be beneficial to both sides. People here 
hold that the visit of Xu Huizi, deputy chief of general 
staff, will not only lead to the official restoration of 
Sino-U.S. military relations, but also raise bilateral mil- 
itary relations to a higher Sevel. 


However, people should also be aware that although the 
restoration and development of Sino-U.S. military rela- 
uons will promote the development of political relations 
between the two countries, the development of military 
relations is still ultimately sutyect to and determined by 
the development of bilateral political relations between 
the two countries. Although President Clinton decided 
to separate the issue of human rights from the handling 
of trade, the United States still has not lifted the ban on 
the export of high-tech products to China, and the 
United States is still restricting the importation of some 
products produced by China's war industry enterprises. 
Some people in U.S. Congress who are not friendly 
toward China are still trying to take action against the 
import of products made by China's war industry enter- 
prises. 


In order to resist the external military expansion of the 
Soviet Union 20 years ago, Dr. Barbangrui (4101 672) 
3843], an American expert on Chinese military issues, 
actively proposed that the United States develop mil- 
tary relations and carry out military cooperation with 
China. Today, this senior expert in Chinese military 
affairs is happily looking forward to the visit of Xu 
Huizi, deputy chief of general staff. He said that this 
would be conducive to the restoration and development 
of the once-suspended military relations between the 
United States and China. Dr. Batbangrui hoped that 
China would gradualiy increase the transparency of its 
military affairs in the future, and he believed that this 
would reduce or even remove the outside world's 
uncalled-for misgivings and misunderstandings about 
the Chinese military. 


Northeast Asia 


Spokesman Views Japanese Environment 
Minister's Remarks 


OW 1308101594 Being XINHUA in English 1005 
GMT 13 Aug 94 


[Text] Beijing, August 13 (XINHUA)}—The Chinese 
Government regrets that, once again, a Japanese cabinet 
minister has brazenly made remarks which distort his- 
torical facts, a Chinese Foreign Ministry spokesman said 
here today. 


a on’ 
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The spokesman made the announcement while 
answering a question about remarks made yesterday by 
Shin Sakurai, director general of Japan's Environment 
Agency. 


Sakurai, a Liberal Democratic Party member in the 
three-party coalition government, said that Japan “had 
no intention of waging a war of aggression” earlier this 
century. 


In response to questions asked by Japanese reporters 
concerning a resolution likely to be passed by the Japa- 
nese Diet (parliament) next year, Sakurai also said that 
the war “led to independence, the popularization of 
education and increased literacy in Asia.” 


The Chinese Foreign Ministry spokesman said the inter- 
national community has already drawn conclusions on 
the history of aggression by Japanese militarists, adding 
that adopting a correct attitude toward history is an 
important political basis of Sino-Japanese relations. 


He expressed the hope that the Japanese Government 
will attach importance to this issue and avoid disturbing 
the normal development of the friendly ties between 
Japan and China. 


Japanese Premier Reacts 


OW 1308173594 Beijing XINHUA in English 1715 
GMT 13 Aug 94 


[Text] Tokyo, August 13 (XINHUA)—Japanese Prime 
Minister Tomiichi Murayama today again criticized one 
of his Cabinet members who tried to put a positive spin 
on Japan’s wartime aggression in Asia. 


Shin Sakurai, state minister for environment, who told 
reporters Friday [12 August] that Japan “had no inten- 
tion of waging a war of aggression” earlier this century. 
His remarks created a firestorm of protest, although he 
withdrew them later. 


Sakurai’s remarks “are extremely regrettable and | 
admonished him strictly,” said Murayama, who is now 
on his summer vocation at the resort town of Hakone, 
central Japan, as responding to Japanese reporters’ ques- 
trons on Sakurai’s statement. 


“| asked Foreign Minister (Yohei) Kono to confirm what 
Sakurai really meant and will consider how to respond to 
it,” local press reports quoted Murayama as saying. 


Murayama said Sakurai, a member of the Liberal Dem- 
ocratic Party headed by Kono, told him over telephone 
that he was “sorry for the inappropriate remark.” 


The premier said “all Japanese need to understand 
Japan's war responsibility deeply.” 


Sakurai, 61, said at a press conference Friday that Japan 
“did not intend to wage a war of aggression in Asia” 
before and during World War II and that Asian nations 
“gained their independence and education spread” 
because of Japan's wartime policies. 
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However he withdrew his remarks later in the day. 
saying that his comments were “inappropriate”. 


Sakurai’s remarks are bound to embarrass Murayama, 
who is scheduled to start on August 23 a tour to 
Southeast Asia, including the Phillipines, Singapore and 
Malaysia, which still harbor bitter memories of Japan's 
wartime atrocities, political analysts said. 


His remarks were deemed particularly inappropriate in 
view of the fact that Monday is the 49th anniversary of 
Japan's surrender to the allies, they said. Japan's Asian 
neighbors are particularly sensitive on August 15, the 
day Japan commemorates its war dead each year. 


In May, Shigeto Nagano, former justice minister, was 
forced to resign for saying Japan was not the aggressor in 
the war and that Imperial Japanese Army troops did not 
massacre Chinese civilians in Nanjing in 1937. 


Japanese Minister Resigns 


OW 1408115594 Beijing XINHUA in English 1146 
GMT 14 Aug 94 


[Text] Tokyo, August 14 (XINHUA)—State Minister for 
Environment Shin Sakurai submitted iis resignation 
today to Prime Minister Tomiichi Murayama for 
making the remarks that Japan “did not intend to wage 
a war of aggression in Asia” before and during World 
War Il. 


Sakurai, a member of the Liberal Democratic Party 
headed by Foreign Minister Yohei Kono in the three- 
party cabinet, 1s the second cabinet member in three 
months and the fourth in eight years to resign over their 
comments shrugging off Japan's wartime atrocities. 


Sohei Miyashita, a former Defense Agency director 
general, was picked as Sakurai’s successor to serve as 
environment minister. 


Sakurai met with Kono and expressed his intention 
earlier today to step down over the remarks, which 
elicited protests from Japan's Asian neighbors including 
China and South Korea, which suffered bitterly under 
Japan's military heels. 


LDP’s Kato Arrives in Beijing 14 Aug 


OW 1408075594 Tokyo KYODO in English 0741 GMT 
14 Aug 94 


[Text] Beijing, Aug. 14 KYODO—A delegation com- 
prising members of Japan's Liberal Democratic Party 
(LDP) and led by Koichi Kato, chairman of the party's 
Policy Affairs Research Council, arrived in Bev .ng 
Suncay [14 August] for a weeklong visit to hold (alks 
with Chinese leaders. 


Kato, who previously served as Defense Agency chief 
and chief cabinet secretary, is scheduled to meet Chinese 
President Jiang Zemin and Foreign Minister Qian 
Qichen separately in Beijing. 
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Kato will be the first LDP executive to visit “hina since 
the establishment of the coalition government of the 
LDP, the Social Democratic Party and new party Saki- 
gake in June. 


Party officials said Kato will seek China’s understanding 
and support for the coalition government led by Prime 
Minister Tomiichi Murayama by explaining the back- 
ground and significance of the new coalition. 


Kato is also expected to discuss North Korea’s suspected 
nuclear arms development program with Chinese 
leaders, the officials said. 


Official Meets Kato, Welcomes Sakurui 
Kesignation 


OW 1408133494 Tokyo KYODO in English 1307 GMT 
14 Aug 94 


[Text] Beijing, Aug. 14 KYODO—China welcomed the 
Sunday [14 August] dismissal of Shin Sakurai, Japan's 
Environment Agency chief, over his remarks about 
Japan's role before and during World War II. 


Li Shuzheng, chief of the Chinese Communist Party's 
International Liaison Department, said she thinks 
Sakurai’s remarks are very regrettable but she hails the 
fact Prime Minister Tomiichi Murayama and leaders of 
the Liberal Democratic Party (LDP) took a critical 
stance toward them. 


Li made the comment at a meeting with Koichi Kato, 
chairman of the LDP’s Policy Affairs Research Council, 
LDP officials said. 


Kato told Li his party takes the position that Japan 
deeply repents aggression and colonial rule that inflicted 
unbearable pain and sorrow on Asian nations, the offi- 
cials said. 


Sakurai resigned Sunday after remarks made Friday that 
Japan did not intend to fight a “war of aggression” in 
Asia before and during World War II. 


Kato arrived here earlier in the day for a weeklong visit 
leading an LDP delegation. 
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ROK Ready To Support DPRK's Nuclear 
Development 


OW 1508084494 Beijing XINHUA in English 0829 
GMT 15 Aug 94 


[Text] Seoul, August 15 (XINHUA) —South Korean 
President Kim Yong-sam said today that his country was 
ready to support the development of nuclear energy by 
the Democratic People’s Republic of Korea (DPRK) if 
Pyongyang guaranteed the “transparency of its nuclear 
activities.” 


Kim made the offer in a speech to mark the 49th 
anniversary of national liberation from Japanese colo- 
nial rule at the independence hall in Mokchon, Chonan 
county in South Chungchong Province. 


“The South Korean Government and people will spare 
no efforts in supporting and cooperating with the DPRK 
if it pursues a path of reform and openness while 
maintaining stability,” he said. 


Under a DPRK-V.S. agreement reached in Geneva on 
Saturday, Washington wil! bring together a group of 
countries to meet the cost, estimated at 4 billion US. 
dollars, of replacing the DPRK's graphite-moderated 
nuclear reactors with a light water system. 


The South Korean president also proposed the establish- 
ment of a “joint project for national development,” 
under which the first project might be South Korean 
financial and technical support for Pyongyang’s devel- 
opment of the peaceful use of nuclear energy. 


“The unification of the Korean peninsula can only be 
realized once the peoples of the South and the North are 
cooperating with each other and achieving mutual pros- 
perity as a single economic community,” Kim explained. 


Kim suggested that next year’s SOth anniversary of 
liberation be made a milestone for “‘a concerted effort 
towards opening an era in which the 70 million Koreans 
live under one roof.” 


Korea was a colony of Japan from 1910 until Japan's 
defeat in World War II in 1945. 
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Political & Social 


Jiang, Li, Qiao Lead Anticorruption Efforts 


11K 1208141694 Hong Kong HSIN PAO in Chinese 
12 Aug 94 p 25 


[Beijing Political Situation” column by Jen Hui-wen 
(0117 1979 2429) dated 10 August 1994, Beijing: “Com- 
ments and Analysis on CPC's New Anticorruption 
Policy Decision” 


[Text] On 27 July, this author pointed out in this 
column: “If corruption among CPC officials—which has 
become more and more serious, and has caused greater 
and greater resentment among the people—is not han- 
died seriously, it may become the cause of further 
turbulence”; and “In view of the intensifying corruption, 
which has caused more and more damage, the demand to 
establish a mechanism for checking and balancing power 
within the CPC has become stronger with each passing 
day.” 


A well-informed source in Beijing has disclosed that it ts 
precisely the strong demand inside and outside the party 
for severely punishing corruption which has impelled the 
top leading stratum of the CPC, and even the poli.'cal 
elders, to give new instructions and make new policy 
decisions on the issue of fighting corruption. Deng 
Xiaoping said recently that one of the three issues about 
which he is most concerned is party style (the other two 
issues are the continuation of reform and opening up, 
and the Taiwan issue). He also appealed for strength- 
ening the supervision mechanism. A CPC internal 
meeting held from late July to early August, a warm-up 
for the Fourth Plenary Session of the 14th CPC Central 
Committee, took the fight against corruption as one of 
the CPC's most important tasks. 


Upgrade the Leadership Pattern for Fighting Corruption 


What is most worthy of attention is that on 25 July, Wei 
Jianxing—member of the Political Bureau and secretary 
of the Secretariat of the CPC Central Committee, and 
secretary of the Central Commission for Discipline 
Inspection—made an important announcement at a held 
meeting for the central anticorruption work investiga- 
tion groups to report their investigations into the situa- 
tion of the anticorruption struggle being carried out in 24 
central ministries, commissions, and offices: In view of 
the very grim and arduous fight against corruption, and 
to enable the anticorruption struggle to develop at a 
deeper level and become more effective, the CPC Cen- 
tral Committee has decided to let Jiang Zemin, general 
secretary of the CPC Central Committee, to take per- 
sonal command and make direct arrangements for lead- 
ership work to oppose corruption, and to let Li Peng and 
Qiao Shi, members of the Standing Committee of the 
CPC Central Committee Political Bureau, to take part in 
the leadership work of the Central Commission for 
Discipline Inspection and the central anticorruption 
work investigation groups. 
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According to Beijing political circles, the fact that the 
CPC has upgraded the leadership pxttern for the anti- 
corruption struggle reflects the fact that the complexity 
and difficulty of opposing corruption have reached such 
a State that the problem cannot be solved without direct 
decisions by CPC policymakers. 


The Seriousress of Corruption Is Evident, But There Is 
No Sou)’ Strategy Against It 


According to a well-informed source, on 26 July—the 
day after the CPC made the above important announce- 
meni—Jiang Zemin delivered a speech on opposing 
corruption at a Zhongnanhai meeting of the Central 
Commission for Discipline Inspection, the Discipline 
inspection Cor.smission of the Central Military Commis- 
sion, the Central Organization Department, the Central 
Propaganda Department, the Supervision Ministry, the 
Ministry of Justice, the General Office of the CPC 
Central Committee, and the General Office of the State 
Council. 


diang Zemin said: “Fruitful results were achieved in the 
last stage of the anticorrup'ion struggle, but viewed from 
the results of the investigations carried out by the central 
anticorruption work investigation groups; by central 
ministries, commissions, and offices; and by provinces, 
municipalities, and regions; and from the situation of 
what has been exposed and reported by the people, 
corruption is very serious and very shocking. It has 
invaded the body of the party, damaged some of its 
organs, and shaken the party's leadership authority. If we 
do not consider and understand this issue from the angle 
of the interests of the people, the cause of the country, 
and the destiny of the party, we will make historical 
mistakes and become persons condemned by history.” 


Jiang Zemin frankly admitted: Because actual corrup- 
tion 1s much more serious than what we can see on the 
surface, and because the anticorruption struggle has met 
with various kinds of resistance, some party organiza- 
tions and leading party cadres have lost their confidence 
and will to fight the anticorruption struggle. and have 
become pessimistic and disappointed. This also has 
increased, to a certain extent, the difficulties in the 
anticorruption struggle. 


Jiang Zemin also relayed Deng Xiaoping’s recent 
remarks on the anticorruption struggle. Deng Xiaoping 
told members of the Standing Committee of the Political 
Bureau of the CPC Central Committee: “The fight 
against corruption is a tough and major vattle, about 
which the entire party and country are concerned. Only 
if we fight well, and fight with flying colors, can the party 
have authority, and the people trusi the party. If the 
Communist Party cannot solve the problem of corrup- 
tion, it cannot represent the people, and it will have no 
future. At all times and in all countries, no corrupt 
government can properly lead the people in construc- 
tion. This is law. Fortunately, the central authorities 
have faced squarely the serious nature of corruption. 
Anticorruption work should be grasped more firmly and 


This report contains information which is or may be copyrighted in a number of countries. Therefore, copying and/or 
further dissemination of the report is expressly prohibited w‘thout obtaining the permission of the copyright owner(s). 


— 


FBIS-CHI-94-157 
15 August 1994 


with greater strength. Secretaries and principal leading 
members of party organizations at all levels should go to 
the frontlines of the anticorruption struggle. They also 
should support discipline inspection, procuratorial, and 
judicial departments, as well as the standing committees 
of people’s congresses at all levels, as they give play to 
their supervision role.” 


Although both Deng Xiaoping and Jiang Zemin can see 
the serious and harmful nature of corruption within the 
CPC, neither of them has a sound strategy against it. 
This is an important reason why the CPC has not been 
able to oppose corruption at a deeper level, and why 
corruption has become more and more serious. 


The Investigation Groups Are Playing Their Role, But 
Are Not Effecting a Permanent Cure 


According to the well-informed source, because there is 
no mechanism for checking and balancing power, all the 
numerous measures against corruption are offset by the 
practice of “countermeasures against policies.”” An 
investigation report made by the Central Commission 
for Discipline Inspection at the beginning of June shows 
that the phenomenon of changing sedan cars in violation 
of regulation has emerged in all the more than 70 
ministries, commissions, and offices of the CPC Central 
Committee and State Council, with the exception of the 
General Office of the CPC Central Coinmittee, the 
General Office of the State Council, the Central Propa- 
ganda Department, the Central Organization Depart- 
ment, the Ministry of Foreign Affairs, the Ministry of 
Supervision, the Ministry of State Security, and the 
Hong Kong and Macao Affairs Office. The same phe- 
nomenon also has emerged in all provinces, municipal- 
ities, and regions of the country, with the exception of 
Beijing, Shanghai, Shandong, and Jiangsu. 


The most effective measure at present has been the 
establishment of the central anticorruption work inves- 
tigation groups. These investigation groups each have 
two leaders, one of whom is a member of the Central 
Commission for Discipline Inspection or a cadre 
appointed by it, while the other is a democratic party 
leader. These groups are sent to various central minis- 
tries, commissions, and offices, as well as to various 
provinces, municipalities, and regions, to supervise and 
inspect anticorruption work. The investigation groups 
have four channels for discovering facts. The first is to 
listen to reports by organizations being investigated. The 
second is to hold meetings with leading members of the 
people’s congresses and the Chinese People’s Political 
Consultative Conference, and the leaders of democratic 
parties of that organization. The third is to listen to the 
views of old cadres of the organization. The fourth is to 
go deep into establishments and enterprises to listen to 
reports. The investigation groups have emphasized three 
aspects: The honesty and self-discipline of party and 
government organizations, and of leading cadres at and 
above the county and department levels; the investiga- 
tion and handling of major and important cases; and the 
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correction of unhealthy trends. The investigation groups 
are regarded as imperial envoys, and are respected by 
local cadres. The people, too, have placed high hopes on 
them. They often go to them on their own initiative to 
report corruption cases. 


For example, from 19 July to 4 August, the investigation 
group sent to Fujian by the central authorities is headed 
by group leaders Liu Fahe, leader of the Discipline 
Inspection Group stationed by the Central Discipline 
Inspection Commission at the Supreme People’s Court, 
and An Zhendong, vice chairman of the Jiusan Society 
Central Committee. By conducting investigations, 
affirming achievements, pointing out disparities, and 
making suggestions, they enabled Fujian leaders to 
understand that to achieve good results in the anticor- 
ruption struggle, they should dare to grasp major and 
important cases, and should be good at strengthening 
education on honesty in terms of the ideology and work 
style of leading cadres at all levels and at strengthening 
their perception and purpose of serving the people, as 
well as their awareness of being public servants. 


The Beijing political circles hold that because the inves- 
tigation groups have attached importance to educating 
leading cadres at all levels about honesty, the purpose 
and perception of serving the people, and their aware- 
ness of being public servants, they have grasped the 
fundamental issue. As communists, they originally 
should understand that the organization of the party is to 
serve the public and the people; that they should stress 
ideals and the overall situation, compete with one 
another to make contributions, deliberately put collec- 
tive interests before personal ones, and subordinate 
partial to overall interests; and that they should “be first 
to bear hardships and last to enjoy comforts.” At present, 
however, these lofty words are used to make fun of 
people. Many communists are scrabbling for fame and 
personal interests, abusing power for personal benefit, 
and harming others to benefit themselves. There is no 
need to say more. It is precisely this change in the color 
of communists that leads the people to feel that the 
entire Communist Party also will change its color. If the 
Communist Party cannot past the anticorruption test, 
then indeed it will have no future. 


Li Tieying Visits Qinghai 4-7 Aug 
11K1208145794 Xining Qinghai People’s Radio Network 
in Mandarin 2300 GMT 7 Aug 94 


[Text] On 4-7 August, State Councillor Li Tieying, 
member of the CPC Central Committee Political 
Bureau, carried out inspection work in our province. 
Accompanied by provincial party Secretary Yin Kesheng 
and Governor Tian Chengping, he went deep into grass- 
roots units, rural areas, and stores to learn about the 
situation. He visited peasant households, and made an 
important speech on the current issues in reform, in 
which he stressed: It is necessary to seize opportunities to 
develop agriculture, stabilize commodity prices, speed 
up enterprise reforms, and further develop the excellent 
situation. 


This report contains information which is or may be copyrighted in a number of countries. Therefore, copying and/or 
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On 5-6 August, accompanied by provincial party Secre- 
tary Yin Kesheng and Xining city leaders, Li Tieying 
inspected the Qinghai traditional Chinese medicines 
pharmaceutical Plant, the Xining Muslim food products 
factory, the Xining Department Store, and the Xining 
Spark chemical products plant, as well as the village of 
Da Shilipu, in Shilipu Township of Xian’s eastern dis- 
trict. In the Shilipu Township village of Chaojiazai, he 
also visited two peasant households. During the inspec- 
tion tour, Comrade Li Tieying learned in detail about 
Qinghai’s production and operations, as well as; vut 
vegetable production in the suburbs of Xining. He had 
cordial conversations with cadres, workers, peasants, 
and shop employees. 


On the afternoon of 6 August, after listening to a work 
report by the provincial CPC Committee and govern- 
ment, Comrade Li Tieying made an important speech, in 
which he said: Qinghai’s economy has been developing 
very rapidly in recent years, and society has been stable. 
It has not been easy for Qinghai, an interior province, to 
make such achievements in various kinds of work. This 
has been inseparable from the leadership of the CPC 
Central Committee and the Qinghai Provincial CPC 
Committee and government, and the hard struggle of the 
people of various nationalities throughout the province. 


In his speech, Comrade Li Tieying stressed: At present, 
the economic situation throughout the country is favor- 
able. The 20-character guiding principle put forward by 
the CPC Central Committee—seizing opportunities, 
deepening reform, expanding opening up, promoting 
development, and maintaining stability—has been 
implemented well. The guiding principle of the central 
authorities is correct, and the whole country has been 
acting in unison. Public feeling has been calm, and 
society has been stable. This has created a fine social 
environment for deepening reform and promoting devel- 
opment this year. This year there remains a favorable 
opportunity for reform, opening up, and accelerating 
development in China. We must seize opportunities, 
deepen reforms, and promote development. To do so, we 
must give priority to agricultural issues. We must accel- 
erate agricultural structural reform, and constantly pro- 
mote agricultural development. At present, some locali- 
ties are facing a very severe natural disaster situation. 
The capability of some localities to resist floods and 
natural disasters is still comparatively weak. Constantly 
enhancing their capacity in this respect is an important 
task for the 1990's. During the second half of this year, 
we must assign the stabilization of commodity prices a 
most important position in our work. Large and 
medium-sized cities must truly carry out Food Basket 
Project. State-owned enterprises must speed up reform 
with regard to the modern enterprise system. 


In his speech, Comrade Li Tieying emphasized: Large 
and medium-sized enterprises in Qinghai must make up 
their minds to train their main enterprise leaders into 
first-rate entrepreneurs. Compared with coastal areas to 
the southeast, some localities might be economically 
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backward, but they must never lag behind in ideological 
concepts and sense of reform. Comrade Li Tieying said: 
Qinghai faces a heavy task and great difficulties in 
economic development, but the broad masses of cadres 
and people in the province are in high spirits, and their 
great potential can be brought into full play. I hope that 
Qinghai will achieve greater development in its various 
undertakings. 


Responsible comrades of the relevant central ministries 
and commissions who accompanied Comrade Li Tieying 
in the inspection tour included: Xu Zhijian, Tudao Doje, 
(Li Yanming), Jiang Xianjin, Chen Changben, Li Yuan- 
chao, Zhang Deting, and (Yu Yaxian). 


Li Tieying Visits Tibet 


Visits Sera Temple 


OW 1408084894 Lhasa Tibet Tclevision Network in 
Mandarin 1200 GMT 12 Aug 94 


[From the “Regional News Hookup” program] 


[Text] Comrade Li Tieying, CPC Central Committee 
Political Bureau member and state councillor, visited the 
Sera Temple and its monks on the morning of 12 August 
in the company of Pagbalha Geleg Namgyai, vice 
chairman of the National People’s Congress Standing 
Committee; Raidi, executive deputy secretary of the 
Tibet Autonomous Regional party committee and 
autonomous regional people's congress standing com- 
mittee chairman; Gyaincain Norbu, chairman of the 
autonomous region; and Danzim, deputy secretary of the 
autonomous regional party committee. 


At the Sera Temple, Comrade Li Tieying and his entou- 
rage were greeted by Lieque, autonomous regional party 
committee standing committee member and Lhasa City 
party committee secretary, and Luosang Toinzhub, 
autonomous regional vice chairman and Lhasa City 
mayor. 


(?Jiangbai Wangjie), deputy director of the Sera Temple 
(?Nationalities Affairs Committee), presented hada [a 
ceremonial silk scarf] to Li Tieying and his company. 
Accompanied by the lamas of the Sera Temple, Li 
Tieying and other leaders visited one pagoda after 
another. Later, Comrade Li Tieying cordially met with 
members of the Sera Temple (?Nationalities Affairs 
Committee) and some lamas. (?Jiangbai Wangjie), 
deputy director of the Sera Temple (?Nationalities 
Affairs Committee), warmly welcomed Li Tieying and 
his company to the Sera Temple on behalf of the Sera 
Temple staff. He said: The Sera Temple monks are 
greatly honored and pleased by the arrival of party 
Central Committce leader Li Tieying to the Sera Temple. 
He also made a report on some problems faced by the 
temple in fire prevention, and in preservation and ren- 
ovation of temple buildings. Upon receiving the infor- 
mation and after a brief consultation with responsible 
persons of the State Bureau of Cultural Relics, 
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Gyaincain Norbu, and Lieque, Comrade Li Tieying 
decided right away to appropriate 6 million yuan for 
construction of fire-prevention facilities, and the preser- 
vation and renovation of the Zhebung Monastery, Sera 
Temple, and Qoikang Monastery. 


Comrade Li Tieying said: The Sera Temple has a fine 
tradition of patriotism and devotion to religion and 
Tibet. Eminent monks and lamas present here are a 
representation of that tradition. The party Central Com- 
mittee and State Council recently convened the 3d 
National Forum on Tibet. The meeting formulated and 
ascertained the guiding thoughts, direction of develop- 
ment, and objectives for work in Tibet from now to the 
end of this century and the beginning of next century. As 
long as we vigorously develop the economy and work 
hard to preserve social stability, we will bring great 
changes to Tibet in the future, and build the autonomous 
region into a united and prosperous new Tibet. 


Comrade Li Tieying asked Deputy Director (?Jiangbai 
Wangjie) to make certain that he relays the central 
principles and policies to every monk. He also hoped the 
Sera Temple would continue to play a leading exemplary 
role in patriotism and devotion to religion and Tibet. 


At the temple, when he was informed of the illness 
inflicting (?1Gongjue Dajie), another deputy director of 
the Sera Temple (?Nationalities Affairs Committee), Li 
Tieying kindly inquired about the latter’s condition, and 
promptly asked his accompanying doctor to examine 
(?Gongjue Dajie). He also indicated he will send the 
necessary medication when he returns to Beijing. 
(?Gongjue Dajie) was deeply moved and repeatedly 
thanked him. 


Discusses Potala Renovation 


OW 1408121694 Beijing XINHUA Domestic Service in 
Chinese 1328 GMT 12 Aug 94 


[By reporters Zou Aiguo (6760 1947 0948), and Zheng 
Qingdong (6774 1987 2639)] 


[Text] Lhasa, 12 Aug (XINHUA)—Patniots of all walks 
of life in the Tibet Autonomous Region gathered at a 
meeting here today to praise the completion of the 
Potala Palace renovation project. They unanimously 
agreed completion of the renovation project has far- 
reaching significance and it is a great accomplishment 
which has boundless, eternal beneficence; and which will 
go down in history as a monumental success the Chinese 
nation has achieved in preserving and developing an 
historical and cultural legacy. 


Present at the meeting were Li Tieying, member of the 
CPC Central Committee Political Bureau and state 
councillor; Pagbalha Geleg Namgyai, vice chairman of 
the National People’s Congress [NPC] Standing Com- 
mittee and vice chairman of the Chinese People’s Polit- 
ical Consultative Conference [CPPCC] National Com- 
mittee; and Gyaincain Norbu, chairman of the Tibet 
Autonomous Region; as well as leading comrades of 
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central departments concerned who are in Tibet for 
celebrations of the renovation’s completion. 


Raidi, deputy secretary of the Tibet Autonomous Region 
Party Committee and chairman of the regional people’s 
congress standing committee, chaired the meeting. 


During the meeting, people of all nationalities in all 
walks of life commented on the significance of the 
renovation project’s completion. They said the renova- 
tion project, which the 2 million or so Tibetans and 
people of all walks of life at home and abroad have been 
following closely with great interest, is the most formi- 
dable ancient architectural renovation project receiving 
the largest amount of investment from the Chinese 
Government and taking the longest time to complete. 
They said: The project received attention and support 
from the party Central Committee, State Council, the 
autonomous region, and all relevant departments, as well 
as people of all walks of life inside and outside Tibet. The 
renovation project as a whole is a big success. As a result 
of the renovation, the formerly unsafe areas in the Potala 
are now safe, and all the structural defects have been 
corrected. The quality of the renovation is first grade. 
Now the Potala is as strong and magnificent as new. We 
should first attribute the complete success of this pop- 
ular, great project to the party and government, and to 
people of all nationalities in all sectors who have ren- 
dered their support for the project in various ways. 


Those present at the meeting maintained the complete 
success of this colossal renovation project fully demon- 
strates the party’s and government’s great respect for the 
fine cultural traditions of people of all nationalities, and 
fully reflects the greatness and correctness of the party’s 
policies for national minorities and religions. They said: 
The success of the renovation project is an ode to the 
solidarity of Tibetan and Han people during the new 
period, and the Potala has now become even more 
magnificent and has even greater historical significance 
as result of the renovation. Its success will play a signif- 
icant role in promoting national unity and social sta- 
bility, in promoting tourism in Tibet, in expediting 
cultural exchanges between Tibet and other parts of the 
world, in fostering fine minority cultures, and in cor- 
rectly publicizing Tibet. 


Those present at the meeting also said that the many 
meetings which the relevant departments called to solicit 
views and suggestions of people of all walks of life about 
the renovation fully reflected their “respect for tradition, 
science, minority ways of life, and religious needs’’; and 
the renovation project was “meticulously planned, 
launched, well guided, and completed without error” 
according to the wishes of people of all nationalities in 
Tibet. They said the project’s completion also repudi- 
ated rumors spread by certain people abroad who, out of 
ulterior motives, claimed Tibetan culture was being 
destroyed. 


Those present at the meeting also expressed their views 
and suggestions on the issues of strengthening the 
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Potala’s management and preservation of its historical 
relics as well as improving the competency of manage- 
ment personnel. 


After listening to the views and suggestions, Li Tieying 
said: The victorious completion of the Potala renovation 
project can be attributed to the correct decision of the 
party Central Committee and State Council, and the 
concerted efforts of Tibetan people and people of all 
nationalities in the country. During the renovation pro- 
cess, people of all walks of life in Tibet accomplished a 
great deal of work and their contributions to the project 
were remarkable. The success of the renovation would 
not have been possible without the support of people of 
all walks of life in Tibet as well as all Tibetan people. 


Li Tieying pointed out: The Potala has now been reno- 
vated, but much work remains to be done in doing an 
even better job of preserving and managing the palace. Li 
Tieying urged the Tibetan Autonomous Region to 
manage the palace scientifically, and to take preventive 
and timely maintenance measures so the palace can 
maintain its long-lasting magnificence. 


Li Tieying urged the 2 million cadres and people of all 
nationalities in Tibet to earnestly study Comrade Deng 
Xiaoping’s theory of building socialism with Chinese 
characteristics, firmly carry out the guidelines laid down 
at the State Council’s 3d National Forum on Tibet, 
immerse themselves in hard work, and strive to build a 
united, prosperous, and civilized new Tibet. 


Among those who took the floor at the meeting were 
Bumi Gambalozhub, president of the Tibetan branch of 
the China Buddhist Association; Lhamin Soinam Lhun- 
zhub, vice chairman of the Tibetan Regional CPPCC 
Committee; Cemolim Danzimchilie and Raizhen Danz- 
imjigme, vice presidents of the Tibctan branch of the 
China Buddhist Association; Lhamu Rengingweise, vice 
mayor of Lhasa; and Dongga Losangchilie, professor of 
Tibet University. 


Inspects Nagqu Prefecture 


OW 1408082894 Lhasa Tibet People's Radio Network in 
Mandarin 1400 GMT 12 Aug 94 


[Text] Li Tieying, member of the CPC Central Com- 
mittee Political Bureau and state councillor, and his 
party went on an inspection tour of northern Tibet on 11 
August. They were accompanied by Pagbalha Geleg 
Namgyai, Raidi, Gyaincain Norbu, Guo Jinlong, 
Basang, Danzim, Lieque, Cering Sangzhub, and Luosang 
Toinzhub, and other leaders. In Nagqu Prefecture, Li 
Tieying and others first attended the opening ceremony 
of Nagqu’s 2d horse-racing and art festival and issued 
important instructions. 


Avgust is the best time on the northern Tibet prairie, 
with sufficient water and grass. The guidelines of the 3d 
National Forum on Tibet have been spread across the 
vast prairie, inspiring all office cadres and herdsmen. 
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The traditional horse-racing festival was ushered in at 
such a joyful moment on the prairie. 


It was drizzling, with a cold breeze in the morning. When 
Li Tieying and the others arrived in Nagqu’s suburbs in 
the drizzle, they were greeted by a group of peasants on 
horseback holding national flags. Tudun Caiwang, secre- 
tary of the prefectural party committee, and other pre- 
fectural leaders were awaiting them. The plateau town, 
Nagqu, was filled with a festival atmosphere. Colorful 
streamers were hung on high buildings and flags lined 
broad urban roads. Streamers hung over and across 
roads were inscribed with slogans in both the Tibetan 
and Han ilanguages—such as Strengthen National Unity, 
Maintain the Motherland’s Unification, etc. 


At 11 AM, Li Tieying and the others arrived at the site of 
the horse-racing festiva!. Several thousand people of 
various nationalities in festival costume, officers and 
men of army units, security police, and armed police 
lined the streets, greeting them. The wellwishers 
included Young Pioneers, children holding flowers, 
lamas’ drum and bugle band, flag bearers, and song and 
dance troupes. Li Tieying and the others attended the 
opening ceremony of the horse-racing festival. The cer- 
emony showed the strong characteristics of the ethnic 
region and an atmosphere of the times. 


In his speech, prefectural party secretary Tudun Caiwang 
extended his warm welcome and heartfelt thanks to Li 
Tieying, his party, and autonomous regional leaders, on 
behalf of the prefectural party committee, commis- 
sioner’s office, committee of the Chinese People’s Polit- 
ical Consultative Conference, and military subdistrict, as 
well as the 320,000 Nagqu people. 


On behalf of the Party Central Committee, State 
Council, and all the comrades in his entourage, Li 
Tieying offered his warm congratulations to the festival 
and conveyed Beijing's cordial regards to the 320,000 
people in northern Tibet. He said: Since the start of 
reform and opening up, Nagqu Prefecture has made 
great progress in all undertakings and enjoyed economic 
development and social stability; the people here live 
and work in peace and contentment. The 3d National 
Forum on Tibet, held under the guidance of Comrade 
Deng Xiaoping’s theory on building socialism with Chi- 
nese characteristics and the party's basic line, discussed 
new circumstances and solved new problems concerning 
Tibet's development and stability. It further clarified the 
guiding principle for doing good work for Tibet, as well 
as the orientation and objectives of development for a 
period to come. The forum fully showed the kind atten- 
tion paid by the Party Central Committee and State 
Council to the Tibet people, as well as the profound 
feelings of the people of all nationalities across the 
country for the Tibet people. 


Li Tieying said: Nagqu, as one of Tibet's major pastoral 
areas and with 320,000 diligent and brave people, should 
take the 3d National Forum on Tibet as a motive force; 
seriously implement its guidelines; carry out measures to 
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accelerate development and maintain stability; actively 
promote economic development; achieve success in live- 
stock breeding, its backbone industry; invigorate com- 
modity circulation; improve the people's living stan- 
dards; and build itself into an even more beautiful and 
better place. 


During the opening of the horse-racing festival, some 
performing art groups from Beijing, the Nagqu prefec- 
tural literary and art troupe, and the Nagqu people's 
literary and art team performed excellent programs. 
Herdsmen from Amdo and Nagqu Counties demon- 
strated superb horseback riding skills. 


At 5 PM, Li Tieying and his party arrived in Damxung 
County in northern Tibet and attended another horsc- 
racing event there. The leaders of Lhasa City and 
Damxung County presented hada [a piece of white silk 
used as greeting gift among the Tibetan people] to Li 
Tieying and his entourage. Li Tieying frequently shook 
hands and exchanged greetings with herdsmen in the tent 
city on the Damxung prairie. He lifted up a girl, by the 
name of Gongga Luzhen, and said hello to her. 


During a briefing, the county leaders told Li Tieying 
about Damxnng’s livestock breeding, saying that the 
people thede enjoy economic development, social sta- 
bility, and happiness. After listening to the briefing, Li 
Tieying gladly wrote an inscription: Thirty Thousand 
Brave and Strong People in Damxung. He explained the 
word Damxung [dang xiong 398! 7160] means being 
heroes. 


Comrade Li Tieying wished the Damxung people new, 
greater success on their new journey. 


Gansu Governor Addresses National Population 
Workshop 


HK1508080294 Lanzhou Gansu People’s Radio 
Network in Mandarin 2300 GMT 14 Aug 94 


[Text] A high-level national workshop on population and 
family planning, jointly held by the Organization 
Department of the CPC Central Committee and the 
State Family Planning Commission, began officially 
yesterday [14 August) at the Lanzhou Hotel. Peng 
Peiyun, state councillor and minister in charge of the 
State Family Planning Commission, presided over the 
opening session of the workshop. Zhao Zongnai, deputy 
director of the CPC Central Organization Department, 
presided over the workshop and gave a speech. On behalf 
of the provincial party committee and government, 
Gansu Governor Zhang Wule briefed participants on the 
situation in general and on the situation of family 
planning work in Gansu in particular. (Zhao Hanbin), 
vice minister in charge of the State Family Planning 
Commission, announced the arrangements of the high- 
level workshop on population and family planning. 


Leaders attending the opening session of the workshop 
also included Jiang Zhenghua, vice minister in charge of 
the State Family Planning Commission; Yang Zhenjia., 
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deputy secretary of the Gansu provincial party com- 
mittee; (Lu Tou), director of the Organization Depart- 
ment of the Gansu provincial party committee; and 
Chen Qiling, vice governor of Gansu Province. Partici- 
pants in the high-level workshop on population and 
family planning are the deputy chief executives in charge 
of family planning of the governments in all provinces, 
autonomous regions, and municipalities. 


In the one-week workshop, they will consider the new 
conditions and new issues in the work to promote family 
planning, correctly assess the population situation, 
master the theories and objective laws governing the 
population issue, and enhance the senior cadres’ man- 
agement and policy-making abilities in the aspect of 
population control and family planning. This is the first 
workshop of this type in our country. 


Law on Reporting Cadres’ Income, Property 
Drafted 


11K 1308021294 Beijing ZHONGGUO XINWEN SHE 
in English 1119 GMT 12 Aug 94 


[Text] Beijing, 12 Aug (ZHONGGUO XINWEN 
SHE)—In order to put the anti-corruption campaign 
onto the path of legislation and improve discipline 
inspection and supervision work in China, the Chinese 
discipline inspection and supervision departments are 
busy drafting a series of laws, regulations and rules 
including law on reporting income and property owned 
by Party and governmental leading cadres, a system of 
reporting important matters involving such officials, a 
responsibility system for building clean government and 
improving Party’s working style and law on supervision 
over administrative departments and their staff. 


According to officials of the Party's Central Commission 
for Discipline Inspection and the Ministry of Supervi- 
sion, in order to push the anti-corruption struggle for- 
ward, the discipline inspection and supervision depart- 
ments at various levels have, in recent year, worked out 
a series of laws, regulations, rules and documents. The 
Central Commission for Discipline Inspection last year 
worked out the code for the implementation of the five 
stipulations on honesty of leading cadres at county-level 
and above in their performing official duties. This doc- 
ument was added by another five new rules this year. In 
view of the issuance of shares, some requirements and 
disciplines have been laid down to the Party and govern- 
mental leading officials and civil servants in Beijing, 
Shanghai, Tianjin, Hebei, Fujian and Anhui. The 
Jiangsu Province has formulated regulations on dealing 
with illegal activities in purchasing luxurious cars and 
making tours overseas at public expenses. In addition, 
some state departments such as those in charge of 
financial affairs, railways, public security and customs 
have also worked out their own rules and regulations 
governing their staffs behaviour in performing official 
duties. 


Laws and regulations laid down by discipline inspection 
departments also cover the working ordinances for case- 
investigation and charge-filing by discipline inspection 
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department as well as regulations on confiscation of 
goods, materials and funds one has unlawfully taken. 
The Party and governmental leading cadres in Anhui 
and Shaanxi provinces have been ordered to report their 
important matters to related responsible departments. 


The formulation of law on reporting income and prop- 
erty by the Party and governmental leading cadres will 
further improve the legislation in China. 


Beijing Cracks Down on ‘Second-Tier’ Dissidents 


11K 1308054394 Hong Kong SOUTH CHINA 
MORNING POST in English 13 Aug 94 p 8 


[By Willy Wo-Lap Lam] 


[Text] Public security agents in Beijing have widened the 
dragnet to haul in “second-tier” dissidents, or those not 
involved in the frontline of the pro-democracy crusade. 


Sources in the dissident community said police had 
recently detained several intellectuals who were not 
running underground rings, drafting manifestoes or dis- 
seminating “anti-government literature’. They con- 
firmed that a former philosophy major at Beijing Uni- 
versity, Li Hai, had been detained more than a month 
ago. 


Mr Li, in his late 20s, took part in the 1989 democracy 
movement and was briefly incarcerated afterwards. He 
was reportedly friendly with organisers of the Peace 
Charter movement, which tried to encourage dialogue 
between the Communist Party and other political organ- 
isations. Several leaders of the Charter movement have 
been arrested im the past year. “Li provides a kind of 
behind-the-scenes, spiritual support to a few dissident 
organisations,” a source said. “He definitely has no 
intention of confronting the authorities.” 


Western diplomats in Beijing said the trend, begun in 
mid-year, of police officers detaining dissidents without 
informing their relatives, had continued. In one 
instance, a police officer told the close relative of a 
dissident that if information about the case was 
divulged, it would “hamper our investigations”. Under 
Chinese law, the public security bureau must inform the 
detainees’ relatives of the place of detention and the 
suspected criminal offence. 


The diplomats said, after detaining the big-name or 
frontline dissidents, the police were tracking down 
people who were only indirectly involved in the pro- 
democracy activities, including intellectuals and entre- 
preneurs who were suspected of funding underground 
rings. 


Official Urges Restoring Order in Train Stations 
by 1 Oct 


OW'1 308223694 Beijing Central People’s Radio 
Network in Mandarin 2230 GMT 9 Aug 94 


[From the “News and Press Review” program] 
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[Text] Speaking yesterday in a telephone conference on 
restoring order in train stations along all rail lines, Vice 
Railways Minister Guo Lin urged all localities and 
departments to further intensify their efforts, take reso- 
lute measures, and attain the goal of restoring order 
before | October by combining crackdown and preven- 
tion, integrating internal and external measures, and 
seeking both temporary and permanent solutions. 


After a conference on restoring order in train stations 
along all rail lines, governments at all levels mobilized 
more than 9,900 police officers, formed joint and public 
security corps comprising more than 10,000 people, 
solved iiore than 1,300 criminal cases, apprehended 
over 1,900 criminal offenders, and broke up more than 
240 criminal gangs during the course of restoring order. 
Over the past two months, they have investigated and 
dealt with more than 11,000 public order cases involving 
ticket scalping and confiscated more than 2 million yuan 
‘n ticket prices. Order inside and outside train stations 
has improved somewhat, and the management of areas 
around train stations has been strengthened. 


RENMIN RIBAO Stresses Fight Against Drugs 


11K 1308082194 Beijing RENMIN RIBAO in Chinese 
19 Jul 94 p 10 


[By staff reporter Wang Bixue (3769 3024 1331): “The 
Fight Against Drugs: The Responsibility Is Great, the 
Road Is Long’’] 


[Text] Drugs, like devils, are threatening the health of 
mankind and the stability of the international community. 
They have become a global scourge. The fight against 
drug-related crime, as UN General Secretary Ghali put it, 
is an undeclared war. 


The Drug Tide Has Returned 


A look at history reveals that, as early as the 9th century, 
Arab merchants brought opium to Changan, capital of 
the Tang dynasty. After that, opium inflicted untold 
national disgrace and social trauma on the Chinese 
people. In Chinese history, there have been two major 
campaigns against drug abuse. One was launched by Lin 
Zexu [a Qing dynasty official during the mid-19th cen- 
tury] and another took place right after the founding of 
t 1e People’s Republic of China. By !952, drugs had been 
basically eradicated in China, which was known as a 
“drug-free” country. More than three decades later, 
however, China has once again been hit by drugs. Inter- 
national drug trafficking syndicates have increased their 
infiltration into China in their efiorts to wantonly carry 
out drug-related criminal activities in China. This has 
put an end to the tranquility of China as a “drug-free” 
country. According to statistics, by the end of 1992, there 
were already tens of thousands of registered drug users in 
China. 


Why has drug abuse, which once disappeared from 
China, now resurfaced? 
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In recent years, in the midst of active trading along 
China’s borders, international drug trafficking syndi- 
cates have transported drugs from the “Golden Trian- 
gle” to the international market through China. Chinese 
provinces such as Yunnan, Guangxi, Guangdong, 
Guizhou, and Sichuan have thus become thoroughfares 
for drug trafficking. Lawless Chinese have banded 
together with drug trafficking syndicates from outside 
the border and are working hand in glove in trafficking, 
selling, and transporting drugs. 


New Characteristics of the Drug Tide 


This recent surge of drug abuse in China has several new 
characteristics: 


—The infiltration of drugs is no longer confined to 
border provinces like Yunnan and Guangxi in the 
southwest but has gone as far as some of the provinces 
in both the northeast and northwest. 


—The conspicuous use of arms to escort drug traffickers. 
Equipped with arms and ammunition, drug trafficking 
syndicates from outside the border resist drug inspec- 
tions, and gunfights occur periodically. 


—The cunning and often-changed tricks used to trans- 
port drugs, such as hiding the contraband in vehicle 
tires, gas tanks, and women’s private parts, which are 
difficult to inspect openly. What is more bizarre is that 
drugs wrapped in plastic bags are either swallowed or 
hidden in the rectum, to be extracted at the destina- 
tion. 


—The sharp increase in the number of cases involving 
huge amounts of drugs. Blinded by greed, some drug 
traffickers believe that, since they will be punished 
anyway—no matter how much they carry—they might 
as well carry larger rather than smaller amounts of 
drugs. Therefore, it often happens that as much as 100 
kg of drugs—or more—are transported at a time in the 
border areas. 


—The increase of drug addicts and the expansion of the 
drug consumption market. Cross-border drug traf- 
ficking has spread drug abuse, and the flow of drug 
users has exacerbated this trend. In some public 
places, from to time addicts can be seen openly using 
drugs. In some localities, there are already under- 
ground drug-selling networks. 


—*‘‘Drugs go where the law is less strictly enforced.” 
Wherever the fight against drugs is weak, opium 
poppies are grown illegally. In some rural areas, where 
the economy has developed less quickly, some people 
believe this is the “way to become rich.” 


—Loopholes in managing the production, sales, and use 
of narcotics and psychotropic drugs have resulted in 
drugs being stolen or flowing into illegal channels. 
Most of these drugs are eventually sold to drug addicts 
by criminals. 
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An Undeclared War 


In the face of the increase in the drug problem, the 
Chinese Government has had no choice but to launch an 
undeclared people’s war. 


As early as 1982, in line with the instructions of the party 
Central Committee and the State Council, Yunnan Prov- 
ince—which has suffered severely from the drug prob- 
lem—was the first to set up an anti-drug leading organ 
and founded a contingent of more than 1000 people to 
fight against drug abuse. China’s first local regulations to 
punish drug abuse were approved here. 


In November 1990, the State Council establisied a 
National Narcotics Control Commission, the highest 
organ in the country dealing with the drug problem. Its 
first director was Wang Fang, the State Councillor who 
was then Minister of Public Security. Its members 
included leaders from 16 ministries and administrations, 
such as the State Council General Department, the 
General Administration of Customs, and the Ministry of 
Public Health. 


On 28 December 1990, “The Decision on Banning the 
Use of Drugs”’ was adopted by the 17th Session of the 
Standing Committee of the 7th National People’s Con- 
gress. It is the first law against drugs in Chinese history, 
and, ever since, the fight against drugs has been con- 
ducted on a legal basis. 


On 22 June 1994, shortly before the 26 June Interna- 
tional Day Against Drug Abuse, Bai Jingfu, deputy 
director of the National Narcotics Control Commission, 
told reporters that 26,191 drug cases had been cracked, 
40,834 criminals involved in such cases had been caught, 
4,459 kilograms of heroin and 3,354 kilograms of opium 
had been seized, 7,677 drug-related criminals had been 
arrested, and 6,137 people had been convicted and 
punished in accordance with the law in 1993. All these 
actions dealt severe blows at drug-related crimes. 


Before the 26 June International Day Against Drug 
Abuse each year, confiscated drugs are destroyed in 
public and criminals dealing in drugs are punished in 
various parts of the country. At the same time, there is 
always a vigorous publicity campaign against drug abuse. 
This year was no exception. 


In Yunnan, the Kunming Intermediate People’s Court 
called a anti-drug rally, during which trials were con- 
ducted. Hu Chungiong, who had trafficked over | kg of 
heroin, and 22 other major drug criminals involved in 17 
criminal cases were executed. 


In Guangdong, in front of the Opium War Memorial 
Hall in Humen town, Dongguan city—the glorious 
starting point of China's anti-drug movement—! ,430 
kilograms of heroin, opium and marijuana were burned. 
In 12 cities, including Guangzhou and Yangjiang, 180 
drug criminals were tried, and 46 were sentenced to 
death. Mason Ho Chi-keung from Hong Kong, in coop- 
eration with mainland drug criminal Zhou Qing, had 
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trafficked and sold more than 20 kg of heroin, a very 
serious offense. Both were sentenced to death. 


In Shaanxi, in compliance with orders from the Supreme 
People’s Court, intermediate courts in Xian, Weinan, 
and Yulin Prefecture executed 13 drug criminals who 
had been sentenced to death in accordance with the law. 
Apart from one who acted alone, the rest worked in 
groups and trafficked in huge amounts of drugs. The 
three drug criminal gangs tried by the Intermediate 
People’s Court of Yulin Prefecture had a combined 
membership of more than 70. 


The fight against drug abuse is a long and hard struggle. 
Tao Siju, director of the National Narcotic Control 
Commission and Minister of Public Security, declared 
on the eve of the 26 June International Day Against 
Drug Abuse this year: The Chinese Government and 
people have the determination and the ability to stop the 
spread of drug-related crimes in China. 


State Flood Control Headquarters Urges More 
Efforts 


OW’'140805 1094 Beijing XINHUA in English 0429 
GMT 14 Aug 94 


[Text] Beijing, August 14 (XINHUA)}—The State Flood 
Control and Drought Relief Headquarters issued an 
urgent notice today and called for further efforts to fight 
against floods. 


According to the headquarters, the country is still in the 
rainy season, particularly north China and northeast 
China, and floods may occur again at any time. 


In mid-August, the precipitation was larger than normal 
in most parts of northeast China, in the eastern part of 
north China and Yellow River and Huaihe River Val- 
leys, as well as in south China. 


In addition, some water-control facilities were damaged. 
A great amount of materials has been used in flood 
fighting in the past months and people in some areas 
were exhausted. 


The notice asked the localities to maintain high vigilance 
against further flooding. Special attention should be paid 
to a fast repair of flood control facilities. The damaged 
water control projects should be repaired as soon as 
possible and reservoirs, dikes and dams should be rein- 
forced. 


It also called for other emergent measures to save people 
and properties in case of floods. 


Association Issues First Individual Traveling 
Cards 

OW 1408075794 Beijing XINHUA in English 0736 
GMT 14 Aug 94 


[Text] Beijing, August 14 (XINHUA)—Domestic indi- 
vidual traveling cards, the first of their kind named as 
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“Shenzhou Cards”, were recently issued by the China 
Internal Tourism Association, “SHANGHAI JOUR- 
NALISM NEWS” reported. 


According to the paper, with the cards, holders can enjoy 
priority in booking plane, train and ship tickets, joining 
tourism parties and receiving free consultation on trav- 
eling affairs, as well as enjoy at least a ten percent 
discount on their fees for accommodation, entertain- 
ment activities and sightseeing during their trips. 


At present, about 200 tourism organizations of the 
country’s 32 major cities, including travel agencies, 
hotels, restaurants, entertainment centers and shopping 
centers, accept “Shenzhou Cards”, said the newspaper. 


Newspaper Introduces Column on Water 
Resources 


HK1508080094 Beijing RENMIN RIBAO in Chinese 
28 Jul 94 p 2 


[Report: “Make Water More Valuable—Message to 
Readers on the Occasion of Opening a New Column”’] 


[Text] How can the water resources industry step up 
reform and accelerate economic development in terms of 
water resources? This year, water resource organs are 
thoroughly launching the “Management Efficiency 
Year” campaign, and are determined to thoroughly 
change the weaknesses of basic water resource industries. 
In order to match the campaign, the economic depart- 
ment of RENMIN RIBAO and the Ministry of Water 
Resources are instituting a special column, “Touch 
Water and Turn It Into Gold,” to specify the new 
experiences of water resource organs in strengthening 
management and developing the economy in terms of 
water resources, in keeping with the demands of the new 
socialist market economy structure. 


This year, the state already has introduced a series of 
major reform measures that already is having a far- 
reaching influence on various of China’s economic 
development projects. All sectors of the economy are 
pioneering and advancing, and are developing at an 
accelerated pace. It is extremely important for water 
resources, as the foundation of the national economy, to 
catch up with the situation, seize the opportunity, 
develop as quickly as possible, and enhance the strength 
of the industry at this crucial turning point. For a long 
time, the structure of the water resource industry has 
been irrational, and enterprises basically concerned with 
production have developed slowly. On the one hand, 
they cannot fully meet the needs of economic develop- 
ment, while on the other, they have weakened the water 
resource industry and restricted the self-development of 
water resources. At present, water resource organs have 
not completely gotten rid of the old mechanisms formed 
under the traditional planned economy. It is a serious 
problem that they still “‘wait for, rely on, and ask for help 
from the authorities,” and that they lack vitality and 
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vigor. Therefore, it is necessary to strengthen manage- 
ment, improve economic returns, and to build up self- 
maintaining, self-developing, and benign-cycling mech- 
anisms. 


A Chinese proverb says “touch the stone and turn it into 
gold.” The value of water is not lower than that of stone. 
Water resources are very precious. The success of a 
undertaking depends on men. Through everyone's 
efforts, we should also be able to “touch” the stone and 
turn it into gold. 


Forthcoming topics in this column will tell us that the 
water flowing into the market must be aimed at bringing 
economic returns and social efficiency, and must be 
managed properly. For example, it 1s necessary to exer- 
cise strict management of water projects and to improve 
the efficiency of fund use. It is necessary to change the 
investment mechanism and use all kinds of special funds 
in such a way that they bring good renumeration. It is 
necessary to actively develop various other types of 
business, with hydroelectricity as the mainstay. It is 
necessary to develop horizontal association, and to build 
up economic entities basically concerned with produc- 
tion. We hope that contributions from readers will focus 
mainly on news, should not exceed 1,000 words, and 
should focus on sharing some specific experience. 


Contributions are welcome, and should be addressed to 
the Economic Department of RENMIN RIBAO (post 
code: 100733), and the words “Touch Water and Turn It 
Into Gold” should appear on your envelopes. 


Economic & Agricultural 


Zhu Rongji Agrees To ‘Flexibility’ in Fiscal 
Policy 

HK1508041894 Hong Kong LIEN HO PAO in Chinese 
14 Aug 94 pl] 


[Report by staff reporter Hsu Yun-teng (1776 006! 
3326): “Zhu Rongji Holds Conference of Heads of 
People’s Bank of China in Beidaihe; Calls For Bringing 
Inflation Under Control, Injecting 10 Billion Yuan To 
Boost Stock Market’) 


[Text] A forum of heads of all the branches of the 
People’s Bank of China [PBC], chaired by Vice Premier 
Zhu Rongji, now is under way in Beidaihe. At the forum, 
the PBC declared that the tight monetary policy will 
continue in the latter half of the year, and efforts will be 
made to curtail fixed-asset investment to less than 1,300 
billion yuan. Meanwhile, the State Council and PBC 
have worked out emergency measures to save the stock 
market, meaning that the PBC, when necessary, may 
inject 10 billion yuan to boost the stock market. 


Although the tight monetary policy is to continue in the 
latter half of the year, Zhu Rongji agreed on a certain 
flexibility, that is, supporting the healthy and steady 
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growth of efficient shareholding enterprises that con- 
form to industrial policies, have profit-making pros- 
pects, have a market, and are capable of earning more 
foreign exchange through exports. 


Through a comprehensive investigation, Zhu Rongji 
stressed, there are no shortages in the bank’s working 
capital and credit loans. Enterprises have complained 
about their straitened circumstances and difficulties in 
borrowing because of their irrational investment. Some 
60 percent of the enterprises have invested their loans in 
long-term real estate projects. Naturally, they are short of 
working capital. 


In Guangdong alone, more than 30 billion yuan is 
invested in real estate. Shenzhen also has invested 6 
billion yuan in real estate. To sell these houses after 
completion, Shenzhen will need 40 billion yuan, and the 
sum would be far bigger for the whole of China. 


Competent officials attending the forum insisted that 
enterprises should put most of the loans in industrial and 
trade projects conducive to readjustment of the indus- 
trial structure and economic growth, so as to hold 
fixed-asset investment under 1,300 billion yuan. 


The forum reached the following preliminary common 
understanding: Fixed-asset investment should be made 
according to the country’s capability and the amount of 
funds available. Localities should not rush headiong into 
mass action in implementing major capital construction 
projects or other secondary projects. All capital construc- 
tion projects should be reexamined and approved. Some 
should be stopped or suspended, while commodity and 
luxury houses for foreign investors should be changed to 
ordinary ones that can be purchased by inhabitants. As 
for the commodity houses that are ready for sale, the 
prices should be lowered and they should be sold with a 
little profit. The practice of making exorbitant profits in 
real estate must be curbed. 


Zhu Rongji believed that the monetary policy will face 
difficulties in the latter half of the year: On the one hand, 
owing to the revival of debt chains and the rising 
unemployment rate, enterprises and local governments 
will expect the PBC to relax the tight monetary policy. 
On the other, the top Beijing levels dare not relax 
monetary policy for fear of the high inflation rate. 
Eventually, the PBC will have to “compromise.” 


Competent officials attending the forum believed that 
currency put into circulation this year is expected to be 
kept within 180 billion yuan (the situation of currency 
withdrawn from circulation was excellent in the first half 
year). The newly increased loans are likely to ton the 430 
billion yuan mark, mainly because of the 5” oillion in 
relief funds required for southern areas hit by floods and 
for northern areas afflicted by drought. 


Meanwhile, competent PBC officials predict that an 
inflation rate of less than 10 percent will be unlikely in 
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the latter half of the year. It will be regarded as a success 
if the the inflation rate can be kept below 15 percent. 


As for the amount of funds relaxed, representatives to 
the forum believed that the amount would be limited 
because the banks cannot “offer the unlimited amounts 
of funds” requested by enterprises. 


The forum is scheduled to close on 16 August. After the 
forum, a report will be submitted to Premier Li Peng and 
President Jiang Zemin, both of whom have attached 
great importance to the forum. 


The forum, which was scheduled to open on 8 August, 
was postponed to 12 August because Zhu Rongji had to 
attend and preside over a top-level work Political Bureau 
conference in Beidaihe. 


Vice Premier Zou Jiahua on Highway 
Irregularities 

OW’'140808 1394 Beijing XINHUA Domestic Service in 
Chinese 1033 GMT 13 Aug 94 


[By RENMIN RIBAO reporter Wang Yantian (3769 
1750 3944) and XINHUA reporter Wang Jinfu (3076 
6855 4395)] 


[Text] Beijing, 13 Aug (XINHUA)—Vice Premier Zou 
Jiahua said today that, local authorities and departments 
must consider putting an end to all unwarranted check- 
points set up on highways and all unwarranted fines and 
levies collected on highways as an important assignment 
in their fight against corruption; and resolute measures 
must be taken to deal with these irregularities until 
noticeable results have been achieved. 


Vice Premier Zou Jiahua made the statement during a 
teleconference called by the Communications and Public 
Security Ministries to discuss control of highway irregu- 
larities in light of the “State Council Circular on Banning 
Unwarranted Establishment of Checkpoints and Unwar- 
ranted Collection of Fines and Levies on Highways.” 
Luo Gan, state councillor and secretary general of the 
State Council, and persons in charge of the Communi- 
cations and Public Security Ministries were present at 
the conference. 


The circular, which the State Council issued on 20 July 
to put highway irregularities under effective control, set 
forth explicit rules about setting up checkpoints and 
collecting levies and fines on highways, and about the 
masses’ supervision and law enforcement personnel’s 
duties. 


Vice Premier Zou Jiahua said: Highway safety, unim- 
peded highway communications, and normal traffic 
order have a direct bearing on social stability as well as 
on the development of the socialist market economy. 
However, out of consideration for their own interests, 
certain localities and units have now set up checkpoints 
on highways and collected fines and levies on highways 
without warrant. Not only have they seriously hampered 
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highway transportation and created a bad economic 
ervironment, but they have also infringed upon the 
interests of the party and state; destroyed social norms 
and the image of government departments: increased 
enterprises’ and the masses’ burdens; undermined the 
party-masses and cadres-masses relations; and corrupted 
cadres and workers. Therefore, we must consider con- 
trolling these highway irregularities as an important task 
in fighting corruption, promoting work ethics, and safe- 
guarding social stability; we must act firmly and heighten 
our sense of urgency about launching this fight. 


Zou Jiahua urged all provinces, autonomous regions, 
and municipalities under the central government's direct 
jurisdiction to follow the circular’s guidelines and 
requirements, think about the interest of the whole, and 
make absolutely sure not to protect their own interests at 
the expensive of the interests of the whole. Zou Jiahua 
said: You must check your conduct against the require- 
ments in the circular one by one, have a clear idea of the 
problems, set specific objectives for dealing with these 
problems, and come up with comprehensive measures 
for attaining them. Assignments to deal with the prob- 
lems must be accomplished within specific deadlines. 
You must broadly mobilize the masses and muster and 
count on the support of all social quarters to carry out 
effective supervision so tha! a powerful momentum of 
controlling irregularities can be created. Whoever vio- 
lates the circular’s rules must be firmly corrected and 
seriously punished. By no means should these people be 
tolerated. 


Vice Public Security Minister Bai Jingfu, Communica- 
tions Minister Huang Zhendong, and leaders of Hebei, 
Shandong, and Sichuan spoke during the teleconference. 


State Council Bans Unauthorized Highway Fees 
Collection 


OW 1508084894 Beijing XINHUA Domestic Service in 
Chinese 1040 GMT 13 Aug 94 


[Text] Beijing, 13 Aug (XINHUA)—The State Council 
recently issued a circular banning unauthorized installa- 
tion of inspection and toll stations, imposition of fines, 
and fee collection along highways; and setting strict 
regulations and demands regarding the installation of 
inspection and toll stations and law enforcement along 


highways. 


The “circular” says: Public security departments are 
authorized to set up check points along highways; trans- 
portation departments are authorized to set up toll 
stations or road tax inspection stations at designated 
highway entrances, bridge ends, ferry, and tunnel 
entrances; and forestry departments are authorized to set 
up timber inspection stations along highways passing 
through forestry areas. With the exception of the above- 
mentioned, no other departments, units, organizations, 
and individuals are allowed to set up any kinds of 
inspection and toll stations along highways, or to stop 
vehicles for inspection, fee collection, or imposition of 
fines. 
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The “circular” demands that the people's police patrol, 
direct traffic flow, and correct traffic regulation viola- 
tions according to the law. It says, unless traffic regula- 
tion violations are committed or suspected crimes are 
detected, the police should not arbitrarily stop vehicles. 


The “circular” says: Toll stations set up by transporta- 
tion departments must strictly enforce regulations on the 
standards and deadlines of fees collections. It is strictly 
prohibited to collect tolls before highways, bridges, and 
tunnels are completed and formally open to traffic. 


With the approval of a provincial, autonomous regional, 
or municipal people's government, tolls may be collected 
from vehicles using newly constructed or reconstructed 
(not including partially overhauled) high-grade high- 
ways, bridges, and large tunnels built with loans, 
including raised funds that are due to be repaid. But, toll 
collection should be immediately stopped when the 
loans (raised funds) are fully repaid. 


The “circular” also bans all departments, units, organi- 
zations, and individuals from stopping vehicles on high- 
ways for the purpose of forced selling or buying under 
various pretexts, of extortion and blackmail, or other 
acts that may obstruct traffic flow. It says: No depart- 
ments are allowed to use their authority to stop cars to 
sell car parts, accessories, or advertising materials to 
drivers and passengers. Nor are they allowed to install 
car wash stations at the entrances of highways and cities, 
and to force passing vehicles to wash their vehicles. 


The “circular” asks local people’s governments at all 
levels and all State Council departments to faithfully 
carry out all stipulations in this circular, and strictly deal 
with unauthorized installation of check points, imposi- 
tion of fines, and fee collection along highways under 
their jurisdiction. 


Newspaper Releases Wages, Price, Employment 
Figures 

HK 1508020394 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 14-20 Aug 94 p 8 


[By Liu Weiling: “City Wages Chase Price Inflation”] 


[Text] China’s employment registered a slight decline in 
the first half of the year while urban wage packets bulged 
to keep pace with double-digit inflation. 


Employment at the end of November stood at 147.447 
million, representing a slight drop from the previous 
November's 147.716 million. The figure was 427,000 
less than the January °94 figure, according to the latest 
State Statistics Bureau (SSB) report. The figures cover all 
non-agricultural workers in China. 


Compared with November last year, State industries cut 
their payrolls by 159,000 people to 108.674 million by 
the end of June, according to the SSB. 


Of the workers in State industries at the end of June, 
101.459 million held permanent jobs, up 27.389 million 
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from the November-end figure. Those working under 
contracts also increased by 2.992 million to 25.298 
million. The remaining 7.215 million people held tem- 
porary jobs. 


Collective enterprises reduced pay-rolls by 2.524 million 
people to 33.431 million, while foreign-funded and pri- 
vate firms took on a further 1.983 million people. They 
employed a total of 5.342 million at the end of June. 


Meanwhile, wages paid out in the first half of this year 
totalled 263.34 billion yuan ($30.62 billion), 29.7 per 
cent more than during the first half of 1993. 


Of that total, State industries paid out 206.25 billion 
yuan ($23.98 billion), up 29.5 per cent. Collective enter- 
prises paid out 43.14 billion yuan ($5.0162 billion), up 
15.7 per cent, while foreign-funded and private firms 
paid 13.95 billion yuan ($1.622 billion) in wages, up a 
hefty 115.4 per cent. 


In another development, June’s price index on retail 
sales—the country’s most important inflation indica- 
tor—rose 20 per cent over the same month last year. 


The cost-of-living index gained 22.6 per cent in June. 


The index for agricultural products transaction rose 26.6 
per cent in the month. 


State Investment To Increase in Poorer Areas 


HK 1408080694 Beijing CHINA DAILY in English 
13 Aug 94 p 1 


[By Sun Shangwu: “Planners Target Poor Regions For 
Investment”’] 


[Text] In a bid to narrow the income gap between the 
rich coastal and poor inland areas, the State Planning 
Commission (SPC) has vowed to help the country’s 
under-developed central and western regions achieve 
economic growth. 


The central government will adopt a more preferential 
investment policy to help the western areas exploit their 
resources. 


Since 1989, the government has been increasing State 
investment in the Northwest. 


In 1992, the average ratio between State and local 
investment stood at 0.79:1 nationwide, while the ratio in 
the northwestern region was | .65:1—double the national 


average. 


The edge continued in 1993, when the ratio between 
State and local investment was 0.67:1 nationwide but 
1.43:1 in the Northwest. 


With the adjustment of the country’s industrial struc- 
ture, the central government plans to inject more money 
into transportation, energy and raw materials. And all 
these industrial sectors in the central and western areas 
will be given priority. 
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Ridding central and western China of their high poverty 
rates is the primary aim of the SPC’s plan, an SPC 
official said. 


Most of the 10 billion yuan ($1.15 billion) China has 
invested in the fight against poverty has been in central 
and western China. 


The government has selected 592 counties as the first 
batch to benefit from the hcip-the-poor project. And 86 
per cent of these counties are located in the country’s 
central and western regions. 


“Most of this money will be used in developing the 
interior’s basic infrastructure, including farmland, trans- 
portation and water conservancy,” the SPC official said. 


The sluggish development of rural enterprises in these 
regions is described as ne of the causes of the widening 
ot economic disparity between coastal and inland areas. 


The ceatral government plans to provide IO billion yuan 
($1.15 billion) in special loans through the year 2000 to 
help develop rural enterprises in the central and western 
regions, according to the official. 


He said the government will also launch an East-West 
Co-operative Project, which aims at encouraging the 
prosperous eastern regions to help the relatively poor 
central and western regions. But he did not give any 
details of the project. 


Preferential loans for basic infrastructure projects will 
also be given to these regions. 


The State Development Bank has decided that the cen- 
tral government will reduce the policy-related loans 
given to coastal regions for coal-fired power projects, but 
it will continue to provide such loans for projects in the 
central and western regions. 


More long-term preferential foreign loans, such as World 
Bank loans, will also be channeled to the poor regions. 


The official revealed that the SPC is now busy mapping 
out its ninth Five-Year Plan (1996-2000) and a long- 


term development programme. 


State Council Approves Draft Law on Commercial 
Banks 


OW 1208161394 Beijing XINHUA in English 1438 
GMT 12 Aug 94 


[Text] Beijing, August 12 (XINHUA)—The State 
Council approved in principle draft laws on commercial 
banks and advertising today, and the drafts are expected 
to go to the country’s top legislature for deliberation 
soon. 


The two draft laws were discussed at the 23th executive 
meeting presided over by Premier Li Peng here today. 


The meeting held that to strengthen supervision over the 
banking industry, protect the legitimate rights of both 
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banks and depositors and ensure smooth operation of 
banks, it is necessary to formulate a law on commercial 
banks. 


The law will stipulate government supervision and 
administration over all commercial banks within the 
boundaries of China, including state-owned commercial 
banks, cooperative banks, foreign-funded banks, Sino- 
foreign banks and branch foreign banks. 


The meeting also pointed out that formulating a law on 
advertising aims to protect the lawful rights and inierests 
of the general public and strengthen management of the 
advertising industry. 


The two drafts will be submitted to the Standing Com- 
mittee of the National People’s Congress for deliberation 
after further revision. 


Official Praises Intellectual Property Protection 


OW’'1508042394 Beijing XINHUA Domestic Service in 
Chinese 2104 GMT 14 Aug 94 


[By reporter Wang Chuanzhen (3769 0278 4176)] 


[Text] Guangzhou, 15 Aug (XINHUA)—During reform 
and opening up, China has made efforts to converge with 
the international standards for the protection of intellec- 
tual property rights and has gradually established a quite 
adequate system for the protection of intellectual prop- 


erty rights. 


Liu Gushu, vice president of China's Society for the 
Study of Intellectual Property Rights, said at a recent 
meeting: China joined the UN World Intellectual Prop- 
erty Organization in 1980, marking an all-around start in 
establishing an intellectual property rights protection 
system in this country. The “Intellectual Property Pro- 
tection in China” white paper published in June showed 
that our country has already established a quite adequate 
system for the protection of intellectual property rights, 
including patents, trademarks, and copyrights. 


Liu Gushu said: China promulgated the Trademark Law 
and the Patent Law in 1982 and 1984, respectively. The 
two laws have been implemented smoothly and have 
been supplemented in the last decade or so. In 1992 and 
1993, our country successively amended the Patent Law 
and the Trademark Law, expanded the sco”< of patents 
and trademarks, and improved the legal procedures for 
registering patents and trademarks according to inte:na- 
tional practices. In 1990, China promulgated the Copy- 
right Law and thus completed the system for the protec- 
tion of intellectual property rights, including trademarks, 
patents and copyrights. In the last decade, China succes- 
sively joined such international organizations as the 
“Paris Convention for the Protection of Industrial Prop- 
erty,” the “Madrid Agreement for the International 
Registration of Trademarks,” the “Bern Convention for 
the Protection of Literary and Artistic Works,” and the 
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“World Copyright Convention,” and it committed itself 
to the protecticn of worldwide intellectual property 
rights. 


China has become a leading country in terms of regis- 
tering trademarks. It is reported that nearly 70 countries 
and regions have registered their trademarks in our 
country. As of the end of 1993, there were 410,000 
registered trademarks, of which 350,000 are domestic 
trademarks and nearly 60,000 are from other countries 
and regions. In 1993, China received 110,000 applica- 
tions for trademark registration and rose to the interna- 
tional front rank. As of the end of 1993, the Patent Office 
of China had handled 360,000 applications for patent 
rights, of which 175,000 have been approved. Domestic 
applications accounted for 86.4 percent, while 13.6 per- 
cent were applications from 70 countries and regions. 


‘Basic Balance’ Achieved in Foreign Trade 
Jan-Jul 


OW’ 1408051194 Beijing XINITUA Domestic Service in 
Chinese 1140 GMT 11 Aug 94 


[Text] Beijing, 11 Aug (XINHUA)}—According to infor- 
mation provided by the General Administration of Cus- 
toms, our country’s total export and import volume from 
January to July amounted to $117.55 billion, a 24.8- 
percent increase from the same period last year. Of this 
total, exports accounted for $58.74 billion, a 31.2- 
percent increase, and imports made up $58.81 billion, a 
19-percent increase. A basic balance was thus struck 
between exports and imports. Exports in July totaled 
$10.35 billion, a 35.7-percent increase, while imports 
came to $9.62 billion, an increase of only 9.7 percent. 


In terms of trading methods, general exports rose sharply 
while imports declined. Exports and imports by partially 
or wholly foreign-owned enterprises continued to rise 
rapidly, although the growth rates were slower than 
during the previous several months. 


Geographically, Guangdong Province retained its 
leading position, with $49.34 billion in total exports and 
imports. Other provinces (autonomous regions) and 
municipalities whose exports and imports outstripped 
$4 billion were, in order, Beijing, Shanghai, Jiangsu, 
Fujian, Shandong, and Ltaoning. 


In terms of countries, Japan remained our largest trading 
partner, with whom we conducted $23.15 billion in 
trade. Other countries and regions that registered sizable 
bilateral trade with us were, in order, Hong Kong, the 
United States, the European Union, Taiwan, the ROK, 
Russia, and Singapore. 


In terms of major export and import goods, export 
products mainly came from the light industrial, textile, 
and electronics sectors, whereas import products were 
primarily raw and semifinished materials, machinery, 
and electrical appliances. 
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Jan-Jul Trade Deficit Down to $70 Million 


11K 1408080794 Beijing CHINA DAILY in English 
13 Aug 94 pl 


[By Wang Yong: “$820 Million Trade Deficit Plummets 
To $70 Million In July”) 


[Text] China’s foreign trade surged 24.8 per cent to 
$117.55 billion in the first seven months of this year with 
a deficit of $70 million, according to the Chinese Gen- 
eral Administration of Customs. 


Spectacular export growth in July was the prime contrib- 
utor to the dip of the deficit, which was $820 million at 
the end of June. 


Exports from January to July grew 31.2 per cent to 
$58.74 billion, while the imports picked up 19 per cent 
to $58.81 billion. 


In July alone, China’s exports soared 35.7 per cent to 
$10.35 billion. The imports grew 9.7 per cent to $9.62 
billion. 


Local analysts said China is unlikely to have a year-end 
trade deficit this year as it did in 1993 when the deficit 
mounted to $12.2 billion. 


The exports under general trade—in contrast to border 
and barter trade—saw the fastest growth of 45 per cent, 
reaching $30.78 billion. 


The imports under general trade, however, plummeted 
by 0.6 per cent to $18.23 billion. 


The exports through barter trade from January to July 
plummeted 56 per cent to $850 million, while the 
imports slumped 35.7 percent to $1.24 billion. 


Customs officials said another reason for the nation’s 
overall reduction in imports was a slowdown in imports 
by foreign-funded enterprises. 


These enterprises’ imports grew 40.7 per cent to $26.56 
billion. But the growth rate last year was 46 per cent. 


The exports by these enterprises increased 41 per cent to 
$16.2 billion. 


The country’s trade deficit in the first seven months 
accumulated from mainly barter trade and foreign- 
funded enterprises. 


Officials said China’s efforts to curb the domestic invest- 
ment binge have contributed to the decrease in imports. 


The imports ranged from raw materials to machinery 
and electronic products. The bulk of exports were tex- 
tiles and light industrial products as well as electronics. 


In the breakdown, the exports of machinery and elec- 
tronic products grew 36 per cent to $14.53 billion. 
Meanwhile, the exports of garments, shoes, textiles, dolls 
and luggage all registered considerable growth. 
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The imports of crude oil grew 10 per cent to 6.08 million 
tons, and oil product imports grew 27.7 per cent to 7.68 
million tons. 


The imports of machinery and electronic products, 
ships, aircraft and telephone switching systems also went 
up, but the imports of steel, fertilizer, textile equipment 
and automobiles dropped. 


Foreign Firms Allegedly Overvaluing Joint 
Venture Assets 


11K 1508010494 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 14-20 Aug °4 p 2 


{By Wu Yunhe: “JV Fraud Costs China $10 Billion™ 


[Text] Foreign businesses have stolen nearly $10 billion 
from China by overvaluing their assets in joint ventures, 
Chinese commodity inspection officials said. 


By overvaluing their assets, some foreign investors have 
been claiming a disproportionately large share of profits, 
which are determined according to each side’s stated 
investment, according to the State Administration for 
Inspection of Import and Export Commodities (SAI- 
IEC). 


The spurious practices also short-change the Chinese 
partners by providing them with outdated and over- 
valued equipment and technology. 


At the same time, through their joint ventures, some 
foreign investors purchase products on the Chinese 
market and sell them to their home-based companies 
below the supplier's cost. 


Concerned with the number of foreign firms that over- 
value their joint venture assets, Chinese officials have 
called in trade investigators to scrutinize the listed assets 
of some joint ventures. 


“Such illegal activities committed by some foreign inves- 
tors not only undermine the assets of their joint ventures 
in China, but also hurt the interests of their Chinese 
partners,” the SATIEC official said. 


The State import-export administration started to eval- 
uate joint ventures’ assets in 1991. 


So far, the administration has handled 4,000 cases 
concerning pricing consultancy and assessment of for- 
cign investors’ equipment and machines. 


Evaluations were compiled from the joint ventures’ 
applications to conduct business in China. 


In the cases studied, foreign investors’ machines and 
equipment—with a total stated value exceeding $1.3 
billion—were actually worth $900 million. 


According to an official survey, 70 per cent of the foreign 
investment in joint ventures in coastal areas were made 
in the form of equipment and machines instead of cash 
input. 
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The administration noted that the cases handled were all 
accepted by both Chinese and foreign partners, owing to 
the investigation’s thorough scientific methods and 
serious attitude. 


The investigations helped these ventures recover more 
than $400 million in compensation for over-pricing 
practices since 1991. 


The Ministry of Finance and the import-export admin- 
istration have formulated ruses aimed at improving 
government checks on foreign fixed assets investment. 


The fore_.n investment assessment rules aim to build up 
a legal system that will protect the interests of both 
Chinese and foreign investors, the administration said. 


The rapid growth of overseas investment in the country 
in recent years has necessitated the new rules. 


Figures from the State Statistics Bureau show that during 
the first six months of this year China approved 2,545 
foreign-invested project: worth $44 billion. 


Although the number of new foreign-funded projects 
decreased from the same period last year, the value of 
foreign investment increased 54 per cent, to $14.7 bil- 
lion. 


Foreign-Funded Firms Say Reform Increases Tax 
Burden 


11K 1408035394 Hong Kong AFP in English 0107 GMT 
14 Aug 94 


{By Tiffany Bown] 


[Text] Beijing, Aug 14 (AFP)—Foreign-funded manufac- 
turing ventures in China are complaining of increased 
tax burdens following this year’s ambitious reforms as 
confusion in local bureaus blocks access to promised 
rebates. 


When China's new tax regime came into force January 1, 
the authorities pledged—under the so-called “grandfa- 
ther rule’—to pay rebates for five years to any existing 
foreign ventures that suffered a hike in liabilities. 


State Taxation Administration Vice Minister Xiang 
Huaicheng boasted early this month of the overhaul’s 
successful implementation, saying “foreign investors 
have come to realise China won't increase their tax 
burden.” 


But investors in Beijing, Tianjin, Dalian and Guangzhou 
scoffed at his comments, reserving most criticism for the 
allegedly over-hasty and chaotic implementation of a 
new valued added tax (VAT) system that replaced the 
old consolidated industrial and commercial tax (CICT). 


“The implementation of VAT has been a disaster— 
poorly conceived and weak! introduced,” said the frus- 
trated financial director of ene major western venture in 
northeastern Dalian, adding that the reforms had so far 
had a ‘very negative impact” on his company’s tax bills. 
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“It may all sound terrific at top level but when you get 
down to the local level there’s complete confusion,” he 
said, while a western accountant here said tax bureaus 
had acknowledged that they themselves had not yet even 
received internal instructions on how to grant rebates. 


Under the old system, manufacturers paid CICT on a 
rising scale according to sector—starting from two per- 
cent—on gross sales of goods, while they now pay the 
difference in VAT—usually about 17 percent—on their 
purchases of materials and their sales. 


Western accountants said the difference between the 
CICT and VAT calculations should not in most cases be 
great, but many foreign manufacturers—and, it seems, 
the Chinese tax authorities—have in recent months 
discovered otherwise. 


The spokesman for a top western manufacturer of hair 
products—liable also for a consumption tax of some !7 
percent under the luxury goods category—estimated his 
company’s tax burden had increased by eight to 10 
percent. 


A Guangzhou-based cosmetics manufacturer has suf- 
fered a similar rise, but, said a spokesman, “I haven't 
seen much action from the tax bureau. No one’s offering 
any money now nor any quick explanations.” 


Financial directors offered a catalogue of complaints in 
explanation of the increased bills, centring on the gov- 
ernment’s failure to allow in practice a variety of credits 
required for an equitable transition from CICT to VAT. 


Lack of coordination between tax and customs authori- 
ties is also causing problems with VAT paid on imports 
and contributing to the “unfairness” of the new system, 
they said. 


Terry Wang, tax manager of Peat Marwick Huazhen 
accountants here, was optimistic any “teething prob- 
lems” would be overcome, but the finanical director of a 
European food manufacturer in Beijing doubted his 
company would ever get its money back. 


“The reason for the tax reforms was both to update the 
system and to get more money,” he said, accusing the 
government of being in such a hurry to announce the 
far-reaching reforms that it failed to do its homework. 


“Now they've realised that by granting all promised 
rebates and credits, they'll be no better off so they've put 
the whole thing on hold. If they can’t get enough then 
they'll adjust the system to make sure they do,” he said. 


With a Beijing-based economist interpreting the cash- 
strapped government’s half-year budget figures as 
showing “‘the tax reforms have not been the resounding 
success the government hoped for,”’ some foreign inves- 
tors predicted ‘‘adjustments’”’ would be made towards 
the end of the year. 


But they warned that with last year’s China euphoria 
among foreign companies now fading somewhat, Bejing 
could not afford to go back too far on its word. 
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“They have to keep the right balance between what they 
say and what they do. Of course, people won't stop 
coming to a market of 1.2 billion people, but they will 
start looking elsewhere,” said the European financial 
director. 


Preferential Policies for Foreign Investors in 
Housing 


HK 1508020294 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 14-20 Aug 94 p 8 


[By Wu Yunhe: “State Seeks More Homes”} 


[Text] China is preparing preferential policies to lure 
foreign investors to accelerate housing construction. 


Tan Qingliang, Vice-Minister of Construction, said that 
his ministry welcomes foreign businesses to invest in 
dwelling construction projects. Tan said the companies 
can expect to earn at least 15 per cent profits. 


By the year 2000, China’s ambition is to ensure per 
capita living space of 8 square metres. To achieve the 
goal the country has to develop househoid dwellings of 
between 180 million square metres and 200 million 
square metres annually, he added. 


The vice-minister said that foreigners investing in Chi- 
nese dwellings would have little or no business risks. 


“Construction of household dwellings is a profitable 
business sector for foreign investors. They not only enjoy 
the government’s preferential policies in taxes but also 
garner a steady percentage of profits from their invest- 
ment,” he noted. 


Household dwellings will be the main focus of China’s 
long-term real estate development strategy, he added. 


Tan explained that foreign investors who join hands with 
Chinese partners in construction of household dwellings 
will enjoy the same tax treatment as those taken by 
foreigners who invest in China’s infrastructure develop- 
ment projects. 


The central government is also encouraging local official 
departments to include housing construction as part of 
their infrastructure development programmes. 


But he noted that foreign investors who pour money into 
residential home construction will not generate the wide- 
margin profits of previous years . 


Because China’s housing reforms have a final goal of 
making houses available to ordinary residents, the gov- 
ernment is considering setting a pricing ceiling for sales 
of residential houses. 


The ministry suggested that in small cities and towns, 
where the residents’ per capita income is lower than in 
the big cities, a square metre of residential housing 
should fetch a price of 800 yuan ($93.00). 
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The price of per-square-metre residential homes should 
be between 1,000 yuan ($116.3) and 1,200 ($139.5) in the 
middle-sized cities, and it should also be 1,600 yuan 
($186) in large cities of the country, Tan said. 


The vice-minister revealed that because of an increasing 
amount of foreign investment pouring into real estate 
sectors, the household dwelling projects have experi- 
enced a strong upward momentum this year. 


Many of World’s Largest Firms Establish 
‘Foothold’ 


HK 1408080894 Beijing CHINA DAILY in English 
13 Aug 94 p 2 


[By Liu Weiling: “Big Names Head For China”) 


[Text] More than 50 of the world’s 500 largest companies 
have established a foothold in China in the last year, 
according to the State Administration of Industry and 
Commercial (SAIC). 


These multinationals have invested more than $4 billion 
in 26 fields. 


Of the 3,700 companies that have set up representative 
offices in Beijing, Shanghai, Guangzhou and Shenzhen, 
260 are world-renowned names like American giants Du 
Pont, General Electric and IBM, as well as Siemens of 
Germany, Mitsubishi of Japan and Philips of the Neth- 
erlands . 


Many companies, such as AT&T, Du Pont and IBM, 
have vowed to increase their investment in the coming 
years. 


Meanwhile, big companies from emerging industrial 
powers such as South Korea and Singapore are also 
paying more attention to China’s vast market. 


Since the beginning of last year, half of the nation’s 
foreign investment came from large international com- 
panies. 


The new investment wave has brought more high-tech, 
big-investment projects into the country. 


In the late 1970s and 1980s, most foreign-funded ven- 
tures were small factoric. located along the coast. 


A SAIC official said the average investment of foreign- 
funded ventures has climbed to $1.35 million from less 
than $900,000 before 1991. 


Pieter Bottelier, chief of the World Bank’s mission in 
China, said China will benefit from the multinational 
companies in the long run. 


Meanwhile, Chu Xiangyin, a professor at the University 
of International Business and Economics in Beijing, said 
multi-national companies usually are prudent when 
deciding whether to enter the Chinese market. 


Once they choose to do so, they make a firm commit- 
ment to the country, he said. 
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In addition, a senior Chinese foreign trade official said 
China is to take further steps to lure more investment 
from the world’s industrial giants. 


Jiao Sufen, general director of the foreign investment 
administration department of the Ministry of Foreign 
Trade and Economic Co-operation, said that major 
measures will include: 


—Encouraging multinational companies to invest in 
hi-tech projects and allowing these companies to pro- 
duce and market products which China must still 
import; 


—Allowing these companies to establish investment 
arms in China. China is considering making a regula- 
tion to approve and administer foreign investment 
companies; 


—Opening more investment fields; 


—Establishing more shareholding companies to attract 
foreign investors; 


—Taking sten* to help enterprises funded by multina- 
tional companies balance their foreign exchange; 


—And holding more investment promotion activities 
and strengthening ties with international organiza- 
tions, foreign governinents, non-governmental trade 
organizations and enterprises. 


Financial Industry To Open Wider to Foreign 
Banks 


HK1508010294 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 14-20 Aug 94 p 1 


[By Ren Kan: “Finance Sector Opens”’] 


[Text] China is drawing up plans to open its financial 
industry wider to overseas counterparts in an effort to 
boost the country’s financial reforms. 


According to Di Weiping, deputy-director of the foreign 
financial institutions department under the People’s 
Bank of China, the country is prepared to allow foreign 
financial institutions to conduct business in some Chi- 
nese cities, particularly provincial capitals and economic 
centres. 


Although he declined to name all of the cities, Di said 
Beijing would be one of them. 


He added that it is still to be determined when the green 
light will be given. 


Analysts said the move would be encouraging news for 
foreign financial institutions eager to expand their pres- 
ence in China. 


At present, foreign institutions are only allowed to 
conduct business in 13 coastal cities. 
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But in these cities, there are more ihan 100 foreign bank 
branches and subsidiaries approved by the People’s 
Bank of China. 


By the end of May, 95 of them were operational, with 
total assets valued at $9.4 billion. 


Their outstanding savings reached $2.6 billion by the 
end of May; outstanding loans amounted to $5.3 billion. 


Di said foreign banks have shown great enthusiasm for 
setting up branches and offices in China. 


Some banks from Germany, Switzerland and Canada, 
which showed less interest in setting up branches in the 
past, have now sent applications to the central bank for 
permission to operate in the coastal cities. 


These include the Bank of Nova Scotia and the Bank of 
Montreal from Canada. 


In the first half of this year, the People’s Bank of China 
approved three banks from Germany, Switzerland and 
Hong Kong to open branches. 


Bank Deputy Director Di admitted the country has 
slowed approval for Chinese branches of foreign finan- 
cial institutions in the first half of the year, noting that it 
is mainly a result of the central bank’s efforts to 
strengthen financial regulation and supervision. 


He said the central bank has strictly carried out the new 
regulations on foreign financial institutions going into 
effect in April. 


According to the regulations, foreign banks with assets 
less than $20 billion will not be able to open branches in 
China. Those with assets less than $10 billion will not be 
able to set up locally incorporated banks, either wholly 
owned or joint-venture. 


Meanwhile, the central bank requires all foreign banks 
applying to set up Chinese branches to get the pre- 
approval of their home countries’ financial supervision 
authorities. 


Di said the requirement had resulted in certain delays in 
approving the establishment of branches in China. 


Nonetheless, the central bank will appropriately speed 
up the approval process in the second half of the year, 
according to Di. He also noted the country is considering 
expanding its experiment in Shanghai's insurance 
market to other areas, but declined to elaborate further. 


Earlier this month, the central bank approved Tokio 
Marine and Fire Insurance Co., becoming the second 
foreign firm to open a branch in Shanghai. 


Di said that the plans to gradually allow foreign banks in 
China to conduct local currency business on an experi- 
mental basis are under consideration. 
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State To Permit Foreign Financial Firms Inland 


OW 1408034194 Beijing XINHUA in English 0303 
GMT 14 Aug 94 


[Text] Beijing, August 14 (XINHUA)}—China is plan- 
ning to open its finance sector wider to overseas groups 
to boost the country’s financial reform. 


It is prepared to allow foreign financial institutions to 
conduct business in some Chinese cities, particularly 
provincial capitals and economic centers, according to a 
foreign financial official. 


Di Weiping, deputy-director of the Foreign Financial 
Institutions Department under the People’s Bank of 
China (PBC), said that Beijing would be one of such 
cities, but it is still to be determined when the green 
lights will be given. 


So far, foreign institutions are only allowed to conduct 
business in 13 coastal cities, where there are more than 
100 foreign bank branches and subsidiaries approved by 
the PBC. 


By the end of May, 95 percent of them were operational, 
with total assets valued at 9.4 billion U.S. dollars. Their 
outstanding savings reached 2.6 billion U.S. dollars and 
outstanding loans amounting to 5.3 billion U.S. dollars. 


According to Di, foreign banks have shown great enthu- 
siasm for setting up branches and offices in China. 


Some banks from Germany, Switzerland and Canada, 
which showed less interest in the past, have now sent 
applications to the central bank for permission to 
operate in the coastal cities. 


These included the Bank of Nova Scotia and the Bank of 
Montreal from Canada. 


In the first half of this year, the PBC approved three 
banks from Germany, Switzerland and Hong Kong to 
open branches. 


Di said that the central bank has strictly carried out the 
new regulations on foreign financial institutions going 
into effect in April. 


The official also noted the country is considering 
expanding its experiment in Shanghai's insurance 
market to other areas. 


Regulations Drafted for Overseas-Invested Stocks 


OW 1408153894 Beijing XINHUA in English 1518 
GMT 14 Aug 94 


[Text] Beijing, August 14 (XINHUA)—China’s securi- 
ties authorities are stipulating that the value of stocks 
issued to overseas buyers by the country’s share-holding 
enterprises cannot exceed 35 percent of the total value of 
these listed companies. 


According to sources quoted here by tomorrow’s CHINA 
SECURITIES, the new value limit being considered 
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aims to limit ownership by foreign capital holders. 
Currently, overseas-invested stocks, which are mainly 
sold to investors from Hong Kong, Macao and Taiwan, 
make up 10 percent of the total capital stocks of the 
share-holding companies. 


The sources said that China securities government 
departments have already drafted a regulation for the 
issuance of domestically listed overseas-invested stocks, 
as part of China’s effort to complete its “corporate law”. 
The regulation, the paper said, is under discussion in the 
concerned central government departments and will go 
into effect soon. 


As English is not the official language in China and 
should not be cited in Chinese laws, China has decided 
to change the name of overseas-invested stocks from 
b-shares to “‘domestically listed overseas-invested 
stocks”. 


Investors in b-shares, the report says, will also be 
expanded from overseas investors to Chinese citizens 
who can buy renminbi stocks with hard currency. 


Enterprises which want to issue new foreign-invested 
stocks should conform to state industrial policies in 
production and operation. Ample documents should be 
submitted the second time they apply for issuance of 
such stocks to prove that all stocks issued the first time 
have been sold and that at least 12 months have passed 
before the second issuance. 


Foreign agents willing to underwrite China's foreign- 
invested stocks should have a net capital of over 39 
million U.S. dollars and have at least 10 years of business 
operations, the report says. 


Ceiling on Foreign Share of Listed Companies 
Planned 


11K 1508060094 Hong Kong AFP in English 0446 GMT 
1S Aug 94 


[Text] Beijing, Aug 15 (AFP)}—China is to place a ceiling 
on the percentage of foreign investment allowed in 
Chinese listed companies, while renaming overseas- 
invested stocks on the country’s exchanges, reports said 
Monday. 


China’s securities authorities will stipulate the propor- 
tion of stocks issued to overseas buyers by the country’s 
shareholding companies may not exceed 35 percent of 
the firm's value, the China Securities newpaper said. 


“The move seems to be linked to official sensitivity that 
too many state assets are being sold off cheaply to foreign 
investors,’ said an analyst. 


At present, the total market capitalisation of foreign 
investor “B-shares’—denominated in yuan but traded 
in U.S. or Hong Kong dollars—is about 10 percent of 
stocks available to Chinese investors, or ““A-shares.” 
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The report also said under new regulations to be issued 
soon, stocks issued to foreigners on the country’s two 
exchanges in Shanghai and Shenzhen would no longer be 
called “B-shares.” 


“As English is not the official language in China and 
should not be cited in Chinese laws, China has decided 
to change the name of overseas-invested stocks from 
B-shares to ‘domestically listed overseas-invested 
stocks,” it said, without commenting on whether A- 
shares would also be renamed. 


In addition, the report said, Chinese citizens who can 
pay with hard currency would also be allowed to invest 
in “domestically listed overseas-invested stocks” in the 
future. 


However, analysts said Chinese investors with large hard 
currency accounts with brokers had in practice been able 
to buy B-shares for some time, estimating that they 
accounted for some 10 percent of turnover on the foreign 
indices in the Shanghai and Shenzhen markets. 


“The securities authorities are trying to make out they 
are in control and coming out with new regulations, but 
these regulations aren't going to change the playing field 
much,” one analyst said. 


The announcement of new B-share rules come about two 
weeks after the China Securities Regulatory Commission 
announced a package of measures to bring A-share 
indices off record lows, including suspending the issue of 
new stocks until at least the end of the year. 


The moves have sparked a dramatic, but volatile, revival 
in the domestic share index. 


Government Intervention in Stocks Reportedly 
Effective 


OW 1508072894 Beijing XINHUA in English 0652 
GMT 15 Aug 94 


[Text] Beijing, August 15 (XINHUA)—The government 
intervention in China’s stock markets has been quite 
effective as investors regained confidence in the stock 
markets late last month after more than one year of 
sluggish performance, a Chinese stock businessmen ts 
quoted as saying in tomorrow's “CHINA SECURI- 
TIES”. 


Ke Weixiang, deputy general manager of the Shenzhen 
Security Exchange, told the paper that China's market is 
marked by the strong influence of policy changes, 
numerous individual investors and a high sense of spec- 
ulation. 


On the recent government intervention in the stock 
market, he said that China's stock market has flourished 
only since 1990. Its market economic structure is far 
from set. This gives rise to the effectiveness of govern- 
ment intervention in stocks, he said. 
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China’s securities authorities adopted a series of mea- 
sures late last month such as a temporary freeze on issues 
and listing of new shares, controls on the scale for 
distributing bonus shares and development of multi- 
channels for pumping funds into the stock market. 


Over a long period of time, he said, China’s stock market 
will be dominated by individual investors. Institutional 
investors will not replace them to dominate China’s 
stock market despite China’s effort to encouraged the 
development of institutional investors. 


The flip-flops between sluggish and brisk markets over 
the past year have shown that China’s stock market is 
highly speculative. At this stage, government interven- 
tion is necessary so as to lead market involvement from 
its highly speculative nature to sensible investment, he 
said. 


Wider Scope for Foreign-Invested Financial 
Business 

HK1308020694 Beijing ZHONGGUO XINWEN SHE 
in English 1132 GMT 12 Aug 94 


[Text] Beijing, 12 Aug (ZHONGGUO XINWEN 
SHE)—-China will selectively give green light to foreign 
banks of high international prestige and of great finan- 
cial strength to set up foreign-funded or joint ventured 
financial institutions in China, the Director of the For- 
eign-funded Financial Institution Management Depart- 
ment of the People’s Bank of China, Mr. Yang Wenyou, 
said in an interview. He added that China would con- 
tinue to enlarge the scope of financial business open to 
the outside world in phases with a sound plan. 


Mr. Yang made known an idea for openness of China’s 
financial business to the outside world. First, the level of 
financial business open to the outside world has to be 
upgraded and the scope be expanded. China has to 
choose some cities for expanded openness to foreign 
investors in a well planned way. Comprehensive situa- 
tion in these cities will be taken into account including 
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operation of foreign-funded enterprises, development of 
financial market and economic development. Cities like 
Beijing will be selected for the opening to foreign banks 
so long as they are economically developed, show a wider 
coverage of area, register a relatively large number of 
foreign-funded enterprises with greater foreign invest- 
ment, post a vast import and export value, have higher 
level of science and technology or see relatively devel- 
oped traffic facilities. 


There are to date | 3 cities open to foreign banks in which 
they are allowed to establish business institutions. These 
cities are Shenzhen, Shantou, Zhuhai, Xiamen, Haikou, 
Shanghai, Dalian, Tianjin, Qingdao, Nanjing, Ningbo, 
Fuzhou and Guangzhou. There are 104 foreign-funded 
or joint ventured financial entities set up in these cities. 


Second, business scope undertaken by foreign-funded or 
joint ventured financial business entities has to be prop- 
erly enlarged. Time is, however, not ripe at present for 
full scale openness of the renminbi business to foreign 
financial institutions but this business will eventually 
open to foreign businessmen and it is a matter of time. 
Mr. Yang was convinced that it was necessary to choose 
one city for a trial which could produce some experience 
for reference and then the renminbi business could step 
by step allow foreign involvement. 


Third, conditions have also to be created for openness of 
non-bank financial institutions which specialize in insur- 
ance or securities. 


Implementation of administrative regulations on for- 
eign-funded financial institutions, according to Mr. 
Yang, increases transparency of China's financial busi- 
ness which is beneficial for the opening to the outside 
world. 


The director revealed that about 70 to 80 percent of the 
foreign-funded or joint ventured financial business enti- 
ties earned profit shortly after they started business in 
China. 
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East Region 


Fujian Secretary Urges Better Economic 
Construction 


HK1508075394 Fuzhou Fujian People’s Radio Network 
in Mandarin 2300 GMT 12 Aug 94 


[Text] From 8 to 12 August, provincial party secretary 
Qia Qinglin and Huang Wenlin, Standing Committee 
member and secretary general of the provincial party 
committee, led comrades in charge of departments 
directly under the provincial party committee in going to 
Longyan Prefecture to conduct investigation and study. 
Accompanied by Huang Xiaoging, party secretary and 
head of the prefecture’s administrative office, Jia Qin- 
glin and his party visited Zhangping and Jongding Coun- 
ties, and Longyan City, braving the intense summer 
heatwave, and went down to state-owned enterprises, 
factories, and mines, shopping-basket-project bases, sites 
of development projects under construction, and urban 
and rural market fairs. They visited and expressed their 
appreciation to the cadres and people who, under high 
temperatures, were fighting at the forefront for high 
yields. They also listened to work reports submitted by 
the prefecture, counties, and city, and also called on 
some veteran cadres in the prefecture. 


Yesterday afternoon [12 August], Qia Qinglin met and 
held discussions with the leaders of seven counties and 
cities in the prefecture via the Longyan Television 
Microwave Return-Trip [hui cheng] Project Network, 
which is the most advanced in the province. Through 
this medium, he expressed his warm greetings to the 2.7 
million people living on the red soil in western region of 
Fujian. Qia Qinglin fully affirmed that the prefecture is 
quick in carrying out reform and opening up to the 
outside, its economic development has maintained an 
energetic momentum, its various undertakings are 
becoming more and more flourishing, party building and 
the building of spiritual civilization have been further 
strengthened, there has been relatively great improve- 
ment in the people's living standards, and the whole 
situation is encouraging. 


While conducting investigation and study, wherever he 
went, Qia Qinglin propagated the spirit of the important 
talks General Secretary Jiang Zemin made during his 
inspection of our province. He pointed out: All localities 
and departments should carry out continued study and 
thoroughgoing implementation of the spirit of the Gen- 
eral Secretary's talks as an important task for the second 
half of the year. They should conduct extensive study 
and implementation activities, with the main purpose of 
striving for new strong points and scaling new heights. At 
present, party and government leaders at all levels are 
quite clear about the guiding ideology of taking eco- 
nomic construction as the center. This is really com- 
mendable. This understanding was achieved through all 
sorts of twists and turns, and by paying a high price. We 
should highly cherish and uphold it firmly at all times. 
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In implementing the idea of taking economic construc- 
tion as the center, Qia Qinglin urged ¢»ing a good job in 
the current reform and opening up to the outside world, 
and actively carrying out work so as to ensure that all 
economic targets for this yeai are completed comprehen- 
sively and successfully. For this, an ever better job 
should be done of the work in the following five aspects: 
1) We should take it as the goal to increase late grain crop 
output; 2) We should restore the prestige of state-owned 
enterprises, by taking it as the focal point to make up 
deficits and increase surpluses; 5) We should carry out 
coordinated, supporting reforms in all areas, and should 
deepen these reforms by focusing on the settlement of 
hot and difficult economic issues; 4) We should raise our 
drive to open up to the outside world to a new level, and 
should maintain and develop the good momentum of 
opening up; 5) We should give prominence to road 
construction and make vigorous efforts to improve infra- 
structure. 


Qia Qinglin stressed: At all times, we should insist in 
doing two types of work simultaneously, attaching equal 
importance to both; promptly strengthen party building 
and the building of socialist spiritual civilization; and 
more brilliantly carry out the work in various fields of 
reform, development, and stability. 


Fujian Opens More Areas for Taiwan Investment 


OW 1108132994 Beijing XINHUA in English 1251 
GMT I1 Aug 94 


[Text] Fuzhou, August 11 (XINHUA)—Southeast 
China’s Fujian Province has opened more areas to 
investors from Taiwan. 


According to Chen Mingyi, governor of Fujian, Taiwan 
investors may open one or two retail outlets in Fuzhou, 
Xiamen, Quanzhou and other coastal areas and run one 
or two banks or financial companies in Xiamen and 
Fuzhou on a trial basis. 


In an exclusive interview with XINHUA, Governor 
Chen said that Fujian will channel more Taiwan invest- 
ment into infrastructural projects, basic industry and 
agriculture, the technical transformation of old enter- 
prises, renovation of desolate urban buildings and new 
and high-tech areas. 


Facing the Taiwan Straits, Fujian Province has become a 
hot sput for Taiwan investment. A large number of 
medium-sized and small enterprises funded by Taiwan 
businessmen has mushroomed. 


Chen expressed special welcome to consortia and big 
enterprises in Taiwan and trade councils of textiles, 
chemicals, electronics, computers and machinery for 
trade and investment talks. 


Chen stressed that preferential treatment will be given to 
Taiwan investors who invest in the development of 
barren hills and in the management of high-quality 
agricultural projects. Awards will be given to Taiwan 
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businessmen who have succeeded in introducing and 
spreading fine strains of seeds and advanced technology 
from Taiwan. 


Jiangsu Procuratorates Handle Jan-Jun 
Corruption Cases 


OW 1408115494 Nanjing XINHUA RIBAO in Chinese 
1 Aug 94 pI 


[By Ke Qian (0344 6197), Jia Xu (1367 4872), and Yuan 
Ling (5913 7117): “The Provincial Procuratorial Organs 
Again Demonstrate Their Power by Wielding Their 
Swords To Punish Corruption” ] 


[Text] Since the beginning of this year, procuratorial 
organs in Jiangsu Province have continued to focus on 
handling cases; concentrated their energy on investi- 
gating major corruption and bribery cases that could 
produce an impact and bring serious harm; and effec- 
tively maintained healthy economic development and 
promoted social prosperity and stability. From January 
to June, the organs accepted and heard, province-wide, 
4,097 economic cases of various types and clues con- 
cerning the cases—80.7 percent more than in the same 
period last year. Corruption and bribery cases involving 
more than 10,000 yuan accounted for 564 of the total 
number of cases placed on file, and represented a | 52- 
percent increase over the same period of 1993. The 
procuratorial organs helped the country and collectives 
retrieve 60.842 million yuan in economic losses. 


Since the beginning of this year, the procuratorial organs 
have successively solved such major cases as a !.2- 
million-yuan corruption case involving Wang Jinguo, an 
accountant at the management department of the Nan- 
jing City Jianye District Grain and Oil Trading Corpo- 
ration; a |.707-million-yuan corruption case involving 
Zhou Sixing, general manager of Jiangyin City Xingye 
Construction and Installment Engineering Corporation 
and concurrently party branch secretary; a 600,000-yuan 
bribery case involving Liu Jianping, deputy director of 
the Wuxi customs office in Jiangyin, who acted in 
collusion with other people; a case involving Yao Jiu- 
hong, a worker handling transactions at the Shanghai 
stock business department of the China International 
Trust and Investment Industrial Bank Nanjing Branch, 
who embezzled over 3.6 million yuan of public funds to 
speculate on stocks. From January 1993 to the summer 
of that year, Song Jueping, deputy secretary general of 
the Nantong city government, under the pretext of 
responding to some requests and helping the village 
government handle applications for exemption of basic 
supplementary fees for cities, on many occasions took 
bribes totalling over 23,000 yuan and a few hundred U:S. 
dollars from the relevant people, and colluded with 
others to obtain over 10,000 yuan in bribes. Liang 
Zhinan, deputy director of the Nantong City Public 
Security Bureau, from March to September 1993 took 
advantage of his position to demand and receive bribes 
exceeding 10,000 yuan and several thousand U.S. and 
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Hong Kong dollars. Lu Zhaojun, standing committee 
member of Lianyungang city’s Yuntai district party 
committee, deputy to the Ninth Yuntai District People’s 
Congress, and former deputy magistrate of Guanyun 
county from late 1990 to the latter half of 1992 received 
22,000 yuan in bribes from the relevant engineering 
team in the process of winning the county post and 
telecommunications building and small commodity 
market construction projects for the Guangyun County 
Banpu Jianan Company. Wu Yifei, director of the 
administrative department of the Jiangsu Provincial 
East China Petroleum Geology Administration, general 
manager of Shiyou Material Supply and Marketing Com- 
pany, and deputy to the 12th Pukou District People’s 
Congress, from February 1988 to September 1993 took 
advantage of his position to repeatedly take bribes 
amounting to over 10,000 yuan from relevant people in 
the process of conducting such activities as inviting bids 
for engineering projects and procuring office equipment. 


Judging from the nature of the economic crimes put on 
file for investigation, we have concluded that first, there 
was a conspicuously large number of major cases. The 
number of major cases occurring in the province from 
January-June this year was 62.5 percent more than in the 
same period last year. The average economic case put on 
file for investigation by Nanjing City in the first half of 
this year involved over 80,000 yuan. Second, there was 
an increase in corruption and bribery cases involving 
leading cadres who demanded money before exercising 
their powers and who misused power for personal gain. 
The number of major cases occurring in the province 
from January-June this year was 366.6 percent more 
than in the same period last year. Nanjing city alone 
investigated seven leading cadres at or above the county 
or department level this year. Third, serious economic 
crimes involving relatively large amounts of money were 
committed by workers of economic management depart- 
ments. According to statistics, of the 145 extraordinary 
cases put on file for investigation, 23 cases involving 25 
people occurred in financial departments. Fourth, there 
was a trend toward younger ages in economic crimes. A 
survey showed that 66, or 38 percent, of 175 criminals 
involved in major cases were youths under 33 years of 
age. For example, Yuan Chengnian, an office worker in 
charge of the cash chest of the provincial stock trading 
company’s business department in Yancheng, was only 
18 years old when he embezzled 100,000 yuan of public 
funds to undertake business activities. Fifth, many 
people tried to escape with the cash after committing 
their crimes. Province-wide, 19 economic criminals in 
19 cases tried to escape with cash during the first half of 
this year. 


Shandong Holds Forum of Chief Procurators 


SK 1408071594 Jinan Shandong People’s Radio 
Network in Mandarin 2300 GMT ]2 Aug 94 


[Text] It was pointed out at the ongoing provincial forum 
of chief procurators of city divisional procuratorates 
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held in Jinan that procuratorates at all levels across the 
province should further strengthen efforts in cracking 
down on serious economic crimes, push all the work to a 
new level, and make new contributions to reform, devel- 
opment, and stability. 


According to statistics, during the first half of this year, 
procuratorial organs at all levels across the province filed 
2,506 cases of various descriptions for investigation, 
showing an increase of 200 percent over the same period 
last year—the greatest number of cases ever handled 
during the same period of previous years; and accepted 
13,772 clues of economic criminal cases reported by the 
masses, an increase of 91.5 percent over the same period 
of last year. Through handling cases, they recovered 
economic losses totalling 72.74 million yuan for the state 
and collectives, and saved 119 enterprises that were on 
the verge of going bankrupt. 


Sun Shuyi, member of the standing committee of the 
provincial party committee and secretary of the provin- 
cial commission on politics and law, attended and 
addressed the meeting on 12 August. He said: Procura- 
torates at all levels across the province should act in close 
connection with the overall situation and try their 
utmost to promote the development of procuratorial 
undertakings. It is necessary to deeply carry out the 
anticorruption struggle, concentrate energy on investi- 
gating and handling major and appalling economic cnm- 
inal cases, pay close attention to putting a number of 
cases on record, investigating and concluding some of 
them, and bringing some of them to court for prosecu- 
tion, coordinate with courts to rapidly mete out heavy 
punishment for a number of serious economic criminals, 
create momentum in this aspect, and produce repercus- 
sions. By no means should we be too lenient and soft- 
handed and give light sentences to serious criminals. It is 
necessary to deal stern blows to serious criminal activi- 
ties in line with the law and in accordance with the 
principle of dealing heavy and quick blows, relentlessly 
grasp comprehensive management of public security, 
further strengthen supervision over law enforcement 
activities, and promote strict law-enforcement. 


Zhao Changfeng, chief procurator of the provincial peo- 
ple’s procuratorate, also attended and addressed the 
forum. 


Shanghai Police Study Rules for Enforcing 
Security Law 


OW 1408055294 Shanghai WEN HUI BAO in Chinese 
5 Aug 94 pl 


{Unattributed report: “Shanghai's State Security Organs 
at All Levels Organize the Broad Masses of Cadres and 
Police To Study and Thoroughly Familiarize Them- 
selves With the Legal Weapon for Maintaining State 
Security”] 


[Text] The State Council recently promulgated the 
“Detailed Rules and Regulations for Enforcing the State 
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Security Law of the PRC.” It is an important legal 
weapon for maintaining national security and upholding 
national interests. Its promulgation provided a more 
specific and effective legal basis for further enforcing the 
“State Security Law” and for preventing, cracking down 
on, and putting an end to criminal activities detrimental 
to national security. 


In recent years, espionage and intelligence organizations 
as well as various hostile forces outside the nation’s 
boundaries took advantage of China’s accelerating 
reform and opening up wider to collude and wallow in 
the mire with hostile organizations and elements within 
the national boundaries by every possible means. Under 
the cover of such pretexts as doing business, visiting 
relatives, giving lectures on academic subjects, carrying 
out surveys, and so forth, they set up secret contact 
points to develop espionage organizations; looked for an 
opportunity to infiltrate [departments] to steal political, 
economic, scientific and technological, diplomatic, and 
military secrets, and to provide them [to foreign coun- 
tries]; and capitalized on hot social issues to fabricate 
rumors and plot disturbances or presumptuously met 
inside the boundaries of China with those who have a 
record of speeches and activities that endanger national 
security to mastermind schemes for them and to pep 
them up. Therefore, it was undoubtedly very necessary 
and timely that the detailed rules and regulations con- 
tained explanatory provisions on some articles and 
clauses of the “State Security Law” concerning activities 
that harm national security; that they stipulated the 
necessary measures for guarding against, investigating, 
and punishing those people whose speeches and activi- 
ties harm national security; and that they further defined 
and reiterated the obligations and rights of citizens and 
organizations in safeguarding national security. 


Shanghai's state security organs at all levels organized 
their broad masses of cadres and police to earnestly 
study the “Detailed Rules and Regulations for Enforcing 
the State Security Law” for days on end. Wang Yun- 
zhang, director of the Shanghai Municipal State Security 
Bureau, said: At present, state security organs are 
treating the study, propaganda, and implementation of 
the “Detailed Rules and Regulations for Enforcing the 
State Security Law” as an important matter and are 
handling them accordingly. They strictly enforce various 
provisions contained in laws and regulations in carrying 
out their work and deal with criminal activities that 
harm national security in accordance with the law in an 
effort to guarantee the smooth progress of reform, 
opening up, and economic construction in Shanghai. 
Meanwhile, he expressed the hope that Shanghai's party 
and government organizations at all levels as well as 
enterprises and institutions will organize the broad 
masses of cadres and people to study the “Detailed Rules 
and Regulations for Enforcing the State Security Law” 
on the basis of their study of the “State Security Law” in 
the earlier phase to familiarize themselves wiih the 
contents of these important rules and regulations; to 
vigorously and boldly support and assist the work of 
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state security personnel with perfect assurance; and to 
resolutely wage a struggle against activities detrimental 
to national security. 


Shanghai Sees Increase in Foreign Representative 
Offices 


OW 1408072194 Beijing XINHUA in English 0656 
GMT 14 Aug 94 


[Text] Shanghai, August 14 (XINHUA)—The number of 
representative organs set up by foreign businessmen in 
this oriental metropolis of Shanghai has increased to 
2,700 from 1,700 a year ago. 


Gu Jiadong, general manager of the Shanghai Foreign 
Nationals Service Company, believe the growth indi- 
cates that foreign trade and economic cooperation of 
Shanghai has been developing fast and the city’s appeal 
to foreign businessmen is enhancing. 


Foreign trade of Shanghai, which used to be monopo- 
lized by a dozen specialized foreign trade companies, has 
now been to some 10,000 foreign trade bodies, including 
foreign trade companies, industrial enterprises and for- 
eign-funded firms in the city. 


These foreign trade enterprises have established trade 
relations with 30,000 businessmen from 180 countries 
and regions. 


The import and export volume of Shanghai amounts to 
over 30 billion U.S. dollars a year. 


In the past year, the city approved the establishment of 
9,000 foreign-funded enterprises and absorbed 18 billion 
U.S. dollars, in addition to having started 460 overseas 
enterprises in 30 countries and regions and having 
signed hundreds of contracts for projects and labor 
service Overseas. 


The representative organs of foreign businessmen have 
played a positive role in helping them invest wisely in 
Shanghai. 


To help these foreign representative organs expand busi- 
ness in Shanghai, the Shanghai foreign nationals service 
company has provided various services. 


Shanghai Implements Use of Radar for Air Traffic 
Control 


OW 1508064194 Shanghai WEN HUI BAO in Chinese 
8 Aug 94 p 2 


[Unatributed report: “Shanghai Airspace Under Radar 
Monitoring and Control”’] 


[Text] At the request of the Civil Aviation Administra- 
tion of China [CAAC], the CAAC’s East China Air 
Traffic Control Center, in taking advantage of local air 
traffic control and telecommunications capabilities, has 
begun radar monitoring and control of the airspace in 
the vicinity of Shanghai. The radar monitoring and 
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control began at 0000 on 8 August to meet the needs of 
the increasing flight density over the Shanghai region. 


In the past, air traffic contro! within a 100-km radius of 
the Hongqiao airport was carried out according to “pro- 
cedural control” provisions. In other words, the con- 
troller directed an aircraft to ascend or descend 
according to the position of the aircraft, which was 
reckoned on the basis of the flight report. The controller 
filled out aircraft-approaching forms by hand to arrange 
the order of approaches by aircraft. Since the implemen- 
tation of radar monitoring and control today, the 
interval between flights has been shortened remarkably. 
With the implementation of radar monitoring, the con- 
trollers know every movement of aircraft and can take 
the initiative in providing directions instead of working 
passively. If necessary, they can provide radar guidance 
to aircraft which are flying off course, are in the holding 
airspace, are ready to land in a controlled area, or are 
ready to begin their planned route after takeoff. 


Shanghai Rescues 46 ‘Key Enterprises’ 


11K 1508010694 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 14-20 Aug 94 p 3 


[By Li Wei: “City Rescues 46 Ailing State Firms”’] 


[Text] Several dozen unprofitable State-owned enter- 
prises have been bailed out in Shanghai, reducing the 
number of city concerns in the red from 332 early this 
year to 292 at present, a city official said. 


Xu Zhiyi, Vrector of the Shanghai Economic Commis- 
sion, said last week that by the end of July, 20 of the 46 
key enterprises chosen by the municipal government to 
be rescued have turned the corner on profitable sales. 


The proportion of local money-losing concerns among 
the State- owned enterprises fell by 4 per cent to 32 per 
cent. 


Some firms deemed incurable are undergoing bank- 
ruptcy procedures, Xu said. The first bankruptcy 
declared by the city was the Shanghai No 2 Webbing 
Mill. 


But China’s reforms and open policies do not appear to 
have prevented State-owned enterprises from main- 
taining their leading role as the backbone of the national 
economy. 


In 1993, State-owned firms in Shanghai earned 27 billion 
yuan ($3 billion) in tax and profits—70 per cent of the 
total for the entire industrial sector. 


Nonetheless, burdened by the heavy social and historical 
pressures of the decades-long planned economy, one- 
third of the State enterprises in Shanghai are losing 
money. 


These State firms have been bogged down by out-moded 
technology and equipment, poor management, inade- 
quate investment, and rising production costs in recent 
years. 
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The problems became more evident with China’s recent 
adoption of financial and accounting systems in line with 
international practices. 


Forty-four industrial concerns have been transformed 
into listed shareholding companies and 400 firms have 
been merged. 


Xu said the Shanghai Industrial and Commercial Bank 
has provided 108 million yuan ($12 million) in emer- 
gency loans to these firms. 


He also stressed that setting-up modern management 
styles was a prerequisite for the State-owed enterprises to 
revitalize themselves and operate in the black in a 
market economy. 


Fourteen pilot firms have been chosen to adopt the 
planned management systems, under the regulation stip- 
ulated by the Company Law, Xu added. 


Enterprises considered by the State to be rescued include 
the Shanghai No 3 Dazhonghua Rubber Plant, the 
Shanghai Lighting Equipment Factory and the Shanghai 
No 9 Knitwear Mill. 


According to Xu, the municipal government plans to 
make 100 such companies profitable within the year. 


Besides bailing out money-losing enterprises outright, 
the Shanghai municipal government has decided to take 
other steps to support the State-owned businesses. 


The measures include turning such enterprises into 
smaller accounting units, turning them into joint-stock 
companies or limited-liability companies, merging them, 
permitting them to declare bankruptcy, encouraging 
them to set up service firms and helping them establish 
Sino-foreign joint ventures. 


Xu described State-owned companies, especially major 
ones, as the “backbone” of China's economy and a 
driving force behind the country’s economic growth. 


“If State-owned companies cannot eliminate losses they 
will adversely affect the sound development of China's 
economy, the progress of the reform and social stabil- 
ity,” he noted . 


He said that since China initiated the policy of reform 
and opening up in 1979, Shanghai has taken a number of 
measures to invigorate State-owned firms, such as the 
introduction of the managerial system in foreign-funded 
companies, the shareholding system and the initiative- 
based contract system. 


To date, 44 state-owned enterprises have been turned 
into joint- stock companies listed on the Shanghai Stock 
Exchange and another 400 have been merged, he said. 


Zhejiang Party Holds Plenary Session 


OW 1408013894 Hangzhou ZHEJIANG RIBAO in 
Chinese 28 Jul 94 p 1 


[Unattributed report: “The Ninth Zhejiang Provincial 
CPC Committee Holds Second Plenary Meeting to Ana- 
lyze and Understand the Overall Situation, Unify 
Thinking and Make Arrangements for Work”’] 
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[Text] The Ninth Zhejiang Provincial CPC Committee 
held its Second Plenary Meeting from 26 to 27 July. 
Focusing on the overall work of the whole party and the 
main points of work of the provincial party committee 
this year, the meeting analyzed the situation, reviewed 
work, and studied and decided on the guiding principles 
for and key points of work in the second half of the year. 
The meeting was held to further grasp the overall situa- 
tion, unify people's thinking, heighten spirits, change the 
work style, implement related guidelines in a solid 
manner, and promote reform, opening up and Zhejiang’s 
economic and social development in a healthy manner. 


Li Zemin made a report at the meeting on behalf of the 
standing committee of the provincial party committee 
on the variety of work undertaken. Wang Qichao made a 
report on meetings of inner-party democratic political 
life [min zhu sheng huo hui 3046 0031 3932 3172 2585] 
of the standing committee of the provincial party com- 
mittee. Wan Xuev' » presided over the plenary 
meeting. 


The meeting held that, since the beginning of this year, 
the provincial party committee has seriously imple- 
mented the policies of the party Central Committee on 
“seizing the opportunity, deepening reform, opening up 
wider, promoting development, and maintaining stabil- 
ity,” carried out various tasks according to the demands 
of the First Plenary Meeting of the Ninth Zhejiang 
Provincial CPC Committee, correctly handled relations 
between reform, development, and stability, resolutely 
implemented the decision of the party Central Com- 
mittee on strengthening macro-control, firmly grasped 
the central task of economic construction, unswervingly 
promoted reform and opening up, persisted in building 
both spiritual and material civilization, properly han- 
died various kinds of social contradictions and serious 
incidents, and overcome the difficulties of serious nat- 
ural disasters. As a result, the province has continued to 
develop its economy rapidly, carried out reform 
smoothly, promoted social and political stability, further 
improved people's living conditions, and greatly 
strengthened party building and the building of spiritual 
civilization. In the first half of this year, the provincial 
party committee has attached importance to carrying out 
major tasks, promoting reform and stability, strength- 
ening the leading bodies, and developing the economy. It 
has laid stress on the following tasks: 1) Striving to 
stabilize the total area of farmland for grain production 
and to develop agriculture with an emphasis on “fine 
quality, high yield and high efficiency”; 2) following the 
macroeconomic trend to promote a healthy development 
of the economy; 3) emphasizing reform of enterprises 
and promoting the reform of the economic structure in 
an all-round way; 4) doing a lot of work to promote 
stability in such a sensitive period [min gan shi qi 2404 
1949 2514 2601] and striving to lessen various kinds of 
unstable factors; 5) paying attention to propaganda and 
ideological work and publicizing the main theme; 6) 
grasping the building of leading bodies, attaching impor- 
tance to the improvement of leading groups at the 
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grassroots level, attaching importance to opposing cor- 
ruption, advocating an honest government, and strength- 
ening party building; and 7) paying attention to fostering 
a good ideology and style of work and to further 
improving the collective leadership of the standing com- 
mittee of the provincial party committee. 


The meeting pointed out that at present the overall 
situation in the province is good, but there are still many 
difficulties and contradictions. The state will continue to 
strengthen macro-control. The structural contradictions 
accumulated in economic activities over the years are 
still bothering us and the entire economic environment 
still needs to be improved. Although the economy is 
gradually developing in the right direction, there are still 
such problems as unsatisfactory economic efficiency, a 
poor link between production and marketing, a shortage 
of funds, the high prices of commodities, unstable fac- 
tors in society, the emergence of new contradictions in 
the course of deepening reform, and the adjustment of 
interests of different groups. Of course, there are also 
many favorable conditions for overcoming those prob- 
lems and promoting various tasks. The results of the 
state's efforts to strengthen macro-control and quicken 
reform of the economic structure are being seen, market- 
oriented reform has added vitality to enterprises, and 
investment results in various locales are being achieved. 
The broad masses of cadres and people have demon- 
strated great enthusiasm and a spirit of exploration in 
accelerating reform and opening up and in developing 
the economy. The attitude of party committees and 
governments at various levels is good and their ability to 
control the overall situation under the conditions of a 
market economy is being strengthened. Leading com- 
rades at all levels must correctly treat the current situa- 
tion. We must fully affirm our achicvements in work and 
the favorable conditions, while we must also squarely 
face difficulties, contradictions and shortcomings in our 
work. We must maintain a sober mind, heighten our 
spirit, enhance our confidence, work in a solid manner, 
and do a still better job in the second half of this year. 


The plenary session stressed: In carrying out the work of 
the provincial party committee in the second half of this 
year, the general principle is to continue keeping in mind 
the overall situation with regard to the work of the whole 
party, to comprehensively study, while focusing on the 
main points of work of the provincial party committee, 
the new situations and new problems that emerge in the 
course of reform and opening up to the outside world, 
and to ensure the fulfillment of all tasks. Attention 
should be paid to the following points when providing 
work guidance: 


1. We should consolidate agriculture as the foundation of 
the economy, strive by every means to maintain stable 
grain production, and develop “fine quality, high-yield, 
and high-efficiency” agriculture. We must take the task 
of stabilizing agricultural production as a very important 
matter in stabilizing the economy and bringing about 
social stability. Agriculture's entry into the market, the 
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straightening out of the prices of farm products, and the 
solution to the problem of low efficiency in grain culti- 
vation involve a fairly long process. Under current 
conditions, in addition to deepening reform and gradu- 
ally raising the prices of grain, we will have to tackle this 
problem from many angles, such as adopting adminis- 
trative, legal, and educational means; we must exploit 
our political advantage, continue to attach great impor- 
tance to agriculture, and strive to ensure that no serious 
problems will emerge in the balance between grain 
supply and demand by making a long-term plan on the 
basis of reality. We should effectively carry out the work 
of purchasing early rice and related service work, strive 
to fulfill the task of purchasing grain on contracts, ensure 
that grain production and marketing are integrated, and 
strengthen management over the grain market. Efforts 
should be made to plant sufficient late rice; leaving the 
fields uncultivated is forbidden; efforts should be made 
to successfully plant dry-land grain in the autumn; and 
we should be prepared to combat natural calamities in 
order to ensure a bumper harvest. We should study, in a 
timely manner, ways to maintain and increase agricul- 
tural investment channels; improve the mechanism and 
policy for agricultural investment; and strengthen farm- 
land water conservation capital construction. While con- 
solidating and increasing the number of the existing large 
grain-growing units, we should, after the conclusion of 
summer planting and harvesting, select, after consulting 
with the relatively developed major grain-producing 
counties, a number of villages equipped with the neces- 
sary conditions in which the mechanism of transferring 
land-use rights can be established in various ways in 
order to actively and steadily encourage the operation of 
grain production on a fairly large scale. While concen- 
trating on grain production, we should continue to attach 
importance to the construction of vegetable basket 
projects in order to increase the supply of essential 
products. Efforts should be made to create production. 
bases for “fine quality, high-yield, and high-efficiency” 
agriculture, enlarge the operation scale of such agricul- 
ture, increase the quantity of value-added processed 
farm and sideline products, and increase farmers’ 
income. 


2. Under market economy conditions, we should further 
put the guiding principles for economic work on the right 
track and strengthen macroeconomic regulation and 
control. In economic development, we still have to stress 
deepening reform, optimizing structure, and raising effi- 
ciency. Our energy and attention in economic work 
should be diverted to ensuring quality, to opening wider 
to the outside world, to improving efficiency, and to 
increasing our ability for future development. We should 
strive to transform those defects existing currently— 
unreasonable structure, low-grade products, poor equip- 
ment, extensive management, and overlapping low stan- 
dards. We must never be satisfied with having doubled 
our output value and having moved up in rank; we must 
never recklessly vie with one another to increase output 
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value and growth rate. We must provide positive guid- 
ance through plans and policies to promote industrial 
upgrading, to raise the quality of enterprises, and to 
optimize product mix. We must guide enterprises to 
vigorously open up both international and domestic 
markets, to organize their production according to 
market demands, and to increase their exchange earn- 
ings through exports. Efforts should be made to vigor- 
ously push forward scientific and technological progress 
and to encourage enterprises to carry out technical 
transformation. We should pay attention to key tech- 
nical transformation projects and actively introduce 
advanced technology and equipment from abroad in 
order to increase our ability to develop in the future. In 
the light of reality, all localities should study and work 
out policies and measures to support enterprises in 
accordance with relevant state provisions. We should 
strengthen enterprises’ management and operations, 
strive to put an end to losses and increase profits, 
increase production and cut down expenses, pay atten- 
tion to safety in production, and strive to raise efficiency 
by improving management. We should strengthen man- 
agement over and the monitoring of market prices in 
order to prevent them from rising too rapidly. 


3. While upholding public ownership as the mainstay, we 
should explore a variety of effective forms of public 
ownership to actively but prudently push forward enter- 
prise reform. We should persistently emancipate the 
mind and seek truth from facts, while refraining from 
engaging in abstract debates. We should protect the 
initiatives of the vast number of cadres and masses and 
actively guide them through positive measures. We 
should persistently use Comrade Deng Xiaoping’s crite- 
rion of “conduciveness to the three causes” [meaning 
“conducive to developing the productive forces of our 
socialist society, increasing the overall strength of our 
socialist country, and improving the people’s living 
standards”’] to evaluate the rights and wrongs and gains 
and losses in reform. We should remain scberminded in 
dealing with problems in our work. We must not refrain 
from doing something necessary for fear of a slight risk. 
We must not avoid confronting contradictions. We 
should earnestly study problems, review our experience, 
and improve the way we handle things. In reforming 
state enterprises, first of all we must stress the need to 
transform the operating mechanism of enterprises, 
deepen their internal reform, and increase their vitality 
through the implementation of the “Regulations Con- 
cerning the Transformation of the Operating Mechanism 
of Industrial Enterprises Owned by the Whole People.” 
State-owned large and medium enterprises with the 
necessary conditions should transform themselves into 
corporations step by step on a trial basis on the basis of 
what is required under modern enterprise systems. Small 
state-owned enterprises shall operate under contract or 
lease on a trial basis. Some may be transformed into 
cooperatives or be sold to collectives or individuals. We 
should actively implement a system of responsibility in 
asset management. In the process of reform, earnest 
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efforts must be made to strengthen the management and 
operation of state assets, optimize their mix, and 
improve their quality to ensure that the value of state 
assets is preserved and increased. We must continue to 
do a good job of implementing the stockholding cooper- 
ative system among village and town enterprises in 
accordance with the plan worked out by the provincial 
party committee and government. In guiding our current 
work, we should emphasize the following points: First, 
while upholding public ownership as the mainstay, we 
should actively explore various effective forms of public 
ownership to help optimize the mix of collective assets 
and improve their quality through market competition, 
thereby preserving or increasing their value and pro- 
moting their growth through reform. Key, backbone, 
large-scale, and highly efficient enterprises that are influ- 
ential in the localities and that have a bright future shall 
have their public ownership continue: their backbone 
role in our economic development must not weaken. 
Second, the form of public ownership must be one 
suitable to individual enterprises. We mus’ give different 
types of guidance to suit differe’t conditions; we must 
not demand uniformity with regard to these reforms. 
Third, we should handle well the relationship between 
the state, the collective, and the individual. After a 
change of ownership, an enterprise must continue to 
fulfill its obligations and responsibilities toward the state 
and society, regardless of the form of ownership it 
assumes. We should also handle well the relationship 
between managers and workers. While seeking to arouse 
the initiative of managers, we must pay attention to the 
legitimate interests of workers as well. We must rely 
primarily on distribution according to work supple- 
mented by other forms of distribution to reflect our 
emphasis on efficiency while giving consideration to 
fairness and the principle of achieving common pros- 
perity step by step. Fourth, we must organically integrate 
the building of the leading bodies of enterprises with the 
building of party organizations and a spiritual civiliza- 
tion to promote enterprise progress in all respects. Fifth, 
we must promptly sum up our experience and perfect 
our policies. We must establish standard operating pro- 
cedures for appraising assets, defining and transferring 
property rights, and managing and operating collective 
assets. In pushing forward the cooperative stockholding 
system, village and town enterprises must have a sense of 
urgency and, at the same time, must refrain from rushing 
headlong into mass action to attain a difficult target at a 
rapid rate. In the process of carrying out enterprise 
reform, we must pay attention to supporting reforms in 
the area of the social security system and to actively 
promoting party and government structural reform. 


4, We should uphold the principle of “grasping two links 
at the same time, attaching equal importance to both,” 
and should perseveringly strengthen spiritual civilization 
and party building. We must continue to carry out 
theoretical study among leading cadres at and above the 
county department level and arm them with Comrade 
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Deng Xiaoping’s theory of building socialism with Chi- 
nese characteristics. We must earnestly carry out the 
building of spiritual civilization in urban and rural areas, 
step up ideological and moral education, do a good job of 
media and propaganda work, promote healthy trends, 
bring about a flourishing socialist culture and education, 
and achieve interim results in these endeavors. We musi 
continue to carry out the work of safeguarding social 
stability and sternly crack down on criminal and eco- 
nomic offenses. We should launch a province-wide 
struggle to improve public order, starting with the drive 
to restore order in the countryside and focusing on 
efforts to sternly crack down on gangs, evil forces, and 
serious criminal offenses. We should emphasize both 
punishment and prevention and seek both a permanent 
cure and temporary solutions, with emphasis placed on 
the former. While strengthening the ideological building 
and improving the work style of leading bodies at all 
levels, we must concentrate on building grass-roots party 
organizations in rural areas and among enterprises and 
actively explore ways of party building in new economic 
organizations. We will devote a period of time in this 
coming fall and winter to launch an educational drive in 
the countryside after carrying it out on an experimental 
basis in selected areas. The drive will center on 
enhancing the people’s awareness of the legal system and 
on improving rural social order, and it is aimed at 
strengthening the building of grass-roots organizations 
and spiritual civilization to promote rural economic and 
social development. Cadres at the provincial, city, 
county, township, and town levels will be organized to go 
down to villages to provide guidance. The provincial 
party committee will make special plans for this work 
based on the results of investigation and study. We 
should deepen the struggle against corruption, imple- 
ment our established plans; continue our education in 
party style, discipline, and spirit; ensure honesty and 
self-discipline among party and government cadres; 
investigate and handle major and important cases, espe- 
cially those involving leading cadres at and above the 
county department level; step up our efforts in cracking 
down on embezzlement, bribery, and other economic 
crimes; launch different special drives to restore public 
order; and seek interim results at every stage. 


5. We should attend to and discuss major tasks and 
command the overall situation. In addition, we should 
attend to the basic work at the grass-roots level to 
solidify the foundation. Party committees at all levels 
must take further steps to improve their leadership style 
and work methods, comprehensively and accurately 
understand the theory of building socialism with Chi- 
nese characteristics and the central authorities’ major 
principles and policies, and creatively carry out their 
work in light of Zhejiang’s reality. We must earnestly 
study new developments and problems encountered in 
reform, opening up, and economic construction. We 
must allocate the time and energy needed to carry out 
full investigation and study. We must uphold democratic 
centralism, take command of the whole situation, and 
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coordinate all the parties concerned. We must change 
our work style, reduce all kinds of social activities, 
overcome formalism and bureaucracy, and vigorously 
Carry out work in various fields. At the same time, we 
must exert vigorous efforts to attend to basic, grass-roots 
work, focusing on strengthening the building of auxiliary 
grass-roots organs with rural party branches serving as 
the nucleus. We must particulerly strengthen the work of 
transforining backward party branches, increase and 
develop collective economic strengths at the village level, 
and establish and perfect effective mechanisms for self- 
education and self-management and for resolving con- 
tradictions. We must strengthen management in all 
sectors of society in accordance with the law. We must 
promote the coordinated development of material and 
spiritual civilization at the grass- roots level through 
economic, administrative, and legal means. In the 
second half of this year, standing committee members of 
the provincial party committee and vice governors 
should take the lead in tying up with a township, town, 
and village to carry out in-depth investigation and study, 
genuinely and carefully listen to the masses’ suggestions, 
sum up their experience in strengthening basic and 
grass-roots work, and make suggestions on improving 
work at leading organs. Principal leading cadres in 
various cities, prefectures, counties, townships, and 
towns should also act accordingly to create a major trend 
in the entire party which seeks to shange the work style, 
stresses grass-roots work, and strengthens basic work. 


A total of 52 provincial party committee members and 
alternate members attended the meeting. Also attending 
the plenary session were standing committee members of 
the provincial discipline inspection commission; secre- 
taries of the leading party groups of the provincial 
people's congress standing committee and the Chinese 
People’s Political Consultative Conference's provincial 
committee; and city and prefectural party committee 
secretaries who are not members of the provincial party 
committee. 


Central-South Region 


Guangdong To Build Two More Nuclear Power 
Plants 


OW’'1208162294 Beijing XINHUA in English 1512 
GMT !2 Aug 94 


[Text] Guangzhou, August 12 (XINHUA)—South 
China’s Guangdong Province will build another two new 
nuclear power plants in the coming ten : ears. 


This was revealed by Wang Quanguo, chairman of the 
board of the Guangdong Nuclear Power Joint Venture 
Company Ltd., yesterday evening at a specially-arranged 
reception to celebrate the completion and operation of 
the nuclear power plant at Daya Bay near Shenzhen city, 
Guangdong Province. 


According to Wang, the plan has been approved by the 
State Council, China's highest governing body. The two 
planned new nuclear power plants will be larger than the 
present one at Daya Bay. 
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He said that one of the two planned nuclear power plants 
will be located at Lingao, eight km from Daya Bay. Four 
generating units, each with a generating capacity of one 
million kw, will be installed at this nuclear station. 


The other will be built on the Yangjiang river which will 
have six generating units, each with a generating capacity 
of one million kw. 


With the approval of the State Council, the Guangdong 
nuclear power company group, formed in conjunction 
w.*h the nuclear power plants at Daya Bay, has been 
worh.ing hard on preparatory affairs related to the con- 
struction of the Lingao nuclear power plant. 


Beginning with the building of the Lingao plant, China 
will introduce patented technology from abroad 
involving designs and construction of large nuclear 


power plants. 


Thanks to more than seven years of concerted efforts 
from domestic and overseas workers and technicians, the 
two generating units, each with a generating capacity of 
900,000 kw, were completed and put into commercial 
operation in February and May of this year at the Daya 
Bay nuclear power plant. 


According to the chairman, the efficiency of the two 
generating units at the Daya Bay nuclear power plant is 
higher than expected, and the cost for generating one 
kwh of electricity is ‘ower than estimated, which signals 
that construction of the Daya Bay nuclear power plant 
has been carried out strictly in accordance with the 
design approved by the central government. 


Guangdong To Step Up Building Water 
Conservancy Projects 

OW 1308135194 Beijing XINIIUA in English 1306 
GMT 13 Aug 94 


[Text] Guangzhou, August 13 (XINHUA)—Guangdong 
has planned to pour 2.8 billion yuan in 1995 into the 
construction of major water conservancy projects fol- 
jowing two major floods that had battered most parts of 
the province Guangdong in June and July this year. 


According to provincial officials, the province has 
invested a total of 14.5 billion yuan since 1979 in the 
construction of major water conservancy projects, 3.8 
times the total for the 29 years before 1979. 


In the 1990s, the province has set aside two billion yuan 
each year for reinforcing the dikes of major rivers and 
reservoirs, which has helped control major flood which 
hit the province once in 300 years. 


While increasing investment and formulating relevant 
laws and regulations regarding the construction and 
protection of water conservancy projects, the province 
has also upgraded flood control related facilities such as 
forecasting, telecommunications, communications, 
matcrial supply and rescue. 
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Guangdong Machinery, Electronics Exports Surge 
OW 1208142794 Beijing XINHUA in English 1401 
GMT 12 Aug 94 


[Text] Guangzhou, August 12 (XINHUA)—South 
China’s Guangdong Province exported 6.24 billion U.S. 
dollars worth of machinery and electronics products in 
the first half of this year, a 110 percent increase over the 
same period last year. 


The export volume, which makes up 30.5 percent of the 
province’s exports, was mainly produced by foreign- 
funded enterprises and cities like Huizhou, Dongguan, 
Zhongshan, Jiangmen and Foshan. 


Major products exported by Guangdong enterprises are 
electrical appliances, television sets, machinery and 
other apparatus, making up 75.3 percent of the total 
export volume. 


Shenzhen To Cut Links Between State Firms, 
Government 


11K 1308060294 Hong Kong HONGKONG STANDARD 
in English 13 Aug 94 p 6 


[By China editor Cary Huane and Cecile Kung] 


[Text] In a radical initial move to restructure China’s 
ailing state sector, the southern city of Shenzhen will 
soon cut all links between state firms and government 
departments. Investors would also no longer need gov- 
ernment approval to start business in Shenzhen, 
according to officials from China's Special Economic 
Zone (SEZ). The Shenzhen SEZ has been a showcase of 
paramount leader Deng Xiaoping’s reform and openness 
policy. 

Sources said the Shenzhen municipal committee of the 
Chinese Communist Party had recently agreed to cut 
links between businesses and government departments, 
allowing firms to manage their finances and compete in 
the market. Shenzhen was among the 18 cities selected 
by Beijing to launch experiments in reforming the coun- 
try’s 100,000 ailing state-owned firms. 


China's state-run firms are usually attached to either one 
or more government departments. These agencies usu- 
ally have a say in the firm's management, despite recent 
efforts to separate business from government. Conserva- 
tive party elders and economic planners oppose any 
radical move to loosen government grip on state firms. 
They worry that the move would eventually lead to the 
massive leakage of state assets and the fading of public 
ownership, the cornerstone of socialist economics and 
communist monopoly of power. 


Meanwhile, a spokesman from the Shenzhen Adminis- 
tration for Industry and Commerce (SAIC), the govern- 
ment department responsible for business registration, 
confirmed yesterday that the SEZ had implemented 2 
new system allowing businessmen to start their business 
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through direct registration. The “authorisation registra- 
tion” allows entrepreneurs to begin new businesses 
without slogging through bureaucratic red tape. 


Under the new system, investors who want to start 
businesses in Shenzhen no longer need to spend several 
years applying for government approval, according to 
the SAIC spokesman. ‘All he has to do is to register at 
the Administration for Industry and Commerce and 
obtain a business licence,” he said, adding that the 
procedure was a major change in the government’s 
regulation of industry and commerce. 


However, certain industries are still under strict control 
by the government and official approvals should be 
obtained before the new firms could be set up. “Such 
firms in finance, insurance, banking and import and 
export trade should apply for government approval as 
before,” the spokesman said. The Shenzhen municipal 
government will revise its industrial policy every six 
months, he said. 


Under the policy, various industries—excluding finance, 
banking, insurance, and export and import—are classi- 
fied into four categories, which serve as the guidelines 
for granting business licences to new firms. The 
spokesman said these categories are “prohibited” “‘lim- 
ited”, “approved” and “‘encouraged’’. The list will be 
reviewed every six months, he said. 


Shenzhen Banks Begin Independent Operations 


OW'1408055794 Beijing XINHUA in English 0513 
GMT 14 Aug 94 


[Text] Shenzhen, August 14 (XINHUA)—Banks in 
Shenzhen, China’s first special economic zone (SEZ), 
have begun to function independently according to the 
rules of financial and economic operations. 


According to the regulations worked out by the People’s 
Bank of China last year, its Shenzhen branch 1s respon- 
sible for looking into the activities of the local financing 
organs. 


The central bank will check local banks’ business indexes 
involving their capital abundancy, floating capital, 
investment and loans. 


On the other hand, the local banking organs will look 
into the creditability of enterprises which wish to get 
loans according to their assets, management and eco- 
nomic returns, and then decide on the sum, term and 
interest rate of loans. 


Experts say the new mechanism is changing the tradi- 
tional way under the planned economy and is working in 
Shenzhen. 


Foreign Investment Flowing Into Guangxi Capital 
OW 1208085794 Beijing XINHUA in English 0728 
GMT 12 Aug 94 

[Text] Nanning, August 12 (XINHUA)—Nanning, cap- 
ital of the Guangxi Zhuang Autonomous Region, has 
made conspicuous progress in exploiting foreign invest- 
ment. 
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In the first seven months of this year the contracted 
foreign investment in the city reached 150 million U.S. 
dollars, an increase of 119 percent over the same period 
of last year. 


Nanning is adjacent to Qinzhou Bay and faces Southeast 
Asia. 


In the past decade the city’s opening drive and economic 
development lagged behind those of other cities in 
China’s coastal regions because of the slow development 
of its infrastructure. 


In June, 1992, the State Council designated Nanning an 
open coastal city. Since then, the city has made efforts to 
improve its investment environment by accelerating the 
construction of water and electricity supplies, telecom- 
munications, highways and bridges. 


In 1992 the city used over nine million U.S. dollars in 
foreign funds, which exceeded the total foreign invest- 
ment for the previous 13 years. 


In 1993 the foreign investment in the city reached about 
80 million U.S. dollars. 


Now overseas businessmen from 19 countries and 
regions are running enterprises in Nanning involving 
machinery, light industry, textiles and knitted goods, 
electronics, chemicals and computer technology. 


The city has also set up a 60-ha economic and techno- 
logical development zone. 


— Maintains High Growth Rate in First 
al 


HK1208143794 Haikou HAINAN RIBAO in Chinese 
25 Jul 94 pl 


[Report by reporter Pan Zhengyue (3382 2973 1878): 
“Province’s Economy in Good Shape in First Half 
Year”) 


[Text] From the provincial symposium on the economic 
work of cities and counties this reporter learned that our 
province has continued this year to implement the 
central authorities’ major policies on strengthening mac- 
roscopic regulation. In the process of expediting the 
entire economic system while making breakthroughs in 
key sectors, our national economy has maintained a high 
rate of growth; the scale of investment has increased 
enormously, with a marked increase in foreign invest- 
ment; and the macroeconomic environment has 
improved markedly. 


According to the provincial statistical bureau, Hainan’s 
GDP in the first six months hit 9.016 billion yuan, up 
12.1 percent over the same period last year on the basis 
of comparable prices. Included in this, primary industry 
increased by 12.7 percent, secondary industry by 12.1 
percent, and tertiary industry by 11.7 percent. 


—Tremendous growth in rural production and faster 
pace in restructuring: It is estimated that in the first six 
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months, the gross output value of agriculture could 
reach 3.541 billion yuan, up 14 percent over the same 
period last year. More and more peasants understand 
what is meant by high-benefit agriculture. In the first 
six months, vegetables increased by 30 percent, fruit 
by 15 percent, dried rubber by 4.8 percent, the aggre- 
gate output of meat by 15 percent, and the aggregate 
output of aquatic products by 18 percent. The area of 
grain and sugarcane production has dropped, but with 
price rises in other farm and sideline products, the 
restructuring of rural industries has achieved initial 
results and peasants’ earnings have grown consider- 
ably. According to statistics for the first six months, 
the per capita cash income of peasants throughout the 
province reached 657 yuan, up 8.2 percent over the 
same period last year. 


—Industrial production continues to grow: In the first 
six months, 4.175 billion yuan’s worth of total indus- 
trial output value (at constant 1990 prices) was 
achieved by enterprises at and above the township 
level throughout Hainan, up 7.3 percent over the same 
period last year. Included in this, the total output 
value of light industry increased by 2.4 percent over 
the same period last year, that of heavy industry by 
18.5 percent, and that of foreign-funded enterprises by 
86.2 percent. 


—Results achieved in the macroscopic regulation of 
investment: In the first six months, 5.679 billion yuan 
in fixed-asset investment (not including investment by 
urban and rural collectives, and by individuals) was 
completed throughout the province, up 48 percent 
over the same period last year. Included in this, 3.776 
billion yuan’s worth of capital construction invest- 
ments were completed, up 72.9 percent; 206 million 
yuan’s worth of investments in technical renovation 
and transformation were completed, up 110 percent; 
and 1.658 billion yuan’s worth of investments in real 
estate development were completed, up 80 percent. By 
the end of June, 2 billion yuan of investment in 24 key 
projects throughout our province were completed, 
accounting for 38 percent of the planned investment 
and up 169 percent over the same period last year. Our 
province hit an all-time high in investment intensity, 
construction progress, and quality, as well as in the 
rate of completion and commissioning of key projects. 


—The market is still booming: In the first six months, 
the total retail sales amount of social consumption 
goods throughout our province reached 4.36 billion 
yuan, up 41.2 percent over the same period last year. 


—Smooth operation of the new tax system and good 
financial situation: In the first six months, 1.28 billion 
yuan in local financial revenue throughout our prov- 
ince was realized, up 26.7 percent, whereas local 
expenditure reached 1.55 billion yuan, up 19.2 per- 
cent. Since the growth rate of revenue is faster than 
that of expenditure, our province’s financial situation 
is good. By the end of June, the outstanding deposits 


FBIS-CHI-94-157 
15 August 1994 


of financial organizations throughout our province 
had reached 44.387 billion yuan, up 3.9 percent over 
early this year. 


—Tremendous growth of completed foreign investment: 
In the first six months, 769 million yuan’s worth of 
foreign investments were realized throughout our 
province, up 220 percent. This is the fastest period of 
growth in our province’s history. 


—Fast rebound in export trade: In the first six months, 
the aggregate value of imports and exports reached 
$1.405 billion, up 34.6 percent over the same period of 
last year, and higher than the national average. 
Incuded in this, the aggregate value of exports was 
$416 million, up 30.2 percent, whereas the aggregate 
value at the port [kou an zong zhi 0656 1489 4920 
0237] was $989 million, up 36.5 percent. 


Hunan Leaders Attend Launch of Anticorruption 
Journal 


HK1208151294 Changsha Hunan People’s Radio 
Network in Mandarin 2300 GMT 10 Aug 94 


[Text] FANFUBAI DAOBAO [ANTICORRUPTION 
JOURNAL], the first of its kind in China, was officially 
launched in Changsha yesterday [10 August]. 


Zhang Siqing, procurator general of the Supreme Peo- 
ple’s Procuratorate, inscribed the journal’s name. Pro- 
vincial party committee Secretary Wang Maolin wrote 
and published in the journal's first issue an article 
entitled: “Join Hands in Opposing Corruption and 
Building Clean Government.” 


At yesterday's inaugural ceremony, Zhang Shuhai, chief 
procurator of the provincial people’s procuratorate, 
delivered a speech in which he stated: The publication of 
FANFUBAI DAOBAO is both a pioneering endeavor by 
the province’s procuratorial organs and a major event in 
the political life of the Hunan’s procuratorial personnel. 
The journal's publication marks a new step forward in 
the province’s procuratorial work. 


Southwest Region 


Guizhou Governor Addresses Meeting on 
Industrial Safety 


11K 150806 1694 Guiyang Guizhou People’s Radio 
Network in Mandarin 2300 GMT 13 Aug 94 


[Excerpts] On the morning of 13 August, the provincial 
government held a meeting on guaranteeing industrial 
safety, and made concrete work arrangements in order to 
change the unfavorable industrial safety situation. The 
industrial safety situation in this province has been very 
stern in the past months of this year. In particular, a 
series of major and serious accidents has occurred in 
recent weeks, causing heavy losses to Guizhou’s eco- 
nomic development, and to the people’s work and live- 
lihood. Between January and June this year, 2,300 
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industrial accidents occurred, causing 1,017 injuries and 
1,184 deaths. The number of deaths caused by industrial 
accidents increased 6.5 percent over the same period last 
year, and these accidents caused more than 16 million 
yuaii in economic losses. [passage omitted] 


At the meeting, Governor Chen Shineng stressed: It is 
necessary to attach great importance to guaranteeing 
industrial safety. Leaders at all levels must always be 
soberly aware of this issue, and must take rapid action to 
change the unfavorble situation marked by the frequent 
occurrence of serious industrial accidents. [passage 
omitted] 


Chen Shineng reiterated the need to resolutely put into 
practice the safety target responsibility system laid down 
by the provincial party committee earlier this year. 
{passage omitted] 


Guizhou Leaders Inaugurate State, Local Taxation 
Bureaus 


HK1508072094 Guiyang Guizhou People's Radio 
Network in Mandarin 2300 GMT 13 Aug 94 


[Text] The Guizhou State Taxation Bureau and the 
Guizhou Local Taxation Bureau were officially set up 
and began their operations today. Liu Fangren, secretary 
of the provincial party committee; Governor Chen Shi- 
neng, deputy secretary of the provincial party com- 
mittee; Vice Governor Wang Guangxian, member of the 
standing committee of the provincial party committee, 
Wang Shouting, member of the standing committee of 
the provincial party committee and director of the 
organizational department of the provincial party com- 
mittee; attended the inaugural meeting and extended 
their congratulations to the new tax institutions. 


The State Council decided that beginning this year, as 
the new tax system was being put into practice, the new 
financial structure based on the tax-division system also 
would be adopted, and correspondingly, that two sets of 
taxation institutions—state taxation bureaus and local 
taxation bureaus—be set up in all localities. According to 
the arrangements and requirements of the State Council, 
this province, after making efforts, has completed prep- 
arations for the establishment of the provincial-level 
taxation institutions. Now, the Guizhou State Taxation 
Bureau and the Guizhou Local Taxation Bureau have 
been officially established. 


Vice Governor (Wang Guangqing), member of the 
standing committee of the provincial party committee, 
spoke at the inaugural meeting, saying: Establishing two 
sets of taxation institutions is an important policy deci- 
sion made by the party central leadership and the State 
Council. This is a measure of great significance for 
establishing the central taxation and local taxation sys- 
tems, strengthening the state’s macroeconomic regula- 
tion and control, giving full play to the initiative of the 
central and local authorities, and guaranteeing the stable 
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increase of the state’s financial revenue. After the estab- 
lishment of two sets of taxation institutions, the state 
taxation bureaus will be subject to the direct manage- 
ment of the State General Administration of Taxation, 
and the local taxation bureaus will be subject to the dual 
leadership of the provincial government and the State 
General Administration of Taxation, and will be subject 
mainly to the provincial government. The taxation insti- 
tutions at the prefectural, city, and county levels will be 
subject to the dual leadership of the local governments at 
the same level and the taxation institutions at the upper 
level, and mainly will be subject to the leadership of the 
local governments at the same level. 


In his speech, (Wang Guangging) hoped that the prov- 
ince’s state and local taxation bureaus would cooperate 
closely in their work, actively cultivate tax sources, 
greatly increase output and revenue, collect taxes for the 
state, and make contributions to Guizhou’s reform, 
opening up, and economic development. 


Entrusted by the State General Administration of Taxa- 
tion and by the provincial party committee and govern- 
ment, Gou Shouzhong, deputy director of the provincial 
party committee's organization department, announced 
the appointment of Sun Desheng to be director of the 
Guizhou State Taxation Bureau, and Zhao Ziyi to be 
concurrently director of the Guizhou Local Taxation 
Bureau. 


Two Executed in Sichuan for Selling Poisonous 
Liquor 


OW 1308223794 Beijing Central People's Radio 
Network in Mandarin 1030 GMT 11 Aug 94 


[From the “National Hookup” program] 


[Text] Four criminals in Sichuan and Hubei were 
recently sentenced to death for brewing fake liquor. In 
November 1991, criminal Liu Fangyun and other people 
jointly rented a winery, which had been granted a 
business license, in (Huaishu) village, (Yunxi) town, 
Shifang County, Sichuan Province to brew white spirits 
for consumption. In September 1993, Liu Fangyun 
rented the winery on his own for production. In the same 
month, he invited Huang Kaihong, a criminal released 
from a reform-through-labor institution, to handle the 
winery’s purchases and sales. To obtain staggering 
profits, the two men added industrial alcohol to the 
white spirit they brewed for consumption and sold it in 
Sichuan’s Shifang and Guanghan. Of 14 people who 
suffered from acute methanol poisoning after drinking 
the brew, four died and seven lost vision in both eyes. 
With the Supreme People’s Court's approval, the two 
criminals were executed in Deyang. 


Criminals Pi Chenggang and Sun Keyin brewed fake 
liquor with alcohol used for chafing dishes at the winery 
they had contracted in (Magou) village, Jingmen city, 
Hubei Province. The brew contained methanol that was 
more than 1,000 times the prescribed strength. At the 
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wedding banquet for Fan Xiaohua and Peng Chunxiu, 
who were residents of (Sanyang) district, Jingmen city, 
29 guests suffered from alcohol poisoning after drinking 
the fake liquor. Of these, three lost their lives. The 
Jingmen City Intermediate People’s Court, during first- 
of-their-type trials, handed down suspended death sen- 
tences against Pi Chenggang and Sun Keyin. 


Forum Guidelines Relayed to Tibet Cadres 


OW1408125694 Lhasa XIZANG RIBAO in Chinese 
31 Jul 94 pp 1, 3 


[By staff reporter Yang Shangdi (2799 1424 6611): 
“Autonomous Regional Party Committee Holds 
Meeting of Provincial-Level Cadres With Party Mem- 
bership To Relay Third Tibet Work Forum Guidelines”’] 


[Text] On 29 July the autonomous regional party com- 
mittee held a meeting of provincial-level cadres with 
party membership to relay the guidelines of the third 
forum on work in Tibet exactly as they are. 


Raidi, executive deputy secretary of the autonomous 
regional party committee, chaired the meeting. 


Autonomous regional party and government leaders 
Gyaincain Norbu, Basang, Danzim, Yang Chuantang, 
Chen Hanchang, Lieque, Puqung, Lu Huimin [7120 
1920 3046], and Li Guangwen attended the meeting. 


Comrade Raidi said: The third forum on work in Tibet 
has successfully concluded. The forum, which was an 
important meeting held by the CPC Central Committee 
and State Council under the new historical conditions to 
study work in Tibet, will have a significant and far- 
reaching effect on Tibet in various respects. For a good 
meeting to produce good results, the most important 
thing to do is to implement its guidelines. To properly 
implement the forum’s guidelines, we should first relay 
and study them. According to the autonomous regional 
party committee’s plans, we will relay the guidelines of 
the third forum on work in Tibet in stages to different 
levels. Leading bodies at all levels are responsible for 
directing the implementation of the forum's guidelines. 
Therefore, we are relaying the guidelines to provincial- 
level cadres with party membership before we do the 
same with cadres at other levels. 


During the meeting, Gyaincain Norbu, Danzim, Yang 
Chuantang, and Chen Hanchang, respectively, relayed 
the important speeches made by Jiang Zemin, Li Peng, 
and Li Ruihuan at the third forum on work in Tibet, as 
well as the guidelines on expediting Tibet's development 
and safeguarding social stability. 


Comrades attending the meeting unanimously endorsed 
the important speeches made by Comrades Jiang Zemin, 
Li Peng, and Li Ruihuan. They observed: The third 
forum on work in Tibet was unprecedented in terms of 
its scale, level, substance, and extent of preparation, as 
well as the responsiveness of other provinces, municipal- 
ities, and autonomous regions in the country. This gave 
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us a profound understanding of the Chinese nation’s 
strong rallying power, the authoritativeness of the CPC 
Central Committee and State Council, and the 
supremacy of the socialist system. The central authori- 
ties have always shown concern for Tibet, and the entire 
country has always supported Tibet. The motherland is 
full of loving care, the like of which cannot be found 
elsewhere. Given the central authorities’ concern and the 
support of people across the nation, we will be more 
confident of working with people of all nationalities to 
achieve common prosperity and progress. The forum 
also gave expression, in the form of a major policy on 
expediting Tibet’s development, to long-term support 
for Tibet’s construction on the part of relevant central 
departments and all provinces, municipalities, and 
autonomous regions. Because all provinces, municipali- 
ties, and autonomous regions stress general interests, 
party spirit, and fine work styles without setting condi- 
tions or demanding prices for their support of Tibet, we 
feel that people across the country are aware of Tibet's 
important status and of their sense of historical duty in 
safeguarding the motherland’s unity. 


Comrades attending the meeting also maintained: The 
forum summed up past experience in carrying out work 
in Tibet, analyzed the prevailing situation, determined 
the principles and tasks governing Tibet for some time to 
come, and drew up policies and measures for expediting 
Tibet's development and safeguarding social stability, all 
from the vantage point of general strategic interests. The 
central authorities also formulated some preferential 
policies on Tibet and rallied the entire nation to support 
Tibet, thus creating very favorable conditions and rare 
opportunities for expediting development and safe- 
guarding stability. Opportunity knocks but once. Cadres 
of all nationalities and people in our region should 
clearly understand the situation and capitalize on it. 
Despite the currently substantial development gap 
between Tibet and the hinterland due to historical, 
geographical, and other factors, there are many condi- 
tions that are conducive to expediting Tibet's develop- 
ment. The guidance of the party's basic theory and line, 
as well as the CPC Central Committee’s correct leader- 
ship, serve as political guarantees for expediting Tibet's 
development. Sustained national economic development 
and ever-growing national strength serve as the eco- 
nomic basis for expediting Tibet's development. Imple- 
menting the guidelines of the 14th CPC National Con- 
gress and establishing a socialist market economic 
system will surely inject strong vitality into Tibet's social 
and economic development, thus creating institutional 
conditions and providing an institutional driving force 
for expediting Tibet’s development. Tibet’s cadres have 
gone through trials and tribulations and are known for 
their firm stands and hard-working tradition. People of 
all nationalities in Tibet also ardently hope that their 
state of under-development will be changed as quickly as 
possible. These are the social foundations for expediting 
Tibet's development. As long as we make full use of these 
favorable conditions. take the forum as a new starting 
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point for expediting Tibet's development and safe- 
guarding stability, and work in high spirits and unity, we 
can advance all tasks related to Tibet. 


What should Tibet do when the central authorities show 
concern for it and the entire nation supports it? Com- 
rades attending the meeting opined: External factors 
create conditions for change, whereas internal factors 
serve as the foundations of change. In the final analysis, 
we should rely on the people of Tibet to realize the great 
cause of rejuvenating Tibet. We should further define the 
guiding thought for strengthening our work in Tibet, 
implement all measures for expediting development and 
safeguarding stability, and boldly blaze new trails in 
reform and development. We may encounter new diffi- 
culties and problems during the course of implementing 
the forum's guidelines. Nevertheless, we can definitely 
open up a new vista of modernization on the snowbound 
plateau as long as we continue to lead people throughout 
the region in making arduous struggles and in promoting 
the “old Tibetan” revolutionary spirit und: ° the leader- 
ship of the CPC Central Committee with Comrade Jiang 
Zemin as the core. 


In conclusion, Comrade Raidi said: Today, we are only 
in our initial stage of studying the forum's guidelines. 
Given the paramount importance of the third forum on 
work in Tibet, party committees and governments at all 
levels should seriously study and gain a profound under- 
standing of the forum’s guidelines, taking this effort as 
their top-priority task of overriding importance. By 
studying the guidelines, they should attain the goal of 
unifying their thinking, setting clear missions, and 
inspiring a fighting will. We should first address the issue 
of unifying thinking. For instance, we should unify our 
thinking on how to understand Tibet's political and 
strategic status, the relationship between our work in 
Tibet and the development of the nation as a whole, and 
the nature, missions, principles, and policies of fighting 
separatism. We should also unify our thinking on how to 
fully and correctly implement the party’s ethnic and 
religious policies, as well as the guiding thought on and 
the strategic goal of social and economic development. 
We should unify our thinking on how to understand the 
concept of “two inseparables” [the Han people are 
inseparable from minority people and vice versa] within 
the broad context of stability and development, on the 
relationship between merely benefiting from the central 
authorities’ concern and launching painstaking pio- 
neering work on our own, and so on. We should unify 
our thinking on the guidelines of the third forum on 
work in Tibet. Given the extremely formidable tasks and 
the very heavy responsibilities facing us, we must work 
in a down-io-earth manner on the basis of unified 
thinking. 


Other provincial cadres with party membership who 
attended the meeting were Pudoje, Namgyai, Gong 
Daxi, Li Weilun, Cui Jiguo [1508 4949 0948], Laba 
Pingcuo, Cering Sangzhub, Toinzhub, Ciren Zhuoga, 
Luosang Toinzhub, Cao Xu [2580 2485], Hou Jie, 
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Luosang Danzeng, Jimzhong Gyaincain Puncog, Cedain 
Zhoima, Xu Hongsen, Bai Zhao [4101 6856], Yang 
Youcai, and Zhang Zhu. 


Regional Party Official Danzim Addresses 3d 
Tibet Forum 


OW 1408180694 Lhasa XIZANG RIBAO in Chinese 
I Aug 94 pl 


[By staff reporter Zhang Lei (1728 7191): Regional Party 
Committee's Propaganda Department Mobilizes Jour- 
nalists Across Tibet To Enthusiastically Publicize 
Guidelines of the Third Forum on Work in Tibet; 
Danzim, Deputy Secretary of the Tibet Autonomous 
Regional Party Committee, Urges Journalists To Open 
Up a New Vista With Fresh Spirit, Image, and Voice; 
Chen Hanchang, Member of the Tibet Autonomous 
Regional Party Committee Standing Committee and 
Head of the Propaganda Department, Gives a Briefing 
on the Third Forum on Work in Tibet and Relays 
Relevant Guidelines of the Forum] 


[Text] “The media must take the lead in studying and 
implementing guidelines of the Third Forum on Work in 
Tibet convened by the central authorities. It should seek 
truth from facts, build up momentum, and be sentimen- 
tal.”” At a mobilization meeting on 30 August held by the 
Propaganda Department under the regional party com- 
mittee on studying and implementing guidelines of the 
Third Forum on Work in Tibet—with public opinion 
taking the lead, Danzim, deputy secretary of the Tibet 
Autonomous Regional CPC Committee, urged all press 
units across Tibet, the mass of editors and reporters in 
particular, to study earnestly, seek unity of thinking, 
have a better understanding, pluck up their spirit, work 
selflessly, and open up a new vista with fresh spirit, 
image, and voice. 


Addressing the past work in Tibet, Tibet's current prob- 
lems, the central authorities’ guiding ideology on work in 
Tibet, objectives of Tibet's economic development, indi- 
cators of Tibet's economic development, the mission of 
Tibet's economic development, the central authorities’ 
special policy on Tibet, the policy on stabilizing Tibet's 
situation, the guiding ideology on work related to nation- 
alities and religious affairs, and the whole nation’s sup- 
port for Tibet, Comrade Danzim gave the first lesson in 
studying guidelines of the Third Forum on Work in 
Tibet to the mass of editors and reporters participating 
in the meeting. As a result, participants’ understanding 
was improved and their confidence in making a success 
of propaganda was heightened. 


Comrade Danzim emphasized: The central authorities 
attach great importance to work in Tibet. The whole 
nation supports Tibet enthusiastically. The superiority 
of socialism is fully reflected and so is a beautiful scene 
in which all nationalities achieve common prosperity. 
All these further demonstrate that Tibet can enjoy a 
promising prospect only when it is under CPC leader- 
ship. Danzim said: The central authorities are very 
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concerned about Tibet. The whole nation supports 
Tibet. What about Tibet? Each of us needs to contem- 
plate the question and give an answer in action. Com- 
rade Danzim pointed out: The central authorities’ Tibet 
policy reflects the spirit of leniency, preference, and 
uniqueness. People of the whole nation render selfless 
support for Tibet. However, Tibet’s development and 
stability depends on Tibet. It depends on the 2.3 million 
Tibet people to do a solid job, keep forging ahead, and be 
hardworking and pioneering. 


At the meeting, Deputy Secretary Danzim discussed 
methods of publicity with the mass of editors and 
reporters, and encouraged the mass of journalists to 
become good “‘trail-blazers” enthusiastically. 


Comrade Chen Hanchang, member of the Tibet Auton- 
omous Regional CPC Committee Standing Committee 
and iiead of the Propaganda Department, briefed partic- 
ipants on the convening of the Third Forum on Work in 
Tibet by the central authorities and relayed relevant 
guidelines of the forum. 


The convening of the Third Forum on Work in Tibet has 
brought an opportunity for Tibet's ideological propa- 
ganda front to open up a news vista. Comrade Chen 
Hanchang urged greatly pushing ideological propaganda 
work ahead through publicizing guidelines of the forum 
and carry forward journalists’ spirit of persistence and 
dauntlessness and daring to take pains. 


Comrade Chen Hanchang pointed out: We should take 
Comrade Deng Xiaoping’s theory of building socialism 
with Chinese characteristics and the party's basic line as 
a guidance, publicize guidelines of the Third Forum on 
Work in Tibet held by the central authorities, and make 
the guidelines an action plan for people of all nationali- 
ties in Tibet. We should reiterate basic viewpoints of the 
forum, and repeatedly publicize the central authorities’ 
major polices to make it known to everyone and strike 
root in the hearts of the people. We should enhance 
morale through publicity and create a situation full of 
vigor in Tibet, encourage everyone to come up with ideas 
and measures, so as to set off a new upsurge of doing 
solid work in Tibet and set off a new trend of ideological 
liberation across Tibet. 


At the meeting, Comrade Chen Hanchang put forward 
concrete requirements for press units to publicize and 
implement guidelines of the Third Form on Work in 
Tibet held by the central authorities. Especially while 
carrying out self-study, it is necessary to make a success 
of reporting of studying and publicizing guidelines of the 
Third Forum on Work in Tibet, step up work on opinion 
on public affairs, and boost propaganda appeal. 


Du Tai, deputy executive head of the Propaganda 
Department under the regional party committee, pre- 
sided over the meeting. Also attending the meeting were 
leaders and editors and reporters from the XIZANG 
RIBAO Agency, Tibet's Radio and Television Depart- 
ment, Lhasa TV, and LHASA WANBAO,; and cadres at 
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and above county level from Tibet’s Federation of Lit- 
erary and Art Circles and other units. 


Tibet To Carry Out Aid Programs 


OW 1508072794 Beijing XINHUA in English 0647 
GMT 15 Aug 94 


[Text] Lhasa, August 15 (XINHUA)—The Tibet Auton- 
omous Region is carrying out 62 projects aided by the 
central government and interior parts of the country. 


These projects are aimed at helping boost the economy 
of this highland region and enabling its people to become 
well-off by the end of this century. 


So far, preparation for 40 items has been completed and 
the rest are still under way. 


The 62 projects require a total investment of 2.38 billion 
yuan, of which 1.82 billion yuan, or 75.7 percent, has 
come from the central government, and 578 million 
yuan, or 24.3 percent, from other parts of the country. 


The regional government has set up a construction 
headquarters to promote the implementation of these 
projects. 


Traditional Lhasa Xodoin Festival Closes 


OW 1308155994 Beijing XINHUA in English 1451 
GMT 13 Aug 94 


[Text] Lhasa, August 13 (XINHUA)—The '94 Lhasa 
Xodoin Festival came to a close Friday [12 August] in 
this capital of China’s Tibet Autonomous Region. 


The Xodoin Festival, which originated more than 300 
years ago, is known as the festival of Tibetan opera, sour 
milk and feasting. 


According to local officials, Lhasa signed agreements 
during the festival over 18 projects for introducing 
overseas investment and for inter-regional cooperation 
with other parts of China, involving a total investment of 
one billion yuan. 


At the two markets of Norbu Lingka and Zongjiaolukang 
alone, a total of 2,900 products made by 1,952 enterprise 
were exhibited, and a business volume of 3.8 million 
yuan clinched up. 


More than 2,0U0 specially invited guests and some 300 
Chinese and overseas journalists aitended the festival. 


Yunnan Secretary Addresses Deng Works Study 
Class 


HK 1508062494 Kunming Yunnan People’s Radio 
Network in Mandarin 1000 GMT 13 Aug 94 


[Excerpt] Yesterday, the study class attended by provin- 
cial-level leaders of the democratic parties and the fed- 
eration of industry and commerce to study the third 
volume of Deng Xiaoping’s works was concluded after 
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12 days of studies and discussions. Pu Chaozhu, secre- 
tary of the Yunnan Provincial CPC Committee, gave an 
important speech at the concluding session of the study 
class. 


In his speech, Pu Chaozhu analyzed and expounded the 
orientation of Comrade Deng Xiaoping’s theory of 
building socialism with Chinese characteristics. He said: 
The quintessence of this theory lies in the point of 
seeking truth from facts. The theory of the initial stage of 
socialism is the convergence of Marxism with China's 
real national conditions. The essence of socialism is to 
emancipate and develop productive forces. Reform and 
opening up across the board are major links in the efforts 
to build socialism with Chinese characteristics. Persis- 
tently adhering to the principle of grasping work with 
both hands and with both hands being tough is the basic 
guarantee for the fulfillment of this task. [passage 
omitted] 


Yunnan Province Discovers Oil, Gas 


OW'1208120494 Beijing XINHUA in English 1134 
GMT 12 Aug 94 


[Text] Kunming, August 12 (XINHUA)—A recent dis- 
covery of a large oil and natural gas well in Yunnan 
Province couldn't have come sooner. The south-western 
Chinese province has long been suffering from oil and 
natural gas shortages. 


Exploration for oil and gas has been going on since the 
1950s. A prospecting team was recently drilling a well 
when a blowout send natural gas spurting from inside the 
well. Even though one million cubic meters of gas had 
been lost per day before the blowout was brought under 
control, oil experts are still happy to know there are large 
deposits of oil and natural gas under the Luliang Basin. 


He Zhigiang, governor of Yunnan, spoke recently at a 
conference on the development of the petro-chemical 
industry in the province. He said that the discovery of oil 
and natural gas will have a great impact on the develop- 
ment of its economy. 


The governor said the province is now accelerating its oil 
and natural gas exploration projects. 


North Region 


Drought Conditions Ease in Beijing 


OW'1208 143394 Beijing XINHUA in English 1420 
GMT 12 Aug 94 


[Text] Beijing, August 12 (XINHUA)—Drought has 
basically been eased in the Chinese capital of Beijing as 
water table in the city has risen due to successive rains 
from the beginning of July. 


According to CHINA GEOLOGY AND MINERAL 
NEWS, the continuous rains since July has replenished 
500 million cubic meters of undergr 1, «2.» Tr, boosting 
the water table by one meter on ave.age 
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January to June precipitation in Beijing was less than 
100 millimeters, resu'ting in the longest drought the 
capital had ever experienced. The shrinking of the 
underground water supply continued until the end of 
June, threatening 100,000 people, especially those in 
mountainous areas. 


From July | to 15, however, the average rainfall hit 200 
millimeters, or even 300 millimeters in some suburban 
areas. 


Experts predicted that the underground water table will 
continue to rise in plain areas of Beijing. 


Inner Mongolia’s Wang Qun Discusses Regional 
Development 


OW'1508084094 Shanghai JIEFANG RIBAO in Chinese 
4 Aug 94 pl 


[“Exclusive” interview with Wang Qun, secretary of the 
Inner Mongolia Autonomous Regional CPC Committee 
and chairman of the Inner Mongolia Autonomous 
Regional People’s Congress Standing Committee; place 
and date not given: “Exploit Rich Resources To Rejuve- 
nate Inner Mongolia’s Economy”™] 


[Text] As a member of a group of reporters of party- 
sponsored newspapers of 16 provinces, autonomous 
regions, and municipalities, in mid-Summer I arrived in 
Inner Mongolia, which lies on the motherland’s northern 
frontier. During my stay, I had an interview with Com- 
rade Wang Qun, secretary of the Inner Mongolia Auton- 
omous Regional CPC Committee and chairman of the 
Inner Mongolia Autonomous Regional People’s Con- 
gress Standing Committee. 


Wang Qun first briefed me on Inner Mongolia’s achieve- 
ments in various fields. He said: Over the last few years, 
Inner Mongolia has earnestly carried out the party Cen- 
tral Committee's policy of seizing the opportunity, deep- 
ening reform, broadening the scope of opening up, 
accelerating development, and maintaining stability, 
thus enabling us to achieve noticeable results. Currently, 
Inner Mongolia’s economy is developing well, and 
enjoying social stability and nationality unity; the trends 
are very good. Inner Mongolia’s industrial, agricultural, 
and animal husbandry economies have developed rap- 
idly this year; we expect to achieve the goal of increasing 
peasants and herdsmen’ annual income by 100 yuan over 
last year. From January to June, indu~.ra! output value 
totalled 16.97 billion yuan, up 9.2 percent over the same 
period of last year. Encouraging progress has been made 
in the six major industrial sectors, including coal, electric 
power, chemical industry, and light textile. In particular, 
the autonomous region's village and town enterprises 
grew by 93.74 percent during the first six months of this 
year. 


Wang Qun continued to discuss ways to accelerate the 
development of Inner Mongolia’s central economic 
zone. He said: The Inner Mongolia’s central economic 
zone was built according to the state’s overall economic 
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development plan and in the light of the autonomous 
region’s reality. The central economic zone refers to the 
triangular area that borders northern Shanxi and 
Shaanxi; spreads along the Huang He; and which has 
Hohhot—Inner Mongolia’s capital city, Baotou—a 
prairie steel city, and Ih Ju League—a sea of coal, as its 
development centers. The zone not only has 70 percent 
of the world’s rare earth, one sixth of the country’s coal 
deposits, and abundant reserves of iron ore, nonferrous 
metals, and petroleum gas, but also has one third of 
Inner Mongolia’s industrial fixed assets and half of the 
autonomous region’s science and technological work 
force. Therefore, building the central economic zone well 
has great strategic significance. Currently, the state is 
quickening the pace of implementing preferential poli- 
cies in minority nationality areas. We must seize the 
opportunity to accelerate Inner Mongolia’s economic 
development and strive to develop it into one of the 
country’s important energy industrial bases, a raw and 
processed materials industrial base, and an agricultural 
and animal products base. 


Wang Qun stressed: To rejuvenate Inner Mongolia’s 
economy, we must thoroughly carry out the policy of 
reform and opening up. Our policy is to let enterprises 
profit first so we can profit, and to develop the economy 
to benefit ourselves. For this reason, the autonomous 
regional CPC Committee and government have held 
overseas and in other parts of the country, several 
foreign trade fairs and meetings to promote economic 
and technological cooperation, giving us the opportunity 
to continuously introduce advanced technologies and 
equipment, funds, and specialized personnel into the 
autonomous region. The autonomous region’s import 
and export trade totalled $1.2 billion last year, and we 
have established economic, trade, and technological 
cooperation with 70 countries and regions, including the 
United States, Japan, Canada, and Hong Kong. As of 
this date, we have approved nearly 1,090 projects uti- 
lizing foreign funds, with the total amount agreed upon 
exceeding $2 billion. 


When he learned that it was the first time I had come to 
Inner Mongolia from Shanghai, Wang Qun cordially told 
me: Inner Mongolia and Shanghai have frequent friendly 
exchanges; relations between them are close. When they 
were mayors of Shanghai, both General Secretary Jiang 
Zemin of the CPC Central Committee and Vice Premier 
Zhu Rongji of the State Council led a delegation to visit 
Inner Mongolia. In 1991, I also visited Shanghai's 
Baoshan Steel Complex, Petrochemical Corporation, 
Pudong New Area, and other areas. In June this year, 
Shanghai’s Vice Mayor Jiang Yiren visited Inner Mon- 
golia’s Hohhot, Baotou, and other localities. People of 
Shanghai's media circles are welcome to visit Inner 
Mongolia. Wang Qun said smilingly: Inner Mongolia has 
rich coal and timber, its rare earth reserves are well- 
known at home and abroad, and it has abundant agri- 
cultural and animal products. On the other hand, 
Shanghai has advanced technology, plenty of specialized 
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personnel, and solid economic strength. So, the pros- 
pects for cooperation between the two are broad. Inner 
Mongolia and Shanghai already have good cooperative 
relations in paper making, the wool textile industry, and 
dyeing industry. I hope Shanghai will continue to sup- 
port and cooperate with us in all fields and join us in 
building Inner Mongolia—a treasure on the mother- 
land’s northern frontier that is immensely worthy of 
exploitation and has huge development potential. 


Inner Mongolia Becomes China’s Key Energy 
Producer 


OW 1308142194 Beijing XINHUA in English 1409 
GMT 13 Aug 94 


[Text] Hohhot, August 13 (XINHUA)—The Inner Mon- 
golian Autonomous Region, north China, has risen to be 
China’s major energy producer by increasing 20 percent 
annually in the production of coal and electricity when 
most other parts of China are facing a power shortage to 
varying extent, driven by China’s rapid economic devel- 
opment. 


According to a regional official, the region’s energy 
industry has produced some one seventh of its industrial 
output value. The region supplied Beijing with 1.42 
billion kwh of electricity in the first half of this year 
alone and is expected to push the power supply to 8.67 
billion kwh next year. 


“The move is expected to greatly ease power shortage in 
the Chinese capital, which will does not have to halt 
electrical supply in one area in order to ensure smooth 
operation of key areas,” said the official. 


Statistics from the regional planning commission shows 
the region sold 18.47 million tons of coal to other parts 
of China and 520,000 tons abroad, and also provided 
northeast and north China with 9.14 billion kwh of 
electricity last year. 


As one of China’s five energy production bases, Inner 
Mongolia is rich in coal reserves, with coal reserve zones 
equivalent to the total land area of east China's Jiangsu 
Province. 


By now, the region has discovered more than 300 
coalfields with a proven reserve of 225.3 billion tons, an 
amount which can supply the entire country for 200 
years in terms of current coal consumption. 


Regional officials said most known coal reserves in the 
region are known for their thick seams and rich varieties, 
suitable for exploitation by large machines or for open- 
cutting. 


To exploit the coal resources, Inner Mongolia has poured 
a total of 15.5 billion yuan over the past 15 years. The 
central government has also supported the region with a 
number of preferential policies. For instance, profits 
turned in to the state by the coal production enterprises 
can be reinvested in coal production in the autonomous 
region. The Jungar coalfield, China’s largest open-cut 


This report contains information which is or may be copyrighted in a number of countries. Therefore, copying and/or 
further dissemination of the report is expressly prohibited without obtaining the permission of the copyright owner(s). 


FBIS-CHI-94-157 
15 August 1994 


coalfield with an investment of eight billion yuan (about 
910 million U.S. dollars) in under construction in the 
western part of the region. The first phase construction is 
nearing completion and it is expected to produce 15 
million tons of coal each year. 


The Dongsheng coalfield, known as one of the world’s 
largest and adjacent to the Shenfu coalfield in northwest 
China's Shaanxi Province, is also under way and it has a 
total coal reserve of 250 billion tons. 


In addition, a number of large coal mining areas are 
being expanded or upgraded, which will push the 
region’s output of crude coal to 80 million tons next year 
and 130 million tons by the end of the century, making 
Inner Mongolia China’s second largest coal producer 
after the neighboring Shanxi Province. 


To date, Inner Mongolia is busy building a number of 
power plants with the installed capacity of one million 
kilowatt. These projects include a five-million kw 
thermal power plant, the largest in Asia, with the use of 
government loans from Britain and France. And a still 
bigger one is being planned. 


Tianjin Holds Rural Public Security Meeting 


SK 1408022294 Tianjin TIANJIN RIBAO in Chinese 
31 Jul 94 pp 1, 2 


[Text] On 30 July, the municipal party committee and 
the municipal government held a mobilization meeting 
to rectify public security and order in rural areas in 
Tianjin. As put forward at the meeting: We should 
deeply implement the guidelines of the national working 
meeting on comprehensively managing rural public secu- 
rity and order, should emphasize rectifying the social 
public order of Tianjin’s rural areas, should further 
promote the overall development of rural areas, and 
should create a better and more stable social public 
security environment. 


Municipal leading comrades Gao Dezhan, Zhang 
Lichang, Fang Fengyou, Song Pingshun, Zheng Zhiying, 
Lu Xuezheng, Zhu Liankang, Zhang Bofeng, Zhang 
Dequan, and Zhang Guanwen attended the meeting. 
Zhang Lichang issued an important statement. Song 
Pingshun relayed the guidelines of the national working 
meeting on comprehensively managing rural public secu- 
rity and order, as well as drafted a mobilization plan for 
rectifying Tianjin’s rural public security and order. 


Zhang Lichang put forward: We should recognize the 
work of comprehensively managing rural public security 
and order on the high plane of the overall situation. 
Rectifying rural public security and order has a bearing 
on the general tasks of the entire party and the entire 
country. The party Central Committee and the State 
Council repeatedly emphasized that we should grasp and 
handle the relationship between reform, development. 
and stability, and should regard development as the goal, 
reform as the motive force, and stability as the precon- 
dition. To deepen reform, expand the degree of opening 
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up, and promote the overall development of the national 
economy and society, it is necessary to further consolli- 
date the political situation of stability and unity and 
maintain social stability. There is no need to discuss 
anything else without first achieving a sustained social 
environment. Hence, party committees and govern- 
ments at all levels, as well as leading cadres at all levels, 
must at all times take extreme care about the issue of 
social stability. We should be sober-minded at all times, 
be effective in approaching problems from the political 
point of view, and adopt various measures according to 
the development of the situation for safeguarding the 
stability of society. Rural stability is of great significance, 
and it plays an important role. There is no way to discuss 
long periods of order and stability as well as prosperous 
development without first achieving the long-term sta- 
bility and overall development of rural areas. We should 
realize the importance of rectifying rural public security 
and order on the high plane of national development, 
should pay attention to this work, and should conscien- 
tiously carry it out. Over the past years, the rural 
economic situation as well as public security and order in 
Tianjin have been good. In the first half of this year, the 
gross national product of the agricultural departments 
increased by 15.9 percent over the same period last year, 
higher than the rate of increase for the entire munici- 
pality. Fairly good harvests of summer grains were 
reaped, and major non-staple food production witnessed 
a fairly rapid increase. Rural society was stable, the rate 
of occurrence of criminal cases was lower than Tianjin’s 
average, and it was prevalent for the masses of peasants 
to possess a sense of security. But we should also recog- 
nize that under the new situation, certain situations and 
certain problems which cannot be neglected actually 
exist. The situation in some places and their aspects are 
quite serious, for they could affect stability and unity as 
well as economic development in Tianjin if rectification 
and improvement are not made in a timely and effective 
manner. Therefore, we must bear full responsibility to 
the party and people, make great decisions, and do our 
best to rectify and improve rural public security and 
order. 


Zhang Lichang emphasized that we should center on the 
major work while promoting the comprehensive man- 
agement of rural public security and order. First, recti- 
fication and improvement. Concentrated efforts should 
be the rectification of rural public security and order 
must be united with the rapid economic development of 
rural areas; public security problems which would affect 
the development of rural areas must be taken as the focal 
point of rectification and improvement. Contracted 
efforts should be made to rectify those problems which 
will sabotage production and affect peasants’ living, and 
to deal stern blows to criminal gangs—such as hoodlums, 
bus and train bandits, and highwaymen; those who play 
tyrant in villages; and those who seek hegemony in 
certain areas. We should pay great attention to safe- 
guarding public security inside and outside township 
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enterprises and to strengthening various preventive mea- 
sures so as to create a relaxed and secure environment 
for economic development. Second, it is necessary to 
combine the rectification of rural public security with 
the strengthening of rural grass-roots organizations and 
to regard solving public security problems as an impor- 
tant measure for strengthening the construction of rural 
grass-roots organizations. Regarding those townships, 
towns, and villages where public security is poor and 
their security work foundation is weak, we should 
transfer capable personnel and organize joint work 
groups to help them carry out rectification and manage- 
ment. In line with the construction of grass-roots orga- 
nizations, we should select outstanding party members 
who are good in ideology and work style, brave in forging 
ahead, capable of leading the masses to strive for pros- 
perity, and not afraid to struggle with the bad guys or 
bring things to the leading body. We should strengthen 
the construction of ideology, organizations, and work 
style, and should establish and perfect various systems. 
Third, it is necessary to integrate rectification of the 
public order with administrative honesty, and to strive 
to ease and reduce social contradictions by improving 
the relationship between the cadres and the people. 


It is necessary to strengthen education on administrative 
honesty and on the mass line, and to perfect the mech- 
anisms of supervision and restraints. For cadres with 
problems, we should provide serious criticism and edu- 
cation; for those who violate the law and discipline, we 
should punish them in line with party and political 
discipline, and for serious cases, we should punish them 
in line with the law. Grass-roots party and government 
organizations should actively help the masses eliminate 
misgivings and difficulties. It is necessary to strengthen 
the dissemination of legal knowledge, enhance the legal 
system concept of the broad masses of the people, and 
handle various problems and contradictions in line with 
the law. Fourth, rectification of the public order in rural 
areas should be united with the strengthening of the 
spiritual civilization in an effort to comprehensively 
enhance the degree of civilization of the masses of 
peasants. We should do away with feudalism and super- 
stition, and should check unhealthy trends in some 
towns and villages. We should strictly ban illegal reli- 
gious activities in line with the religious policies of the 
party and state. It is necessary to extensively use various 
means of propaganda to lead rural areas to change 
prevailing habits and customs. It is necessary to change 
outmoded conventions and bad customs; ban the inflow 
and spread of such propaganda as pornography, super- 
stition, and violence; and stop unhealthy entertainment 
in an effort to form a civilized, healthy, and progressive 
new trend. 


Zhang Lichang called for efforts to strengthen the lead- 
ership over rectifying the public security and order in 
rural areas. Party committees and governments at all 
levels must shoulder the political responsibility for “safe- 
guarding the security of a locality,” offer meticulous 
guidance, carefully organize the work, and implement it 
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relentlessly. We should conscientiously grasp rural 
public security work in line with the demands of the 
letter of responsibility for comprehensive management 
of public security and order. Wherever the work is not 
well developed and the public security situation is cha- 
otic, the responsibility of the area’s principal party and 
government leaders should be called to account. Public 
security and judicial departments, organizational and 
propaganda departments, and rural working depart- 
ments must fully exercise their functional role under the 
unified leadership and coordination of the party com- 
mittees and governments, and must grasp and manage 
this work with concerted efforts. All districts and coun- 
ties must conduct in-depth investigations, make clear the 
current rural public security situation of their own local- 
ities, concentrate and organize forces to rectify public 
order in key areas, and force townships and villages with 
bad public security to make obvious improvements. The 
relevant municipal departments must go into the reality, 
grasp the situation first hand, discover problems, and 
solve them. For the working situation at each stage, we 
should conscientiously check and summarize it briefly so 
as to achieve actual results in rectifying rural public 
security in Tianjin. 


In the mobilization plan, Song Pingshun put forward: 
The struggle to concentrate on rectifying and improving 
rural public security is an important move which the 
municipal party committee and municipal government 
have adopted to implement the guidelines of the Third 
Plenary Session of the 14th party Central Committee, 
the central rural working meeting, and the working 
meeting of the national conference on comprehensive 
management of rural public security, and to safeguard 
public security and overall stability in Tianjin. It is of 
great significance in stabilizing the agricultural founda- 
tion status, in safeguarding the image of the party and 
the government, and in maintaining the flesh-and-blood 
ties between the party and the government and the 
masses. Party committee governments at all levels must 
conscientiously uphold and implement the principle of 
“attaching equal importance to two tasks and never 
wavering in either,’ must start from the general tasks of 
Tianjin, must try by all possible means to successfully 
carry out rural security rectification work, and must 
strive to attain the expected goal. We should persist in 
“dealing stern blows,” give impetus to crackdowns, and 
organize several concentrated and unified actions as we 
did in launching the 1983 battle of “dealing stern blows” 
in an effort to strengthen momentum and achieve 
desired results. We should uphold the policy of dealing 
severe and quick blows in line with the law, as well as the 
principle of obtaining “clear basic facts and verified 
evidence” while handling cases; should arrest criminals 
who should be arrested; should resolutely transform 
those who should be educated through labor, should give 
death sentences to those who deserve it; should never be 
soft-handed; and should strive to be steady, accurate, 
and relentless in this work. It is necessary to uphold the 
principle of being active and reliable in work, to do well 
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in persuading and solving various contradictions and 
disputes im rural areas, to pay special attention to 
regarding the prevention of intensification of disputes 
among the people as a major task in stabilizing rural 
public security, and to prevent killings, injuries, and 
armed fights. In townships and villages where security 
order is poor and security work is weak, concerned 
departments must form joint work groups, employ var- 
ious means, and exert efforts to conduct comprehensive 
management. We should strengthen the construction of 
grass-roots party and government organizations; estab- 
lish and perfect grass-roots contingents of a mass char- 
acter to do prevention and management work; mobilize 
the broad masses to deeply conduct activities on admin- 
istering villages in line with the law and the villagers’ 
self-government activities; establish effective mecha- 
nisms of prevention and management in rural areas; 
comprehensively implement all measures for compre- 
hensive management; quickly end the backward public 
security situation; and strive to meet the demands of 
improving one area, achieving the desired results in that 
area, and stabilizing that area. At the same time, we 
should further strengthen public security work in cities, 
combining it with public security work in rural areas so 
they can work in concert with each another to yield 
comprehensive results. Song Pingsun called on party and 
government leaders at all levels to assume personal 
command, with one level grasping the work of the next 
level, and with one level assuming the responsibility of 
the next level, thereby quickening the work tempo, 
giving impetus to work, striving to push this work 
forward, and creating a better and more sustained public 
security environment for safeguarding and promoting 
great agricultural and rural economic development in 
Tianjin. 


Tianjin Makes Arrangements for Discipline 
Inspection Work 


SK 1508092494 Tianjin People’s Radio in Mandarin 
2300 GMT 14 Aug 94 


[Text] The municipal discipline inspection commission 
recently held a meeting of leading cadres from discipline 
inspection organs at district-county-bureau level to sum- 
marize the work done in the previous period; to inform 
leading cadres about opinions raised by the central 
investigation group during its inspection of municipal 
anticorruption work; to relay the opinions and demands 
established by the municipal party committee and the 
municipal people's government on further doing a good 
job in grasping the anticorruption struggle; and to make 
arrangements for anticorruption struggle tasks in the 
next period. 


Liu Fengyan, member of the municipal party standing 
committee and secretary of the municipal discipline 
inspection commission, attended and addressed the 
meeting. In his speech, Liu Fengyan said: The central 
investigation group made two-week investigation tours 
throughout the municipality, as well as fully acknowl- 
edged and highly praised the ideas and methods adopted 
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by the municipality in implementing the spirit of the 
third plenum of the Central Discipline Inspection Com- 
mission and in waging the anticorruption struggle. They 
also acknowledged and highly praised the achievements 
of the municipality in the struggle. Entrusted by Secre- 
tary Gao Dezhan, and on behalf of the municipal party 
committee, the municipal people’s government, and the 
municipal discipline inspection commission, Liu 
extended cordial regards and heartfelt thanks to all 
cadres in charge of discipline inspection work in the 
municipality. In line with opinions raised by the central 
investigation group, as well as the approval and demands 
established by the municipal party committee and the 
municipal people's government, Liu Fengyan made work 
arrangements for the last five months of this year. He 
pointed out: A good job should be done in further 
grasping the three tasks of the anticorruption struggle 
and in reinforcing the dynamics in investigating and 
handling serious and appalling cases. It is imperative to 
successfully encourage leading cadres to implement the 
five regulations on building administrative honesty and 
becoming self disciplined. Efforts should be made to 
deeply conduct the work of correcting malpractices 
which occur in various industries and trades, to reinforce 
the dynamics in correcting the malpractice which occurs 
in various industries and trades, and to make contribu- 
tions to building Tianjin into a city with a good social 
morale and work style by seizing the favorable opportu- 
nity of building Tianjin into a civilized city and by 
encouraging the municipal people to become civilized 
citizens in order to greet the coming Asian and interna- 
tional table tennis events. 


Northeast Region 


Jilin Governor, Vice Governor on Opening Up 


SK 1308095194 Changchun JILIN RIBAO in Chinese 
3 Aug 94 pl 


[By reporter Xie Shouzhen (6042 1343 7109): “The Jilin 
Provincial Forum on Opening to the Outside World 
Ends” 


[Text] The two-day provincial forum on opening to the 
outside world ended in Hunchun on the afternoon of 2 
August. This forum mainly implemented the guidelines 
of the speech made by Vice Premier Zhu Rongji during 
his inspection in our province and the third plenary 
session of the sixth provincial party committee; analyzed 
the current situation of opening to the outside world; 
summed up and exchanged work experiences; and 
studied and discussed the opinions and relevant policies 
on opening the province to the outside world, pushing 
the work of opening to the outside world to a new stage 
in line with the requirements of the new situation, and 
better promote the development of the economy by 
opening to the outside world. 


Present at the forum were Gao Yan, Zhang Dejiang, Liu 
Xilin, Quan Zhezhu, and Qian Bo, provincial leading 
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comrades and responsible persons of the provincial 
departments concerned; and responsible comrades of 
nine cities and autonomous prefectures, four state-level 
development zones, and 12 provincial-level develop- 
ment zones. Governor Gao Yan made an important 
speech at the forum. Vice Governor Liu Xilin set specific 
—- on how to implement the guidelines of the 
orum. 


After comprehensively analyzing the provincial situation 
of opening to the outside world, fully affirming achieve- 
ments, and pointing out the current existing problems, 
Gao Yan put forward definite ideas and requirements 
for further opening to the outside world. 


1. Conscientiously straighten out and perfect the policies 
on Opening to the outside world. a) Localities, as parts of 
the country, should safeguard all the major reform 
measures as stipulated by the state. The policies of the 
localities must be identical with the general policies of 
the state. b) We should change the focus of balancing the 
current policies from laying particular stress on enter- 
prises enjoying tax reduction and exemption out of the 
government policy considerations to competition on an 
equal and orderly basis according to the market eco- 
nomic law to enhance the dynamics of overall supporting 
policies. 

2. Continue to firmly grasp the construction of infra- 
structural facilities that are open to the outside world. At 
present, we should concentrate main efforts to accelerate 
the construction of the railway line between Hunchun 
and Maharino of the Russian Federation, increase inter- 
national and domestic air routes and scheduled flights, 
firmly attend to the construction of the Chang- Ping 
expressway, and enhance the construction of ports. 


3. Guide a reasonable input of foreign capital and 
improve the export commodity structure. We should 
shift, step-by-step, the focus of inviting businessmen and 
introducing capital from stressing the quantity to the 
scale, quality, structure, and level of the projects. At the 
time of continuing to maintain the advantages of cre- 
ating foreign exchange by exporting corn and of 
increasing the export of intensively processed grain 
products and foodstuffs, we should vigorously increase 
the export of industrial and mineral products. In the 
foreseeable future, we should concentrate efforts to sup- 
port the export of textile, light industrial, vehicle, chem- 
ical industrial, machinery, medical, and electronic prod- 
ucts. 


4. Bring into play the open areas’ experimental role. 
After this forum, the provincial government should 
organize forces to comprehensively examine the progress 
of the open areas. The open areas that fail to attain the 
requirements and obtain the conditions within a set time 
must be abolished. The provincial-leve! development 
zones will by no means remain provincial ones forever. 


5. Strengthen the management of foreign-invested enter- 
prises. We should explore new mechanisms and methods 
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for exercising macroeconomic control over foreign- 
funded enterprises under the socialist market economic 
conditions, set up and perfect necessary legal and admin- 
istrative laws, and standardize and legalize the produc- 
tion and management of foreign-invested enterprises 
and the governments’ supervision over and management 
of these enterprises. 


6. Expand the channels for introducing capital and 
deepen banking reform. Liu Xilin set five specific 
demands for implementing the guidelines of the third 
plenary session of the sixth provincial party committee. 


We should further enhance the awareness of grasping 
favorable opportunities. We must neither waste time nor 
be slow in this aspect. We must firmly attend to the 
work, enhance the sense of urgency and the awareness of 
grasping favorable opportunities, and promote the 
opening of the province to all directions according to the 
requirements for “catering to two seas, building two 
belts, upgrading industries, and putting the overall 
seating arrangements forward” as set forth in the “out- 
lines.” 


We should grasp priorities to promote the overall situa- 
tion. The Tu-Ma railway line is our province's key 
thoroughfare to cuicr the sea. Thus, the construction of 
this railway line is related to the overall situation of 
opening to the outside world the areas along the lower 
reaches of Tumen Jiang as well as the whole province. 
The departments concerned should overcome difficul- 
ties and concentrate human, material, and financial 
resources to grasp the construction of these projects in 
the third quarter of this year. In the second half of this 
year, the province should create $1,052.760 million in 
foreign exchange from exports, try every possible means 
to stabilize the barter trade, and strive to make results in 
signing contracts with foreign traders. According to 
different actual conditions, the four state-level develop- 
ment zones should form development patterns with their 
special features and bring their guiding roles into play. 


We should realistically achieve the prephase projects. 
The failure in grasping the prephase projects will restrict 
the expansion of using foreign capital. Therefore, local- 
ities and departments and even enterprises should exert 
efforts and grasp, in a down-to-earth manner, a number 
of key prephase projects of using foreign capital. From 
now on, the projects that will be signed during open- 
for-business activities and trade talks should attain the 
degree of feasible research reports. Besides, we should 
also prepare a number of reserve projects of different 
work degrees, including intended projects and the 
projects that have been arranged in the lists, to promote 
the projects on using foreign capital from “extensive 
cultivation” to “intensive cultivation.” 


We should upgrade service quality and foster a good 
image of opening to the outside world. First, we should 
standardize service according to the international gen- 
eral standards. Second, we should improve service 
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means. Third, we should perfect various kinds of auxil- 
iary living consumption services. 


We should realistically improve work style and upgrade 
work efficiency. After this form, it is suggested the 
leading comrades of all localities and all departments 
concerned go deep to the grass roots to investigate and 
study the issues concerning opening their localities and 
departments to the outside world, to grasp major contra- 
dictions, to resolve one or two prominent problems, and 
to further promote the work of opening to the outside 
world. 


Liu Xilin stressed: We should exert efforts to study, 
grasp, and make good, full, and flexible use of policies. 
The leaders at various levels should not only formulate 
policies, but also conscientiously study policies. General 
study is not enough. In line with work realities, we 
sheuic research, study, and deeply think policies to have 
a thorough understanding about the policies. We should 
clearly understand the policies of the state and the 
province and the actual conditions of the localities and 
the departments. We should attend to the application of 
policies and enhance the efficiency of policies. 


Five units, namely Hunchun city, the provincial foreign 
affairs office, the provincial postal and telecommunica- 
tions administrative bureau, the Changchun economic 
and technological development zone, and Deda corpo- 
ration, introduced their typical experiences at the forum. 
During the forum, the participants visited Changlingz! 
and Shatuozi ports, conscientiously discussed the “pro- 
posal for further expanding the scale of opening the 
province to the outside world” and “30 policies” 
according to Governor Gao Yan's speech, and set forth 
many good opinions on revising the proposal and the 
policies. 


Foreign Money Helps Jilin’s Telecommunications 
OW 1508140694 Beijing XINHUA in English 1358 
GMT 15 Aug 94 


[Text] Changchun, August 15 (XINHUA)}—Northeast 
China’s Jilin Province has used 220 million U.S. dollars 
since 1985 in introducing advanced facilities for tele- 
communications, a provincial official said today. 


The investment, which has been used in 141 projects, 
consisted mainly of loans from Canada and Norway and 
has been used to introduce a total of 570,000 lines of 
program-controlled switchboards. 


By now, Jilin’s total telephone capacity has surpassed 
one million, with 14,000 long-distance lines, and the 
radio paging business has extended to all the maior cities 
and towns above county level 


According to the official, the province is busy building a 
long-distance optical-fiber telecommunications line of 
1,500 km and digital microwave telecommunication 
lines totalling 2,000 km 
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By the end of this year, telephone communications in 
Jilin’s 46 cities and counties will all be program- 
controlled and their long- distance transmission and 
mobile communications will be greatly modernized, the 
official said. 


Northwest Region 


Gansu Secretary Attends Lanzhou Military 
Congress 

HK1208152494 Lanzhou Gansu People’s Radio 
Network in Mandarin 2300 GMT 10 Aug 94 


[Text] The Fifth Enlarged Congress of the Lanzhou 
Military Region CPC Committee concluded yesterday 
afternoon [10 August}. At the closing session, the Lan- 
zhou Military Region's People’s Air Defense Committee 
solemnly commended a total of 14 advanced people's air 
defense units and 47 advanced people’s air defense 
workers from five northwest provinces, including the 
Gansu Provincial People’s Air Defense Office, the Lan- 
zhou People’s Air Defense Office, and the Jinchang 
People’s Air Defense Office; Sun Yuru, employee of the 
Gansu Provincial People’s Air Defense Office; Sun Fu, 
employee of the Lanzhou People’s Air Defense Office; 
Zhao Junmo, employee of the Jinchang People’s Air 
Defense Office; Ma Baoguo, employee of the Jiuquan 
People’s Air Defense Office; and others. 


Provincial party committee Secretary Yan Haiwang; Cao 
Pengsheng, political commissar of the Lanzhou Military 
Region; Governor Zhang Wule; and Xing Shizhong, 
deputy commander of the Lanzhou Military Region; 
attended yesterday's closing session. 


Xinjiang Secretary Comments on Marxist 
Religious Views 

Of 1408183394 Urumqi XINJIANG RIBAO in Chinese 
3 Aug 94 pl 


[Preface to “Concise Reader on Marxist Religious 
Views” (27 July 1994) by Xinjiang CPC Secretary Song 
Hanliang: “Extensively Carrying Out Studies and Edu- 
cation on Marxist Religious Views Over the Long 
Term”™] 


{Text} Religion is the product of a certain stage in the 
development of mankind's society, as well as a common 
social phenomenon in mankind's history. As a special 
social ideology, it directly or indirectly influences the 
political, economic, ideological, and cultural develop- 
ment of society, as well as national progress. It is a social 
force that cannot be neglected. 


During the socialist period, religion will continue to exist 
for a long time to come, and religious issues occupy an 
important position in China's social issues. Correctly 
undcrstanding and handling religious issues is an impor- 
tant task in China's socialist construction, as well as an 
important part of the drive to build secialism with 
Chinese characteristics. Well-managed religious affairs 
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are of great importance to promoting socialist material 
and spiritual civilization, safeguarding social stability, 
enhancing unity among various nationalities, and safe- 
guarding the motherland’s unity. 


Xinjiang is a multinational region where various reli- 
gions are practiced. For historical reasons, religion has 
greatly influenced Xinjiang’s society and culture and its 
people's lives. The social traits of religion—the mass, 
national, international, protracted, and complex nature 
of religion—have been reflected more conspicuously in 
Xinjiang during China's socialist period. Since Xin- 
jiang’s liberation, especially since the Third Plenary 
Session of the 1ith CPC Central Committee, party 
committees and governments at all levels throughout 
Xinjiang have correctly implemented the party's reli- 
gious policies under the overall guidance of Marxist 
religious views, thus achieving remarkable results in 
religious affairs. This is one of the important reasons 
why Xinjiang has been able to maintain the situation 
characterized by unity among various nationalities, 
social stability, economic development, and peaceful 
living and working conditions for people of all national- 
ities over the long term. 


This year, the CPC Central Committee, after fully ana- 
lyzing the domestic and international situation, explic- 
itly laid down the overall task of the entire party and 
country; that is, seizing the opportunity, deepening 
reform, opening up wider, promoting development, and 
maintaining stability. All our work should serve and 
defer to this task. In accordance with the guidelines of 
the Third Plenary Session of the 14th CPC Central 
Committee, the recent Sixth (Enlarged) Plenary Session 
of the Fourth Xinjiang Autonomous Regional Party 
Committee sct two major strategic goals that Xinjiang 
should strive to achieve from now on and until the turn 
of the century. The first 1s to establish a fledging socialist 
market economic system. The second is to achieve a 
fairly comfortable standard of living along with the rest 
of the country. It is a great and arduous task to quickly 
narrow the gap between Xinjiang and the developed 
regions, and to achieve these two major strategic goals by 
the turn of the century in keeping with the overall 
situation. This requires our careful handling of the 
relationship between reform, development, and stability, 
as well as a down-to-earth approach toward carrying out 
all tasks. Of these tasks, an important mission is to 
conscientiously handle religious affairs that have a 
bearing on Xinjiang’s situation as a whole. Party organi- 
zations at all levels should uphold Marxist religious 
views, earnestly implement the party's religious policies, 
respect and protect religious freedom, and stress unity 
and cooperation with religious circles on political issues. 
Moreover, they should strengthen the management of 
religious affairs in accordance with the law, guide the 
way religion is adapted to the socialist society, and teach 
believers and nonbelievers to show mutual respect, 
Strengthen unity, and jointly take an active part in 
promoting socialist material and spiritual civilization. 
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The most important task in further strengthening our 
religious work is to educate cadres and people of all 
nationalities about Marxist religious views. In his speech 
to the Third Plenary Session of the 14th CPC Central 
Committee, Comrade Jiang Zemin pointed owi. “We 
should earnestly implement the party's nationalities and 
religious policies, and extensively carry out education on 
Marxist views on nationalities and religion.” Marxist 
religious views serve as our guiding thought for correctly 
understanding and approaching religious issues, and 
provide a theoretical basis for our party's religious 
policies. Carrying out relevant studies and education is 
one of the important measures for arming people with 
scientific theories. Education will allow Marxist religious 
views and the party's religious policies to take deep root 
in people's hearts; steer the enthusiasm and initiative of 
cadres and people of all nationalities toward economic, 
educational, and scientific and technological develop- 
ment; and inspire people to conscientiously implement 
the party’s religious policies and safeguard unity among 
various nationalities, the motherland’s unity, and social 
and political stability. 


Over the years, Xinjiang has consistently carried out 
education on Marxist views on nationalities and the 
party’s nationalities policies. Education on Marxist reli- 
gious views and the party's religious policies has been a 
weak aspect of its work, however. To meet the needs of 
carrying out relevant education, the autonomous 
regional party committee's propaganda department 
compiled the “Concise Reader on Marxist Religious 
Views,” thus providing teaching material with which 
cadres and people in Xinjiang can study Marxist reli- 
gious views and the party's religious policies. It is hoped 
that party and government organizations at all levels in 
Xinjiang will take education in this respect as a long- 
term task and conscientiously carry it out so as to 
promote smooth and sound progress in Xinjiang’s 
socialist modernization. 


Archaeology Project Progresses in Xinjiang 
OW 1308013494 Beijing XINITUA in English 0109 
GMT 13 Aug 94 


[Text] Urumgi, August 13 (XINHUA)}—Work is pro- 
gressing smoothly on the repair project of the ancient 
ruins of Jiaohe in northwest China’s Xinjiang Uygur 
Autonomous Region. 


Built in the pre-Han era around the second century B.C., 
Jiaohe was once the capital of the kingdom of Che Shi 
Qian and the center of a struggle between northern 
nomadic tribes after Zhang opened the trade route 
between China and the west in the Han dynasty (206 
B.C.- A.D.220). 


The Jiaohe Ruins Protection and Repair Project was 
jointly funded by China, Japan and the United Nations 
Educational, Scientific and Cultural Organ‘zation. 
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So far, the first phase of the project of investigation and 
research has been completed and the work of the second 
phase has fully begun. 


According to Xie Yaohua, who is in charge of the repair 
project, Chinese and Japanese experts have made great efforts 
over a one-year period since the project started to probe into 
the history, architecture, geology, climate, ecological environ- 
ment and repair technology of the ancient site. 
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Archaeologists also have made a complete survey of the 
ruins area, drawing maps and recording essential data. 


According to Xie, the work of the second phase is 
expected to be completed in five to eight years. 


The general program for protection, repair and scientific 
research started in April and is expected to be completed 
by the end of this year. 
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KMT To Hold Primaries 14 Aug To Select 
Candidates 


OW 1308090494 Taipei CNA in English 0800 GMT 
13 Aug 94 


[By Sofia Wu] 


{Text] Taipei, Aug. 13 (CNA)}—The ruling Kuomintang 
{[KMT] will hold primaries Sunday [14 August] to select 
its candidates for the Dec. 3 Taipei and Kaohsiung 
mayoral and Taiwan gubernatorial elections. 


The ballots were sent to the three polling stations in 
Taipei, Taichung and Kaohsiung Saturday. 


Two hopefuls, incumbent Taiwan Governor Sung Chu- 
yu and Council of Agriculture Chairman Sun Ming- 
hsien, are vying for party nomination for the gubernato- 
rial election. Incumbent Taipei Mayor Huang Ta-choi is 
competing with legislator Ting Shou-chung for the 
Taipei mayoral nomination, while incumbent 
Kaohsiung Mayor Wu Tun-yi 1s running uncontested in 
the Kaohsiung primary. 


This is the first time the party has decided to choose its 
candidates based on primary elections alone. In the last 
parliamentary elections, primaries were only a major 
"ctor in deciding party candidates. 


MT Secretary-General Hsu Shui-teh said party author- 
ities have remained neutral and impartial in the selec- 
tion process. He urged eligible voters to cast their ballots 
to help make the intra-party elections a success. 


Eligible voters for party primaries, numbering 2,800, 
include the KMT chairman, four vice chairmen, Central 
Committee members, representatives to the 14th KMT 
National Congress held last August and delegates to the 
provincial-level party congress. 


The KMT will hold the second plenary session of its 14th 
Central Committee in late August to discuss campaign 
strategies for the three important elections. 


Incumbents To Represent KMT 


OW 1508073894 Taipei CNA in English 0722 GMT 
15 Aug 94 


[By Sofia Wu] 


[Text] Taipei, Aug. 15 (CNA)}—Three incumbents won 
the Kuomintang [KMT] primaries Sunday [14 August] 
to represent the ruling party in the Dec. 3 Taiwan 
gubernatorial and Taipei and Kaohsiung mayoral elec- 
tions. 


Taiwan Governor Sung Chu-yu beat Council of Agricul- 
ture Chairman Sun Ming-hsien in the gubernatorial race 
with a vote of 1,233 against 239. 


Huang Ta-chou, incumbent Taipei mayor, won the intra- 
party election by collecting 538 votes. His opponent, 
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Legislator Ting Shou-chung, garnered 261 votes. Incum- 
bent Kaohsiung Mayor Wu Tun-yi, the only hopeful in 
the intra-party race, won 425 votes to qualify himself for 
party nomination for the year-end mayoral election. 


This was the first time the KMT selected its candidates 
for local elections solely based on party primaries as part 
of its effort to promote intra-party democracy. The three 
incumbents were appointed to their current posts. In line 
with the commitment to democratic reforms, the three 
posts will hereafter be contested by direct popular elec- 
tions. 


The three elections are expected to have a great impact 
on Taiwan’s future political development. Both the 
KMT and the major opposition Democratic Progressive 
Party (DPP) are gearing up for the races. 


A recent CHINA TIMES newspaper survey found that 
more than 40 percent of Taiwan residents believe that 
the eiections will mark a new milestone in the country’s 
democratic reforms. Although the polls are still more 
than three months away, some 81 percent of the respon- 
dents said they have been carefully following news about 
the three elections. 


The DPP has nominated Chen Ting-nan, Chen Shui- 
bian and Chang Chun-hsiung to vie for the gubernato- 
rial, Taipei mayoral and Kaohsiung mayoral posts 
respectively. All three are incumbent legislators. 


According to the CHINA TIMES survey, Sung and Wu 
will have better chances to win over their DPP rivals, 
while Huang will face a tough battle with competitors 
from the DPP and the Chinese New Party (CNP). The 
CNP, a splinter group from the KMT, has nominated 
legis!ator Chao Shau-kong as its candidate for the Taipei 
mayoral election. The party has yet to decide its candi- 
dates for the gubernatorial and Kaohsiung mayoral elec- 
tions. 


KMT Overseas Investment To Top $100 Million 
in 199§ 


OW 1508073394 Taipei CNA in English 0715 GMT 
15 Aug 94 


[By Debbie Kuo] 


[Text] Taipei, Aug. 15 (CNA)}—Taiwan’s ruling Kuom- 
intang [KMT] is expected to invest more than US$100 
million overseas in 1995, a KMT official said Monday 
[15 August]. 


The planned investments are expected to ignite some 
US$500 million worth of private sector investments, 
with most focusing on projects echoing the government- 
initiated “Southern Strategy,’’ said Liu Tai-yin, 
chairman of the KMT Enterprises Management Com- 
mittee. 


The “Southern Strategy” was launched last year to 
encourage expanded Taiwan business activities in South- 
east Asia. Liu said the KMT will help boost the plan by 
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launching six major projects next year in Indonesia after 
a year of planning and assessment. 


Four of the six projects will be launched in collaboration 
with the Indonesian Djajanti Group in the cement, fish 
culture and food processing industries, and development 
of cash crops, Liu added. Other investment projects will 
include establishing a joint-venture petrochemical plant 
and the acquisition of a bank with a Chinese-Indonesian 
background. 


Besides going south, Liu said, the KMT overseas invest- 
ment antennae are reaching to South Africa and Russia. 
Liu visited Russia in early August and met with the 
governor of the central bank of Russia to discuss the 
possibility of Taiwan banks opening branches there. 


Liu will inspect the South African investment climate 
later this month when he accompanies Chairman Hsiao 
Wan-chang of the Council for Economic Planning and 
Development on a business trip to South Africa. He 
ruled out the possibility of KMT investment on the 
Chinese mainland anytime soon. 


KMT enterprises will earn more than NT$10 [new 
Taiwan] billion (us$377 million) this year, Liu predicted. 
Of the total, NT$2.5 billion will be allocated for taxes, 
NT$4 billion for party operational expenses and NT$1 
billion will be set aside as reserves. The remaining 
NT$2.5 billion will be earmarked for overseas invest- 
ment, he said. 


Central Bank Not To Tighten Credit Policy 


OW 1208141094 Taipei CNA in English 1330 GMT 
12 Aug 94 


[By Sofia Wu] 


[Text] Taipei, Aug. 12 (CNA)—The Central Bank of 
China Friday [12 August] denied that it will tighten its 
credit policy. 


“IT have just said the central bank will do its best to 
control the domestic money supply,” bank Governor 
Liang Kuo-shu said in response to speculation that the 
bank will tighten its credit policy. “I have never men- 
tioned the necessity to adjust our current monetary 


policy.” 


The central bank has continued to maintain a “mea- 
sured” easy credit policy since last summer to stimulate 
domestic economic development. 


Earlier this week, the central bank released a list of seven 
banks that failed to meet reserve requirements. The 
announcement sparked a shock wave in the financial 
community and short-term interest rates in the local 
capital market have surged sharply in the past few days. 
There has also been speculation that the central bank 
might soon tighten its credit policy. 
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Liang said the speculation is groundless. “The central 
bank is just keeping close watch on the money supply 
growth, but has no plans to tighten its credit policy at the 
moment,” he explained. 


The annual growth rate of the M2 money supply has 
exceeded the 15-percent ceiling for three consecutive 
months. Against this background, Liang said, the central 
bank must be cautious in its open market operations in 
order not to fuel further inflationary pressure. 


Given high money supply growth, Liang said, the central 
bank cannot raise the ceiling for foreign investment in 
the local stock market for the moment. “Any increase in 
capital inflow may add to inflationary pressure,” he 
noted. 


The government currently allows foreign financial insti- 
tutions to directly invest a maximum US$7.5 billion in 
the local stock market. Foreign institutional investors 
have so far invested an aggregate US$4.6 billion in the 
Taiwan bourse. 


Liang said he hopes local banks can lend more to the 
manufacturing sector to bolster domestic economic 
growth. “The announcement about the seven banks 
which have failed to meet reserve requirements simply 
aimed to push the banks to use their funds more effi- 
ciently,” he stressed. 


All banks are required to deposit a specified ratio of 
money in the central bank as reserves. Such deposits are 
interest free. The ratio ts an effective tool for the central 
bank to control the domestic money supply. 


Liang said if the seven banks failed to improve financial 
management and meet reserve requirements, they may 
be punished. 


President Li Meets Malawian Finance Minister 


OW 1508075094 Taipei CNA in English 0737 GMT 
15 Aug 94 


[By Debbie Kuo] 


[Text] Taipei, Aug. 15 (CNA)}—President Li Teng-hui 
said Monday [15 August] that the Republic of China 
[ROC] will spare no effort in using its 40-year experience 
in economic development to help revitalize the economy 
of the Republic of Malawi. Li made the remarks during 
a meeting with Malawian Finance Minister Aleke Banda 
who is on his fourth visit to Taiwan. 


The president extended his hearty welcome to Banda, 
saying that the ROC and Malawi have shared tradition- 
ally cordial relations since 1960 when the two countries 
forged diplomatic ties. 


Banda expressed his government’s appreciation to 
Taiwan for long-term financial and technical assistance. 
He said Taiwan’s technical aid in horticulture is partic- 
ularly needed to help Malawi develop vegetable, flower 
and fruit plantations. Banda added that the Malawi 
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government is also seeking Taiwan businesses invest- 
ment in his country to help establish primary industries 
and eventually increase employment. The Malawian 
minister arrived in Taipei Aug. 10 for a six-day visit. 


Paraguay President Says Ties ‘Firm as Ever’ 


OW 1208141294 Taipei CNA in English 1322 GMT 
12 Aug 94 


[By Benjamin Yeh} 


[Text] Asuncion, Aug. 1 1 (CNA)—Paraguayan President 
Juan Carlos Wasmosy said Thursday [!! August] that 
the friendly ties between his country and the Republic of 
China [ROC] are as firm as ever and he hopes to step up 
bilateral economic and trade cooperation. 


Wasmosy made the remarks while meeting with ROC 
Economic Affairs Minister P. K. Chiang, who is at the 
head of a 30-member ROC delegation to the South 
American country. 


On the same day, Paraguay’s Foreign Affairs Minister 
Luis Maria Ramirez Boettner also praised the strong ties 
his country has with the ROC. Paraguay is the sole 
country in South America that has official diplomatic 
links with Taiwan. 


Speaking at the opening of the Seventh ROC-Paraguay 
Economic Cooperation Conference, Ramirez said his 
country will continue to support the ROC. 


“Both countries have benefited from the close ties,” 
Ramirez said. 


Asked about Paraguay’s stance concerning the ROC bid 
to join the General Agreement on Tariffs and Trade, 
Ramirez replied that the ROC has his country’s full 
support. 


Observers here said the statements by the two high- 
ranking Paraguayan officials are significant in light of 
Beijing's recent pressure on Asuncion to switch diplo- 
matic recognition to Mainland China. 


The conference will conclude after two days of discus- 
sion. 


Paraguay is taking the meeting very seriously, sending 
ministers and vice ministers of foreign affairs, finance 
and agriculture, parliamentarians, business leaders and 
the central bank governor. 


The ROC is represented by Chiang’s 30-strong group of 
business leaders and state-run enterprise executives. 


Meanwhile, Chiang and Paraguay Industry and Com- 
merce Minister Ubaldo Scanova jointly officiated at a 
ground breaking ceremony for an ROC-financed voca- 
tional training workshop. 


Located in downtown Asuncion, the workshop will 
house a plant and a 400-square meter classroom. It will 
be able to train 90 technicians per year in a wide range of 
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fields, from machinery and electronics to industrial 
graphics, marketing and finance management. The facil- 
ities will cost the ROC an estimated US$690,000. 


Economics Minister Chiang Visits Argentina 


OW 1508073594 Taipei CNA in English 0643 GMT 
15 Aug 94 


[By Edward Chen] 


[Text] Buenos Aires, Aug. 14 (CNA)}—A 34-member 
Republic of China [ROC] trade mission led by Economic 
Affairs Minister P.K. Chiang flew into Buenos Aires 
Sunday [14 August] afternoon for a three-day visit. 


The mission included Yen Bing-fang, director of the 
Central and Southern American Affairs Department of 
the ROC Foreign Ministry; Tseng Lien-fong, deputy 
director-general of the Board of Foreign Trade and Lei 
Dao-yu, director-general of the Economic Affairs Minis- 
try’s International Cooperation Department. 


A number of Chinese and Argentine officials including 
Francisco Hwang, ROC representative in Argentina; 
Amb. Alberto Fraquio, director of Supply Center for 
Argentine Cultural and Economic Office in Taiwan and 
a protocol official from the Argentine Foreign Ministry's 
Protocol Department were present at the airport to greet 
Chiang upon arrival. 


During his stay in Buenos Aires, Chiang will meet with 
his Argentine counterpart Domingo Cavallo and Argen- 
tine business and industrial leaders on how to promote 
trade ties between the Republic of China and Argentina. 


Representatives from the foods, electronics, banking and 
finance, and footwear industries in Taiwan wili also 
meet their Argentine counterparts beginning Monday. 


This is Chiang’s second visit to Argentina. Chiang vis- 
ited Argentina in his capacity as vice economic affairs 
minister in November, 1991. 


Computer Products Sell Briskly in Japan 
OW 1308090594 Taipei CNA in English 0728 GMT 
13 Aug 94 


[By Debbie Kuo] 


[Text] Taipei, Aug. 13 (CNA)—Prospects for the export 
of Taiwan-made computer products to Japan are bright 
due to soaring Japanese demand and Taiwan products’ 
competitiveness, the Ministry of Economic Affairs said 
Saturday [13 August]. 


Japan-bound Taiwan-made computer products, 
including personal computers and peripherals, jumped 
67.5 percent in the first half of this year. 


With sales in the second half year expected to be even 
stronger, the entire year’s exports are expected to top 
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US$450 million, making up about 4.3 percent of Tai- 
wan’s total exports for 1994, estimated at some US$10.5 
billion, ministry officials said. 


Computer products are thus becoming one of Taiwan’s 
major exports, like machine tools, which help to narrow 
the trade gap with Japan, the officials commented. 


The Japanese computer products market has seen major 
changes in recent years due to the growing use of 
IBM-compatible gear, continued appreciation of the 
Japanese yen, and increased buying of parts and compo- 
nents from overseas, the officials said. 


The ministry estimated that the personal computer 
market will grow about 27 percent in Japan this year, 
with leading computer firms IBM, Compaq, and Apple 
expanding their market shares. 


The increasing diversity of the Japanese computer 
market, including the popularity of discount stores, has 
given Taiwan projects, noted for their high quality and 
low cost, a strong boost, the officials said. 


The demand for PC/LAN, which has been growing in 
Japan during the past year, has also resulted in hand- 
some orders for Taiwan manufacturers. 


It is estimated that Japan’s need for PC/LAN systems 
will continue to grow in the next three years. Its instal- 
lation rate is expected to reach 35 percent by 1996 with 
a market exceeding 1,000 billion Japanese yen, the 
officials said. 
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Foreign Exchange Reserves Top $90 Billion in Jun 


OW 1508073494 Taipei CNA in English 0708 GMT 
15 Aug 94 


[By Danielle Yang] 


[Text] Taipei, Aug. 15 (CNA)—Taiwan’s foreign 
exchange reserves broke the US$90 billion mark in June 
to reach a record high US$90.14 billion, second only to 
Japan’s US$111.46 billion, the Central Bank of China 
(CBC) said Monday [15 August]. 


CBC officials attributed the increase in reserves to the 
large-scale appreciation of the Japanese yen and Deut- 
sche mark and the depreciation of the US dollar on the 
international foreign exchange market since early this 
year. 


Among Taiwan's foreign exchange reserves, the green- 
back accounted for 56.73 percent; Deutsche mark, 22.64 
percent; Japanese yen, 14.53 percent; and the Swiss 
franc, 4.45 percent, the officials said. The increase in 
reserves came mostly from foreign exchange fluctua- 
tions, the officials explained. 


In September 1992, Taiwan foreign exchange reserves 
reached a then record-high US$89.5 billion, the officials 
said. Meanwhile, the CBC said during the first half of 
1994, Taiwan's foreign reserves registered an 8.5 percent 
growth, up from 1990's US$72.44 billion and 1993's 
US$83.57 billion. 


June’s reserves were an increase of US$2.35 billion from 
may, the largest increase in three years, the officials said. 
They added that the reserves included 13.565 million 
ounces (US$5.69 billion) worth of gold. June's reserves 
were equivalent to the value of imports for the past 13 
months and put per capita foreign exchange reserves at 
US$4,320, CBC officials said. 
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Hong Kong 


Survey Shows Majority Distrusts PWC 


HK 1408080194 Hong Kong SUNDAY HONGKONG 
STANDARD in English 14 Aug 94 p 2 


[By Vonnie Fung] 


[Text] While most Hong Kong people admit they are 
fuzzy about what the Preliminary Working Committee 
(PWC) does, they are certain of one thing—they do not 
trust the Beijing-appointed body. 


A survey released yesterday by the Hong Kong Policy 
Viewers (HKPV) shows 75 per cent of 598 respondents 
had little or no trust in the PWC, a body which studies 
issues and makes recommendations on Hong Kong's 
transition to Chinese rule. 


A total of 36 per cent said they did not believe the PWC 
would safeguard the interests of Hong Kong and 46 per 
cent said the body was not interested in listening to the 
opinions of Hong Kong people. 


The survey also revealed 68 per cent of the respondents 
“knew nothing about” the PWC. 


Less than 3 per cent said they knew a lot about the 
committee, while nearly 70 per cent could not name one 
PWC member. 


HKPV chairman Dr Sammy Chiu said if people did not 
trust the PWC, they might not trust the future Special 
Administration Region government. 


Dr Chiu said the HKPV would urge the PWC to take the 
initiative and try and improve its credibility in the 
territory. 


Government Rejects Three More District Board 
Candidates 


11K 1308054994 Hong Kong SOUTH CHINA 
MORNING POST in English 13 Aug 94 pp 1, 2 


[By staff reporters] 


[Text] Criticism over the enforcement of residency 
requirements under the electoral laws increased yes- 
terday as the nominations of three more candidates for 
district board polls were rejected. Senior government 
sources said more nominations were likely to be disqual- 
ified for similar reasons, but denied that application of 
the residency requirement had been made stricter. 


They also warned that any amendment to the definition 
of “ordinarily resident” would be dangerous and bring 
about drastic changes to immigration laws. 


Dissident Lau Shanching, who spent 10 years in a 
Chinese jail from 1981 for his pro-democracy activities 
had his election application rejected on Thursday [!1 
August], as did Danny Chin Ching-man, who spent six 
years in the United States studying and working. The 
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three candidates rejected yesterday were Yeung Man-wai 
of Wong Tai Sin, Chan Po-ming of Tsuen Wan, and Yen 
Ho-yin of Shamshuipo. They said the decision was 
unreasonable and vowed to take their cases to court. 


The controversy centres on a provision in the electoral 
laws that says candidates must “ordinarily reside” in 
Hong Kong for the 10 years before an election. 


Citing his own case as an example, United Democrats 
legislator Albert Chan Wai-yip said the enforcement of 
the residency rule had been unfairly tightened for the 
upcoming district board elections. Mr Chan said he had 
been allowed to stand for the district board election in 
1985 despite being absent from Hong Kong between 
1972 and 1982. He said he had been told by the electoral 
office that there would be no problem with his eligibility. 
“I even wrote on my handbills to tell the voters that I had 
been studying overseas for 10 years,” he recalled last 


night. 


The chairman of the Association for Democracy and 
People’s Livelihood, Frederick Fung Kinkee, said some 
legislative councillors had also been elected to office 
despite extended stays overseas. “I myself had been 
studying in Britain between 1979 and 1982. On my 
return in 1983 no one has challenged my validity,” he 
said. “There were so many precedents to show that the 
provision had not been enacted, why are they suddenly 
becoming so serious about it?” 


The sources said the declaration of candidates’ residency 
details were different for the upcoming election because 
of the establishment of the independent Boundary and 
Election Committee. But they denied the rules were 
being made “stricter”. 


Mr Chan, one of the three rejected yesterday, was hoping 
to stand as a candidate for the United Front for the 
Service of People of Hong Kong, which is headed by 
Yeung Fok-kwong. Mr Chan left the territory in May 
1989. He returned in April this year. 


Taiwan Excluded From Post 1997 Air Agreements 


HK 1508031694 Hong Kong SOUTII CHINA 
MORNING POST in English 15 Aug 94 p 2 


[By Chris Yeung and So Lai-fun] 


[Text] The Government has bowed to Chinese pressure 
not to include flights to and from Taiwan in air service 
agreements after 1997, it has emerged. Because Britain's 
air agreements with other countries now cover Hong 
Kong, separate agreements are needed after the change- 
over. China's position is that Hong Kong has no power 
to negotiate with foreign countries about flights between 
post-1997 Hong Kong and Taiwan, which Beijing 
regards as a province of China. 


Sino-British Joint Liaison Group (JLG) discussion on 
Hong Kong's air service agreements with at least seven 
countries hit a snag when China said it wanted full 
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details of the present accords. It is understood that China 
also wanted to reserve the right to negotiate with other 
foreign countries concerning flights between Hong Kong 
and Taiwan after 1997. “They (the Chinese Govern- 
ment) can do whatever they want after 1997. They can 
re-negotiate the agreements if they want to,” said a 
source, who is close to the JLG. 


Beijing was adamant that foreign airlines operating 
between the Special Administrative Region (SAR) and 
Taiwan would have to negotiate with the central Gov- 
ernment, as stipulated under the Basic Law. Under the 
mini-constitution, the SAR has no power to come to an 
agreement with foreign countries on flights that “operate 
to, from or through the mainland of China”, including 
Taiwan. Some foreign airlines operate flights to and 
from Taiwan cither in the form of connecting flights or 
stopovers. 


Ten agreements have been signed and endorsed by the 
JLG. About another 20 will have to be completed before 
1997. It is understood that China agreed that present 
arrangements be retained before the sovereignty change- 
over—but reserved the right to re-negotiate on the for- 
eign flights involving Taiwan after 1997. 


Chief negotiator of the Chinese team at the JUG Guo 
Fengmin, confirmed that he would adopt a “sympathetic 
approach” when dealing with the issue in view of the 
“special historical background” of the territory and 
Taiwan. He blamed the British refusal to provide neces- 
sary information on present flight arrangements as the 
main stumbling block to speedier processing of the 
agreements. “We want to understand the whole picture, 
but the British side declines to give us information, using 
the excuse of commercial secrets. We would like to solve 
the problem in a reasonable way. But how can we give 
approval for something we do not know about? We hope 
they will not reyect our demands any more.” 


Mr Guo, however, refused to disclose exactly what China 
wanted, saying problems would be easily solved if 
Britain showed willingness to co-operate. He denied the 
Taiwan factor had blocked the progress of discussions. 
The source close to the JLG attributed the delay to a 
conflict of interest, insisting that details of the agree- 
ments had been given to the Chinese side through the 
ILG. 


China's national and regional airlines wanted a share of 
the lucrative flights operating to and from Hong Kong to 
other countries after 1997, the source said. The source 
said the Chinese Government was over-worried that its 
interest would be undermined by the territory's airlines. 
“China itself is a big market. There’s no way that Cathay 
Pacific can compete with the mainland airlines over 
flights, for instance, between Shanghai and New York. 
Furthermore, CITIC (China International Trust and 
Investment Corporation) has more than a 20 per cent of 
stake in Cathay Pacific. That's a very substantial share,” 
the source said. 
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UK ‘Setting Conditions’ for Airport Debt 
Agreement 


HK 1408075894 Hong Kong SOUTH CHINA SUNDAY 
MORNING POST in English 14 Aug 94 p 1 


[By So Lai-Fun in Beijing and political staff] 


[Text] Airport talks suffered another setback yesterday, 
with China’s top official in charge of Hong Kong affairs 
rejecting a British call to back two airport financial 
support agreements in exchange for capping the level of 
debt. 


Lu Ping accused Britain of “setting conditions” by 
seeking China's agreement to two financial arrangements 
for the Provisional Airport Authority (PAA) and the 
Mass Transit Railway Corporation (MTRC) before 
accepting its demand to cap debt at $23 billion. 


The Director of the State Council's Hong Kong and 
Macao Affairs Office (HKMAO) likened the airport 
financing row to a market bargaining session. 


“The situation is just as if we have both agreed before- 
hand that one kilogram of tomatoes should cost $5. But 
then when I come to purchase them, you Say it is not all 
right and force me to buy five kilograms of cucumbers as 
well,” Mr Lu said. 


China wanted a general agreement on capping debt 
before tackling the issue of the two support agreements 
because these were complicated issues, he said. 


But a government spokesman rejected Mr Lu’s claims 
that Britain was creating new problems which were 
blocking an agreement. 


“To follow Mr Lu’s analogy, we simply want to enable 
the deal on the tomatoes to go through; it is all about 
tomatoes,” he said. 


In June, Beijing agreed to the Government's latest finan- 
cial package on Chek Lap Kok. Under the plan, the 
equity injection would be $60.3 billion and the loan 
amount would not exceed $23 billion. 


But Mr Lu said iast week that agreement could not be 
reached because of Britain's refusal to cap the level of 
borrowing of the PAA and MTRC. 


On Thursday, Acting Governor Anson Chan Fang On- 
sang said it was important for China to agree to the 
financial support agreements for the two companies so 
they could go ahead in raising funds from the private 
sector. 


“The borrowing level of $23 billion was proposed by the 
British side in the fourth financial package, but now they 
have said they will only agree to that if we support the 
two so-called financial support agreements. Aren't they 
complicating the issue?” Mr Lu said. 


However, a Hong Kong Government spokesman said 
last night: “As both sides are well aware, the financial 
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support agreements for the airport and airport railway 
have always been an essential part of a financing agree- 
ment for the two projects. Copies of the draft documents 
have been with the Chinese side for many months. So 
any suggestion that we are introducing new issues into 
the negotiations is not correct. 


“In addition, it should be noted that the contents of the 
financial support agreements are fully in line with the 
basic agreement reached with the Chinese side on the 
$60.3 billion in equity and the $23-billion debt. That 
underlines the point that we are proposing nothing new.” 


But Zhang Liangdong, head of the HKMAO economic 
department, said Britain was “putting the cart before the 
horse”. 


“If the main agreement has not yet been settled, how can 
we be expected to support the subsidiary documents?” 
he asked. 


In Hong Kong, Airport Consultative Committee 
member Ho King-on said the British were playing a 
delaying game. 


“The British side now has plenty of time, because work 
on the airport projects is going well after the Legislative 
Council approved $15 billion for the project last month. 


“Beijing is rather impatient about the talks now; Mr Lu 
looked angry on television,” he said. 


United Democrats legislator Albert Chan Wai-yip 
described the row over the airport as “meaningless and 
irrational”. 


“Their arguments are merely emotional. The financial 
package explicitly stated the equity and debt ratio of the 
whole airport project; whether or not the amount of debt 
raised is capped is meaningless,” he said. 


UK Makes Late Changes in Airport Talks 


HK 1508064594 Hong Kong WEN WEI PO in Chinese 
14 Aug 94 p Al 


[Report: “Zhang Junsheng on Financial Arrangements 
for Airport, Criticizes Changeable Attitude of British 
Side”’] 

[Text] The issue of financial arrangements for Hong 
Kong's new airport could have been settled long ago had 
it not been for the British side’s bringing up side issues 
on several crucial matters in drafting the document of an 
agreement, Zhang Junsheng, XINHUA News Agency 
Hong Kong Service deputy director said here yesterday. 


Zhang Junsheng was attending a party sponsored by the 
Hong Kong Association for Chinese Renovation yes- 
terday afternoon. In answering a reporter's question on 
the recent Sino-British argument over a cap on the 
borrowing level in financial arrangements for the new 
airport, Zhang reiterated: On the part of the Chinese 
side, there never have been any problems because many 
issues, including the fourth and the final financial 
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package, all have been basically settled in the discussions 
of the Airport Consultative Committee; and the princi- 
ples have all been very explicit. Only in the course of 
drafting the document on the agreement later on, did the 
British side bring up up side issues over several questions 
apart from the issue of a cap on the borrowing level. 
Consequently, the finalizing of the document has had to 
be put off. 


Zhang Junsheng criticized the British side for changing 
matters when agreement in principle already had been 
reached and was being drafted into a document. Conse- 
quently the finalizing of the agreement has had to be 
postponed. In fact, based on the conditions of the 
Airport Consultative Committee meeting held last 
month, we might put it that the problem has long been 
settled. Now the British side has brought up side issues 
and made it a problem again. In addition, today, the 
British side changed its mind on several other issues, 
with the agreement in principle already reached. He 
indicated that the questions involved in the side issues 
brought up by the British side are all crucial ones, 
whereas the Chinese side has made all possible conces- 
sions over other non-principled issues. 


Zhang Junsheng said: The solution to related issues calls 
for the British side to return to the Memorandum of 
Understanding, and to do business according to those 
points that already have been agreed on in principle at 
the Airport Consultative Committee, while refraining 
from bringing up side issues in the course of drafting the 
document. In this way, the matter will be settled soon, 
but should they say no to this or that point, which 
involves changes in some substantial contents in the 
course of drafting the document, things would be very 
difficult. 


Zhang Junsheng said to reporters that he himself hopes 
that related issues can be settled soon. 


Article Views Triad Links With Foreign 
Companies 


11K 1508104694 Hong Kong EASTERN EXPRESS in 
English 13-14 Aug p 4 


[By Stacy Mosher] 


[Text] Eddie Chan has been into shady foreign exchange 
dealing for at least as long as he has been on the run. 
Perhaps longer. His dubious collection of associates have 
kept him in the foreign exchange business—a convenient 
front for many illegal activities—since the days when he 
was a corrupt police sergeant in the 1970s. 


For a man who is believed not to have set foot in town 
for 20 years he is still remarkably well connected. He still 
has many friends in Hong Kong and some move in 
highly resmectable circles. 


Despite his ebsence, they work for him. Chan takes care 
of business ove “seas, be it in the United States, Taiwan, 
China, the Philippines or Vietnam. 
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Chan’s first forex and investment company in Hong 
Kong, established in 1977, flourished for several years, 
accumulating 28 overseas branches. It ostensibly 
changed hands in the mid-1980s, around the same time 
that it suddenly ran into financial difficulties, defaulting 
on payments and faced accusations of defrauding a bank 
with forged documents. 


Two of the company’s directors, at least one of whom 
police believe to be a triad, were imprisoned for fraud in 
1991. By then the company’s branch in the Netherlands 
had been declared bankrupt after suffering insurmount- 
able liquidity problems caused by a drop in clients and a 
number of civil suits brought by clients. Chan was 
implicated in the company’s fraudulent activities in the 
United States, but was never brought to trial. By the time 
the company ran into trouble, the original founders had 
already set up new companies, in the same line of 
business. 


The company of one of the founders is now a member of 
the Hong Kong Monetary Institutions’ Association, a 
group of forex companies set up to ensure the profes- 
sional conduct and financial stability of firms in the 
trade. 


Police believe that this founder, whose wife is a high- 
profile socialite and charity fund-raiser, is associated 
with the Sun Yee On triad, although not necessarily a 
member. He is said to be close friends with a senior 
police officer. His holding company recently changed its 
sinister original name to one more neutral, raising spec- 
ulation of plans to go public. 


Chan's personal influence is believed to be concentrated 
in a company set up by another of the original syndicate 
members. That man, and another of the company’s 
office bearers, has travelled with Chan to China. Police 
have in their possession a photograph of the three 
together when the company opened an office in Beijing 
in 1992. 


This company, established in 1982, had its documents 
seized by police a few years later as part of an investiga- 
tion into a surge of activity by the the triad society, the 
Taiwanese Bamboo Union, in Hong Kong. The company 
was believed to be involved in recruiting members for 
the Bamboo Union, through organising a football team 
and by inviting prospects to a dinner. The company was 
on the verge of folding. but then its papers were returned, 
and it resumed business. 


In the meantime, three of the company’s office bearers 
were convicted for their triad affiliation. Another com- 
pany official spent several years in the Philippines. In 
1989 he was shot in the back of the neck in a Manila 
nightclub, an attack from which he has never fully 
recovered. He has since returned to Hong Kong to 
resume running the company. 


One of the office bearers has long been associated with 
the Bamboo Union, and is said to donate large amounts 
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of money to police welfare funds. “He’s protected,” one 
person, who has had an unpleasant encounter with him, 
said. 


Chan's son works for another Hong Kong company 
owned by this man. Chan senior is reported to be the 
chairman of the company’s Manila branch. This “pro- 
tected” man also looks after Chan’s New York mistress 
when she visits Hong Kong. “Eddie Chan and (this man) 
are very close,” a police source said. 


A source says that in January, 1992, Chan’s close friend 
met several ranking members of the Sun Yee On, 
including a member of a well-known film-producing 
family, and the son of a former Legislative Councillor. 
The men discussed a banking licence for China that they 
were attempting to obtain and also the possibility of 
participating in a large project in southern China. 


In the summer of the same year, Chan’s friend travelled 
to the Philippines to set up a new international sports 
organisation. 


He named as owner of the association’s Manila franchise 
a man who a Philippines congressman one month later 
accused publicly of being part of a criminal ring that 
kidnapped wealthy Chinese businessmen for ransom. 


A National Bureau of Investigation report released at the 
same time listed at least 35 cases filed against the Manila 
businessman since 1975 for a variety of underworld 
activities including illegal gambling, issuing bad cheques 
inflicting physical injury, and corruption. The allega- 
tions were never substantiated. 


Chan has many friends in New York, where he arrived in 
1975. He invested in restaurants, a jewellery shop and a 
funeral parlour with a reported U.S.$19m [million] 
(HK$148m) he had taken with him. Chan soon became 
chairman of the On Leong Merchants Association. U.S. 
law enforcement agencies have described the On Leong 
organisation as a front for many criminal activities. 


As acommunity leader he lobbied members of Congress 
in 1982 for less restrictive immigration quotas for Asian- 
Americans, and contributed large sums to Geraldine 
Ferraro’s campaign to be re elected to the House of 
Representatives. In 1984 he was identified by American 
authorities as a leader of Chinese-American organised 
crime in New York. Shortly after that, there was a run on 
his United Orient Bank, and Chan left the U.S. 


In 1990 a federal grand jury charged the still fugitive 
Chan and two other former On Leong Merchant Associ- 
ation heads with racketeering, conspiracy and the oper- 
ation of an illegal gambling business. American author- 
ities said the On Leong controlled vice in some sections 
of Chinatown, and linked it to the Ghost Shadows, a 
violent New York-based criminal organisation involved 
in drug dealing and extortion. Chan was also accused of 
conspiring to murder a reputed member of the Ghost 
Shadow gang in Chicago in 1980. 
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The New York connection lingers. According to one 
source, one of Chan’s old On Leong Merchants Associ- 
ation colleagues recently hosted a banquet for the mayor 
of Guangzhou in New York. 


The larger-than-life persona of the stocky, balding Chan 
is represented in the controversial American film, The 
Year of the Dragon, in which John Lone portrayed a 
ruthless New York Chinatown crime boss who is a 
former Hong Kong policeman and owns a funeral par- 
lour. 


Survey Says Business Prospects To Improve 


OW 1208164794 Beijing XINHUA in English 1534 
GMT 12 Aug 94 


[Text] Hong Kong, August 12 (XINHUA)— 
Manufacturers here predicted a moderate increase in 
volume of orders in the second half of this year over the 
same period last year, according to a survey released 
today by the Census and Statistics Department. 


The survey being held on a half-yearly basis covers about 
330 firms from major manufacturing industries, the 
import/export trades, the banking industry and the con- 
struction sector, the department said. 


The results of the survey showed that increases in orders 
are expected in the printing industry, the fabricated 
metal products industry, the electronic industry and the 
electrical machinery and appliances industry, according 
to the survey. 


On the other hand, manufacturers in the wearing apparel 
industry anticipate a stable volume of orders while those 
in the textiles industry foresee a mild decrease. 


Broadly in line with the expectations of manufacturers, 
exporters also expect a moderate increase in the value of 
domestic exports and a more significant increase in the 
value of re-exports. Similar views are held by bankers, 
who expect that the value of total exports will increase 
moderately in the second half of 1994. 


Looking ahead, construction firms generally expect a 
moderate increase in the volume of construction output 
in the second half of 1994. 


The survey aims at providing a quick reference, with a 
minimum time lag, for assessing the short-term future 
economic performance of Hong Kong, the department 
said. 


Macao 


Governor Vieira To Visit Beijing 30 Aug 


HK1508040394 Hong Kong EASTERN EXPRESS in 
English 15 Aug 94 p 6 


{Harald Bruning in Macao] 


[Text] China has thrown its support behind Macao's 
controversial Governor, General Vasco Rocha Vieira, in 
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the weeks leading up to his visit to Beijing, where he will 
meet senior Chinese leaders. The director of the Macao 
branch of the New China News Agency (XINHUA), Guo 
Dongpo, said at the weekend that Vieira’s six-day visit, 
which starts on August 30, would further improve coop- 
eration between Portugal and China in the lead-up to 
1999, when Macao reverts to Chinese rule. It is the first 
time a Chinese official has commented on the Gover- 
nor’s visit. Guo made the remarks at a Macao Basic Law 
function on Saturday night. 


Vieira has been at the centre of several controversies in 
recent months, including rows over press freedom, the 
sacking of a human rights worker from the civil service 
and extraditions of criminal suspects to China. The 
issues have also caused concern and sparked criticism 
among senior political figures, including Portugal's Pres- 
ident Mario Soares. 


According to official sources in Macao and Beijing, 
Vieira was invited to Beijing by China’s vice-foreign 
minister with special responsibility for western Euro- 
pean affairs, Jiang Enzhu. It is understood that Vieira 
would meet top Chinese officials, including the Premier, 
Li Peng, and the director of the Hong Kong and Macao 
Affairs Office, Lu Ping. 


The trip is Vieira’s second official visit since he became 
Governor in April 1991. In November of that year, 
Vieira met Li, Lu and Jiang in Beijing, and other officials 
in Xian, Guangzhou, Jiangmen and Zhuhai. Vieira has 
since boasted that he was able to establish a “personal 
relationship” with the Chinese leadership and Chinese 
officials publicly referred to Vieira as an “old friend”. 
Vieira has endeared himself to the Chinese leadership by 
strictly maintaining the status-quo approach towards 
Macao's transition and frequently stressing the need for 
“friendly dialogue” and “close co-operation” with Bei- 
jing. 


Sources in Macao said Vieira’s visit would also include a 
“less formal” side trip to Shanghai and to a theme park 
in Wuxi city in Jiangsu province. A replica of Lisbon’s 
Belem Tower was to be officially inaugurated at the park 
during Vieira’s visit. He is also expected to sign a 
co-operation agreement between Shanghai TV and Tele- 
difusao de Macao. 


Portuguese officials have pointed out that because of 
Macao’s peculiar status as a Chinese territory under 
colonial administration, it is inappropriate for Macao's 
government to challenge China on policy matters. Under 
a Sino-Portuguese memorandum reached in Paris in 
1979, both countries agreed on Macao’s temporary 
status as a Chinese territory under Portuguese adminis- 
tration. Lisbon relinquished its sovereignty over Macao 
after the democratic Revolution of the Carnations in 
1974. 


This report contains information which is or may be copyrighted in a number of countries. Therefore, copying and/or 
further dissemination of the report is expressly prohibited without obtaining the permission of the copyright owner(s). 
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[Text] Macao, August 14 (XINHUA)}—With the rapid 
and sustained economic development in Macao, the 
living standard of local people has also bees: improved 
greatly im recent years. 


A survey carried out by local statistics and census 
department among 2,359 local families show that com- 
pared with the 1987-1988 period, the average monthly 
income of a family in 1993-1994 period rose to 10,543 
Macao patacas [Mp] (1,317.8 U.S. dollars) from the 
original 6,641 Mp (830 U.S. dollars), the monthly 
expenses of a family increased to 4,130 Mp (516.2 U.S. 
dollars) from the former 2,323 Mp (290.3 U.S. dollars). 


The survey also show that the per capita income rose to 
3,211 Mp (401.3 U.S. dollars) from the original 1,838 
Mp (229.7 U.S. dollars) and the per capita expenses 
increased to 1,258 Mp (157.3 U.S. dollars) from the 
former 642 Mp (80.3 U.S. dollars). Both families and 
individuals witnessed increases of over 60 percent in 
average income and expenses. 


The survey was carried out from April | of 1993 to 
March 31 of 1994. 
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As a result of income increase, many families have 
equipped themselves with modern telecommunications 
facilities. 

Statistics show that by the end of June this year, local 
ielephone users had exceeded 142,780, that means three 
people sharing one telephone. The number of pager users 
by the end of June also surpassed 18,700 and trans- 
regional puging services have spread to Hong Kong, 
Beijing, Shanghai and pearl river delta area of Guang- 
dong Province, south China. 

Moreover, as their income increases, many people have 
bought private cars. At present, Macao has more than 
66,500 motor vehicles and is expected to increase rap- 
idly. In the first half of this year, the number of motor 
vehicles increased by more than 5,500, up more than 20 
percent over last year’s same period. 


What is encouraging is that Macao's economy has main- 
tained sustained development and increase since the 
transitional period begins. 


In the past five years, Macao’s gross domestic product 
has increased at an average rate of 6.3 percent and the 
per capita gross domestic product rose at an average rate 
of 1.7 percent yearly. According to a Hong Kong maga- 
zine, at present, Macao's per capita gross domestic 
product has reached 14,100 U.S. dollars, much more 
than that of Taiwan and the Republic of Korea, whose 
figures stand at 10,215 U.S. dollars and over 6,700 U.S. 
dollars respectively. 


This report contains information which is or may be copyrighted in a number of countries. Therefore, copying and/or 
further dissemination of the report is expressly prohibited without obtaining the permission of the copyright owner(s). 
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